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Peggy Hunt (Utah State Bar No. 6060)

Michael F. Thomson (Utah State Bar No. 9707)

Nathan S. Seim (Utah State Bar No. 12654)

DORSEY & WHITNEY LLP

136 South Main Street, Suite 1000

Salt Lake City, UT 84101-1685

Telephone: (801) 933-7360

Facsimile: (801) 933-7373

Email: hunt.peggy@dorsey.com
thomson.michael@dorsey.com

seim.nathan@dorsey.com

Attorneys for Court-Appointed Receiver, Peggy Hunt

IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF UTAH

SECURITIES AND EXCHANGE

COMMISSION,
Plaintiff DECLARATION OF
' RECEIVER PEGGY HUNT
v. (BUSINESS OPERATIONS)

TRAFFIC MONSOON, LLC, a Utah Limited 2:16-cv-00832-JNP

Liability Company, and CHARLES DAVID

SCOVILLE, an individual, The Honorable Jill N. Parrish

Defendants.

I, Peggy Hunt, as the Court-appointed receiver in this case, declare as follows:

1. This declaration is based upon my personal knowledge of the facts set forth
herein.

2 On July 27, 2016, I was appointed by the Court as a Receiver in the above-
captioned case pursuant to the Order Appointing Receiver.

3. I have been a lawyer for 27 years. During that time, | have served in judicial

clerkships and practiced law. Outside of a one-year judicial clerkship for a Justice on the
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Connecticut Supreme Court immediately following my graduation from law school, my
experience has focused on bankruptcy (both liquidation and reorganization), insolvency and
receivership law. Most relevant to this matter is that [ have served on the Panel of Chapter 7
Trustees for the District of Utah (appointed by the Office of the U.S. Trustee, which is a division
of the U.S. Justice Department) since 2011. In that post, I serve as a fiduciary for liquidation
bankruptcy cases filed in the District of Utah by both individuals and companies. In addition to
my work as a bankruptey trustee, I regularly represent fiduciaries, including bankruptey trustees
and equity receivers appointed in SEC civil enforcement actions in large cases involving Ponzi
schemes and other types of securities fraud.

4. Just prior to and immediately upon being appointed as Receiver, I commenced an

investigation of Traffic Monsoon, LLC (“Traffic Monsoon™) and the assets of Charles David

Scoville (“Mr. Scoville™), including, among other things, Traffic Monsoon’s business operations.
This investigation is in its early stages and is ongoing.
3 As part of my duties and my investigation, I have marshalled property of the

Receivership Estate, including Traffic Monsoon’s business records and property.

Corporation Formation Documents/Entities

6. On September 29, 2014, Traffic Monsoon registered with the State of Utah as a
domestic limited liability company. This registration was renewed in September, 2015. The

State lists an apartment located in in Murray, Utah (the “Murray Apartment™) as the address for

the entity. See Exhibit 1 (Utah Corporate Registration Records).
7. Organizational documents filed with the State of Utah state that Mr. Scoville is
Traffic Monsoon’s sole member/manager and Registered Agent, and list the Murray Apartment

as Traffic Monsoon’s corporate address. See Exhibit 2 (Certificate of Organization).
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8.

Traffic Monsoon was operated by Mr. Scoville through a website with the address

www.trafficmonsoon.com (the “Website™). The Website identified the Murray Apartment as the

corporate office. Exhibit 3 (Website image dated as of September 8, 2016).

9.
See id
10.

The Website also listed Traffic Monsoon Global Limited as a point of contact.

[ directed that a corporate search be conducted in the United Kingdom (“UK™)

public records and, according to the records [ obtained, two UK entities with the name “Traffic

Monsoon” were formed:

a.

Based on filings dated December 18, 2015, Traffic Monsoon Global Limited, a

private limited company, was incorporated in the UK (“Global Limited™). The

UK registration information states that Global Limited’s initial shareholders were
Aamir Raja, Toseef Ahmed Sharif, and Taheer Sardar, all identified as residents
of London. Mr. Raja and Mr. Sardar were appointed as the initial directors of
Global Limited. The registered address for the company is noted as Imperial

Office, 2 Heignam Road, East Ham, London, UK (the “Imperial Location™). In

February, 2016, Mr. Raja and Mr. Sardar were terminated as directors, and Mr.
Scoville, who is noted as a U.S. citizen, was appointed as a director, with a
correspondence address of Apartment 27, the Quays, Salford, England M50 3BB

(the “Manchester Flat Address™). The corporate address remained as the Imperial

Location. An Annual Return filed in the UK in February 2016, states that Mr.
Scoville is now the sole director and shareholder of Global Limited, that he is
American, and that the country he is “Usually Resident” in is America. See
Exhibit 4.

Based on filings dated February 14, 2016, Traffic Monsoon UK Limited, a private

limited company, was incorporated in the UK. The UK registration information
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states that the director of this company is Naila Arshad and that the corporate
address for this entity is 1140 Eastern Ave., Essex, UK. See Exhibit 5.

c. In atelephone interview conducted on July 29, 2016, Mr. Scoville told me that
Global Limited was registered because Allied Wallet required a UK entity to set

up an account. He stated:

We had someone that was there with us who said I’ve got a UK company, we can
change it to Traffic Monsoon, and then we can use that registration so you can use
Allied Wallet. So that’s Taheer and Amir, both of them are on that business
registration, but technically they don’t own any of the company.

They just--on paper it might show that their name is on the registration, but . . .
they were just giving me a company that they had already registered and the
speedy process of just making sure that we have a business registration in the UK.
But they put me on it as the owner. . . they’re not involved in management
whatsoever.

See Exhibit 6 (Interview Transcript, pp. 38-39).
d. The Imperial Location is a mailbox and rented office — similar to a Regis office

here in the states. See http://www.imperialoffices.co.uk/centres/east-ham-

london/. Mr. Scoville told me that this office “belongs to” Taheer. (Ex. 6, p. 40).
Documents we have sent to that address have not been returned. [ cannot redirect
mail addressed to Traffic Monsoon at the Imperial Location at this time.

e. lasked Mr. Scoville whether the Imperial Location was a physical location where
customers could go and interface with Traffic Monsoon, and he stated in
response: “No, not really. .. .” (Ex. 6, p. 41). He stated that “I was using that
address for Allied Wallet. And so people then had that address and they were
going in.” (Ex. 6, p. 43-44). He stated that he was told by Mr. Raja that after

PayPal froze funds, people would show up at this address because they wanted
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their money and to find out what was going on. He paid Mr. Raja £ 6,000/month

to handle dealing with these issues. Mr. Scoville states:

I don’t really know how much all of this [is] true because somewhere around in
here as well, I’ve come to believe that Amir’s been lying to me especially because
of the 6,000 pounds a month that I was paying to him for staff.

[ just wasn’t sure whether or not staff were actually there, actually doing
anything, if there was actually anything actually there because | would go in and
they would say there’s nobody there. So I really don’t know all the ins and outs
of what’s actually been going on over there. I checked into it a little bit myself. I
went over there and apparently the person at the front desk didn’t know who I
was, who asked to see the people that are working Traffic Monsoon, and they said
that there’s nobody there. So I don’t know all of the ins and outs of what’s going
on there. I may have been scammed. I don’t know.

[T]his whole thing about 6,000 pounds per month to that location, something
sketchy was going on there . . ..

(Ex. 6, p. 42-43).
11. When I interviewed Mr. Scoville he stated that he that he “registered” Traffic
Monsoon in Dubai and in the UK (Ex. 6, pp. 34 and 37). As of this time, I have not been able to

verify whether a Dubai entity exists. UK entities that | have identified are discussed above.

Residences

12. Mr. Scoville has told me that Traffic Monsoon does not have property holdings

(Ex. 6, p. 14).
13. Mr. Scoville is a U.S. citizen who currently resides in Utah.
14. Mr. Scoville has rented the Murray Apartment for several years. Shortly after

being appointed, I went to the Murray Apartment. It is a one-bedroom basement apartment in a
complex located just northwest of Intermountain Medical Center.
a. In approximately May 2016, Mr. Scoville prepaid his rent on the Murray

Apartment for one year.
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15.
August 2015.
16.

Mr. Scoville was present in Utah in May 2016 when he was questioned by the
SEC. Documents that I obtained in the Murray Apartment show that Mr. Scoville
was present in the Murray Apartment as late as June or July 2016. When I was
appointed, a vehicle titled in his name was parked in the parking lot of the Murray
Apartment complex.

On August 1, 2016, Mr. Scoville signed an agreement to renew the lease on the
Murray Apartment for one year. See Exhibit 7.

[ have informed Mr. Scoville that he can live in the Murray Apartment and
provided his counsel with the keys to the Murray Apartment. [ asked him to
inform me if he does not plan to return to the Murray Apartment because if he
does not plan to live there I would like to turn the Apartment over to the landlord
and recover the prepaid rent. At this time, I do not believe Mr. Scoville is living
in the Murray Apartment. Despite several requests, Mr. Scoville has not told me
whether he plans to live there.

Mr. Scoville personally obtained title to an apartment in Manchester, UK in

This is the Manchester Flat Address noted above.

I am informed that at the time the above-captioned case was commenced, Mr.

Scoville was residing in a London flat that was leased by his girlfriend/wife. See Exhibit 8 (email

from Mr. Scoville, redacted to remove personal identifiers). Mr. Scoville did not know the

address of the London flat. (Ex. 6, p. 17-18). I am informed from his girlfriend/wife/ex-spouse

that he no longer has access to that flat.

17.

[ asked for a copy of Mr. Scoville’s passport, but he has not turned it over to me.
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Mail
18. Shortly after my appointment, I obtained business records of Traffic Monsoon
located in the Murray Apartment.
19. The documents that I obtained were primarily piles of mail addressed to Traffic

Monsoon that were delivered by the U.S. Postal Service or Federal Express to the Murray, Utah
address. These documents were in random piles, primarily on the floor, throughout the
Apartment and, in many cases, were mail that had not been opened. A sampling of this mail
indicates that it was correspondence from domestic and foreign persons involved with Traffic
Monsoon. There was also correspondence addressed to Traffic Monsoon from the State of Utah.
20.  Most of the mail in the Murray Apartment was addressed to Traffic Monsoon.
Mail for Traffic Monsoon is now forwarded to me. Included in the mail that I have received is a

request from the State of Utah regarding renewal of Traffic Monsoon’s corporate registration.

Physical Business Records

21. Mr. Scoville has informed me that he did not maintain independent accounting
records for Traffic Monsoon. (Ex. 6, pp. 98-100). Instead, all records are based on electronic
transaction records maintained by banks, payment processors, and on the servers maintained for
Traffic Monsoon. See id. These servers are discussed below.

22. I have requested a copy of Mr. Scoville’s personal computer which he says may
have some Traffic Monsoon records. To date, I have not received the computer.

23. Mr. Scoville filed taxes for himself with the Internal Revenue Service and the
State of Utah. His returns include the income of Traffic Monsoon, which is a pass through entity
for tax purposes. See Exhibits 9-10. He reported more than $2 million of taxable income in
2015, which was derived from Traffic Monsoon, and his tax return worksheets state that he was a

resident of Utah for the entire year of 2015. See id.
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24. Mr. Scoville provided to me contracts and settlement agreements that Traffic
Monsoon entered into in the U.S. and which are governed by U.S. law. See Exhibit 11 (SMI
Settlement Agreement). The settlement agreement settles a lawsuit against Traffic Monsoon and

Mr. Scoville that was commenced in the U.S. See Exhibit 12.

Electronic Business Records

25. Shortly after I was appointed, I secured the servers that are maintained for Traffic
Monsoon.
26.  The servers are leased from a web hosting company called “Snoork,” an entity

with a mailing address in North Carolina. Mr. Scoville told me that he was the only person who
was authorized to deal with Snoork (Ex. 6. p. 8).

27.  There are a total of ten servers associated with Traffic Monsoon, and possibly an
eleventh. All of the servers are located in the United States. Ten are located in Atlanta, and one is
located in Los Angeles. Mr. Scoville and several other individuals had administrative rights
related to the servers—I am informed that at least one of those persons was a Russian
programmer, Alex Klisch (Ex. 6, p. 6-7).

28.  The Website is operated through the servers, and the financial records for Traffic

Monsoon are included in the transactions recorded on the servers.

Financial Accounts

29.  Traffic Monsoon had one bank account, and Mr. Scoville had two personal
accounts, with JP Morgan Chase Bank (“Chase Bank™). I have obtained records from Chase
Bank for these accounts. Records that I have obtained from Chase Bank show that (a) Mr.
Scoville’s personal accounts included Traffic Monsoon money, and (b) the accounts were used
for business purposes, including accepting Traffic Monsoon money from customers. Over $20

million was in these accounts when the above-captioned case was commenced.
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30.  From the time of Traffic Monsoon’s organization through approximately January,
2016, Traffic Monsoon primarily used PayPal, a U.S-based e-wallet company, to process
payments into and out of Traffic Monsoon. Traffic Monsoon and Mr. Scoville held a total of 4
accounts at PayPal, and I have obtained financial records for these accounts. Over $20 million
was in these accounts when the above-captioned case was commenced.

31.  Inapproximately January, 2016, PayPal froze Traffic Monsoon’s accounts, and
Traffic Monsoon started using other e-wallet companies to process incoming and outgoing
payments. Traffic Monsoon had accounts with—

a. Payza, an entity that has accepted service of subpoenas in the U.S. This entity
claims that it had approximately $164,000 on deposit at the time the above-
captioned case was filed. I have obtained financial records from this entity.

b. Allied Wallet, an entity whose General Counsel is located in California and who
has accepted service in the US. This entity claims that it had approximately $7
million on deposit at the time the above-captioned case was filed. I have obtained
financial records from this entity.

c. SolidTrustPay, a Canadian entity. This entity has turned over just under
$300,000, which it claims is the sum that it held on the day the above-captioned
case was filed.

32. Mr. Scoville said that he opened a bank account at NDB, a Dubai bank, but that it
was never funded. The account could not be opened for Traffic Monsoon as a U.S. entity, so a
Dubai Traffic Monsoon entity was “registered.” (Ex. 6, p. 34).

33 In early 2016, representations were made on the Website that Traffic Monsoon
was “transitioning our own TM World Bank to make it easier for members to get paid, and
reduce company risking keeping funds inside 3rd party payment processors.” I do not believe

this happened.
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34. According to Mr. Scoville, other than possibly the Dubai account, all financial
accounts were held by Traffic Monsoon or Mr. Scoville, and no bank accounts were set up
outside of the United States (Ex. 6, p. 33-35, 92).

35. Subsequently, I discovered that in June and July, 2016, $3.95 million was sent by
Mr. Scoville via international wire transfers to an entity called EVP International from the Chase
Bank accounts. After several inquiries to Mr. Scoville about these transfers, Mr. Scoville’s
counsel indicated that EVP International was just an intermediary for Payza, and that all of the
wired funds went to Payza. [ requested that my accountants at Berkley Research Group (“BRG”)
analyze this issue using the financial records that I have obtained from Chase Bank and Payza.
At this time, BRG has traced only $600,000 of the wire transfers into a Payza account during the
time in question. A summary of the analysis BRG provided to me, redactd to remove account
numbers, is attached hereto as Exhibit 13. As noted in BRG’s analysis, the data received from
Payza does not specifically identify the Payee as “EVP International,” but instead includes the
description “By Bank Wire.” Based on the timing and amount, these transactions appear to
relate to the EVP International transactions identified in the Chase Bank accounts. But, the
majority of EVP International transactions have not been traced into a Payza account. Thus, at
least $3.35 million cannot be accounted for at this time. See id. 1 have informed Mr. Scoville’s
counsel that until he explains where these funds are, I am not in a position to discuss providing
him with a “living allowance.” As noted above, I have informed him that he is free to live in the
Murray Apartment, the rent on which he prepaid. I have also said that he can use the car titled in
his name that is located at the parking lot at the Murray Apartment.

Call Centers
36. Mr. Scoville said he made monthly payments for call centers operated by

individuals located in Florida and North Carolina, Ernie Ganz and Dave Barker, respectively

10
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(Ex. 6, pp. 87-88). He stated that Ernie Ganz runs call centers in Florida and in the Philippines,
and Dave Barker runs a call center in North Carolina (Ex. 6, pp. 87-88).

37.  Mr. Scoville said he paid a flat monthly fee of $42,200 to Mr. Ganz and $22,200
to Mr. Barker for the call center services (Ex. 6, p. 88).

38. When asked about the nature of the services provided by Mr. Ganz and Mr.
Barker, Mr. Scoville stated the services related only to customer support and not sales: “Oh, only
support. There’s no sales.” (Ex. 6, p. 89).

39.  T'have served a subpoena on Mr. Ganz in Florida and have been contacted by his

counsel, but I have not yet received the requested information.

Communications

40. The Website advertised in U.S. dollars. Traffic Monsoon represented that
AdPacks would be paid for in U.S. dollars, and revenue shares and commissions would be paid
in U.S. dollars.

41. Mr. Scoville communicated with persons involved in Traffic Monsoon through
the Website, YouTube videos, Skype and Facebook pages.

Pursuant to 28 U.S.C. § 1746, [ declare under penalty of perjury under the laws of the

o

United States that the foregoing statements are trug’and correct

Dated this 31st day of October, 2016.

4% Hum{
Court-Appointed Receiver

11
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EXHIBIT 1
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Entity Details: TRAFFIC MONSOON LLC - Utah Business Search - Utah.gov WO RK P RO D U CT

BU‘QENESE ‘EEARCH

TRAFFIC MONSOONLLG

Entity Number: 8175555-0160

Company Type: LLC - Domestic

Address: 4927 Murray Blvd Z9 Murray, UT 84123

State of Origin:

Registered Agent: Charles Scoville

Registered Agent Address:

4927 Murray Blvd Z9 ! View Management Team |
Murray, UT 84123

Status: Active : Purchase Certificate of Existence

Status: Active @ as of 09/29/2014

Renew By: 09/30/2016

Status Description: Good Standing

The "Good Standing” status represents that a renewal has been filed, within the most recent renewal - -
period, with the Division of Corporations and Commercial Code. Same
Employment Verification: Not Registered with Verify Utah

History § View Filed Documents

Registration Date: 09/29/2014
Last Renewed: 09/11/2015

Addmona! Informatlon v

NAICS Code: 5418 NAICS Title: 5418-Advertising and Related Services

<< Back to Search Results

\/ -

Search by: Business Name Number 3 Executive Name Search Hints
:

;
H
i

Business Name:

https://secure.utal.gov/bes/details. html?entity=9175555-0160{7/22/2016 3:33:05 PM]



Case 2:16-cv-00832-JNP Document 55-1 Filed 10/31/1grgoe 3 of 3
Registered Principals - Utah Business Search - Utah.gov WO RK P RO D U CT

1 cohs

CH

Registered Pri

Name , - Ciyy

TRAFFIC MONSOON LLC | Limited Liability Company Murray Active

"f’osition l\fé&ia /
Registered Agent Charles Scoville 4927 Murray Bivd 29 Murray UT 84123
Manager Charles Scoville 4927 Murray Bivd 29 Murray UT 84123
If you believe there may be more principals, click here to View Filed Documents

<< Back to Search Results

Search by:

b

Business Name H Executive Name | Search Hints

Business Name:

https://secure.utal.gov/bes/principalinfo. html{7/22/2016 3:33:57 PM]
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EXHIBIT 2
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Frie Number 9175555
LLC

Certificate of Orgamzation
OF
Traffic Monsoon LLC

" The undersigned person(s) do hereby adopt the following Certificate of Organization
for the purpose of forming a Utah Limited L1ability Company

Articlel
The name of the limited liability company is to be Traffic Monsoon LLC

Articleil
The purpose or purposes for which the company 1s organized Is to engage in
Traffic Monsoon provides multiple services for companies to generate website visitors
Banner Advertising, Text Adverusing, Traffic Exchange, and Direct Website Visitors

The Company shall further have unlimited power toto engage in or to perform any
and all lawful acts pertaining to the management of any lawful business as well as to
engage in and to do any lawful act concerning any and all lawful business for which
a Limited Liability Company may be organized under the Utah Limted Liability
Company Act and any amendments thereto

Articlel 1l

The Company shall continuously maintain an agent in the State of Utah for service of
process who 1s an individual residing in said state The name and address of the initial
registered agent shall be

(Registered Agent Narre & Adclress)

Charles Scoville

4927 Murray Blvd 29

Murray, UT, 84123

ACCEPTANCE OF APPOINTMENT

Charles Scoville

R egistered Agent Signature
State of Utah
Department of Commerce

Diision of Corporanons & Commercial Code

This certifies that this registrabon has been filed and
approved on 29, Septermber 2014 in the office of the
Division and hereby issues this Certificabon thereof

Aoy (Bhg "

KATHY BERG
Division Director
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Article IV
Narre, Street address & Signature of all membersfranagers
Manager #1
Charles Scoville
4927 Murray Bivd Z9
Murray, UT 84123
Charles Scoville
Signature
DATED 29 September, 2014
ArticleV
Management statement
This limited hability company will be managed by its Managers
Article VI

Records required to be kept at the principal office include, but are not limited to the
following
ArticleVl1.1
A current list 1n alphabetcal order of the full name
and address of each mermber and each manager
ArtcleVi 2

A copy of the stamped certificate of Organizaion
andall certificates of amendments thereto

ArticleVi.3
Copies of all tax returns and fi nancial statements
of the company for the three most recent years

ArticleV1 .4
A copy of the company's operating agreement and minutes of each meeting of members

Article Vi

The street address of the principal place of businessis
4927 Murray Blvd 29

Murray, UT 84123

Article VI
The duration of the company shall be perpetual years
Under GRAMA {63-2-201}, ali registration information maintarned by the Division is classified as public record For confidentiality

purposes, the business entity physical address may be provided rather than the resdential or private address of any indiwdual
affihated with the entity
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EXHIBIT 3
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Traffic Monsoon Website - About

Monday, October 31, 2016 2:36 PM

TRAFFI ™MONSQQN

ABOUT SIGNUP

REVENUE SHARING ADVERTISING COMPANY

About

Main Objective

pi o nd t Is se }
excellence. We believe that true prospe % e ur
t ] s to g har
mo
mis have
d | d r massive ar f i F | r ir

Screen clipping taken: 10/31/16 2:37 PM

C-Traffic Monsoon Page 1

Filed 10/31/16 Page 2 of 24

AD PLANS WEB EXPOSURE SECURITY

Show more

FAQ

SIGNIN - Regise

SUPPORT
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We've delivered

1,009,201,854

Visitors to Our Member's Websites to Date !

WE'RE ABSOLUTELY CAPABLE OF PROVIDING A MASSIVE FLOW OF VISITORS AT PRICES YOU CAN
FFORD.

Screen clipping taken: 10/31/16 2:37 PM

C-Traffic Monsoon Page 2
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Get in touch

Screen clipping taken: 10/31/16 2:37 PM

C-Traffic Monsoon Page 3
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Traffic Monsoon Website - Home

Monday, October 31, 2016 2:19 PM

te +1-877-644-6714, +44-80B-238-7548 (Mon-Fri 9:00am - 5:00pm Eastern Time) SIGN IN Register

TR_AFFI m ONSQQN HOME  ABOUT SIGNUP  ADPLANS  WEB EXPOSURE SECURITY FAQ SUPPORT

REVENUE SHARING ADVERTISING COMPANY

YOUR
MASSIVE TRAFFIC
RESOURCE

se the number of visitors to

1,609,201,654 B

VISITS DELIVERED TOTAL

Screen clipping taken: 10/31/16 2:29 PM

C-Traffic Monsoon Page 1
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Traffic Diversification
In Warld's Leading Services

m  Providing Low Cost Ad Services
m  Delivering Best-In-Class & Long-Term Servicz

m | lelping Our Advertisers Acnieve Success

TrafficMonsoon.com is a specialized advertising anc revenue sharing

level onlinz security, efficient account mansgement, and a dedicatad

support tcam.

Screen clipping taken: 10/31/16 2:29 PM

C-Traffic Monsoon Page 2

ny

ccmpany that allows international participation of individua's and groups.
QOur servicas provide h gh quality advertising targeted for people seeking
for a way to earn money online along with complete account privacy, top
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3,558,338

Traffic Monsoon Advertising Shares Revenues Up To $55

Screen clipping taken: 10/31/16 2:30 PM

C-Traffic Monsoon Page 3

Learn How You Can Use Traffic
Monsoon to Make More Money
Online
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Traffic Exchange Credit Purchases offer you the ability to purchase Monsoon Traffic Packages offer you the ability to promote your
more traffic exchange visitors without having to surf endlessly to website through a myriad of advertising websites to help you gain

earn the credits needed for the number of visitors you want to great exposure, increase recognition, and generate better overall
receive. Simply select the number of visitors you want, complete results in gaining sign-ups, leads, and referrals.

payment, and receive visitors!

Screen clipping taken: 10/31/16 2:30 PM

C-Traffic Monsoon Page 4
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We've delivered 1 ,669,261 ,854 Visitors to Our Member's Websites to Date !

WE'RE ABSOLUTELY CAPABLE OF PROVIDING YOU SIVE FLOW OF VISITORS AT PRICES YOU CAN AFFORD

Up To $55| | 10% Affiliate Program

Screen clipping taken: 10/31/16 2:31 PM

C-Traffic Monsoon Page 5
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Payza SclidTrust

Site News

Get in touch

Screen clipping taken: 10/31/16 2:31 PM

C-Traffic Monsoon Page 6
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Traffic Monsoon Website - Support

Monday, October 31, 2016 2:33 PM

Yo +1-877-644-6714, +44-808-238-7548 (Mon-Fri 9:00am - 5:00pm Eastern Time) SIGNIN - Regist=r

TR_AFF] M ONSQQN ABOUT  SIGNUP  ADPLANS  WEBEXPOSURE SECURITY ~ FAQ  SUPPORT

REVENUE SHARING ADVERTISING COMPANY

Account Related Questions Must Be Submitted From Show more

Screen clipping taken: 10/31/16 2:34 PM

C-Traffic Monsoon Page 1



Case 2:16-cv-00832-JNP Document 55-3 Filed 10/31/16 Page 12 of 24

Create ticket

First name : Last name :

E-mail address : Username (if you're member) :
Subject :

Message :

Turing number :

Get in touch
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Traffic Monsoon Website - Ad Plans

Monday, October 31, 2016 2:38 PM

X, +1-877-644-6714, +44-808-238-7548 (Mon-Fr| 9:00a 5:00pm Eastern Time) SIGN IN Register

T'R.A FFI IM ONSQQN HOME ABOUT SIGNUP AD PLANS WEB EXPOSURE SECURITY FAQ SUPPORT

REVENUE SHARING ADVERTISING COMPANY

Ad Plans

Philosophy

Show more

Basically
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To qualify for referral click earnings from these links, you must have clicked a minimum of 10 ads in
the traffic exchange within the last 24 hours.

Sharing

Only 1 of the services we offer includes a revenue sharing position. We do not sell "shares.” We only
sell advertising services. It's from the sales of all our services that we share revenues.

When our members purchase a service from TrafficMonsoon, the revenues from that purchase are
held by the company. Then, you can qualify to receive share of the profits! Naturally there is cost
assoclated with providing services. Each service provided generates a profit margin. We share those

profits with youl!

When you purchase an AdPack combo advertising campaign for $50, you'll receive 20 clicks to your
banner, 1,000 traffic exchange credits, and a revenue sharing position.

When you click a minimum of 50 ads in our traffic exchange and remain on the websites for 5
seconds each, you'll qualify yourself for 24 hours to share in site profits.

As long as you are qualified, each sharing position you receive with your AdPack Combo purchase
will continue to share in revenues up to $55.00. Reaching this maximum is not guaranteed, or
affixed to any time frame. It's completely reliant upon sales of services, and you being qualified.

Earn Traffic Exchange Credits

Any purchase turns your account into a life-time paid member. Each 3 ad views in our traffic
exchange will reward you 2 visitor credit in the traffic exchange.

FREE members can surf ads, and receive 1 visitor credit for every 3 sites you view in the
traffic exchange.

There is no requirement to refer to share in site profits.

Screen clipping taken: 10/31/16 2:42 PM
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Services:

We share profits from all of the following services

Pay-Per-Click Banner Ad Campaigns
Pay-Per-Click Text Ad Campaigns
Traffic Exchange Start Pages

Traffic Exchange Credit Purchases

Monsoon Traffic Packages

Login Ads

1000 visitor credits $5.95 2500 visitor credits $5.00

2500 visitor credits $13.95 5000 visitor credits $9.00
5000 visitor credits $27.95 10000 visitor credits $16.00
7000 visitor credits $37.95 25000 visitor credits $38.00
10000 visitor credits $49.95 50000 visitor credits $70.00
15000 visitor credits $74.95 fifft 100000 credits $130.00

i 25000 visitor credits $119.95 Hif#i# 200000 credits $250.00

i 50000 visitor credits $229.95 Hiffi# 500000 credits $600.00
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mited to only 1 space of availab ity, so hurry and grab it if you see it available

10% Affiliate Program

Get in touch
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Traffic Monsoon Website - FAQ

Monday, October 31, 2016 2:46 PM

& +1.877-644-6714, -41-808-238-7548 (Mcn-Fri 0:002m - 5:00pm Easzern Time)

SIGN IN | - Registe-

R.AFFI I!H ONSQQN HOME  ABOUT  SIGNUP  ADPLANS  WEB EXPOSURE SECURITY  FAQ  SUPPORT

REVENUE SHARING ADVERTISING COMPANY

I need website visitors. Can | join TrafficMonsoon as a FREE Member and get visitors in your

traffic exchange?

fes. There's no requirement for you to purchase anything before using cur traffic exchange
services. Show more

As a free member, you'll be able to enjoy a 'l surf 3 websites

to receive 1 visitor credit.

When you purchase services, you'll enjoy

w

receive 3 vistor credits.
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Is TrafficMonsoon a hyip, ponzi, pyramid scheme, or illegal?

What is a ponzi? ponzis are investment schemes which offer interest payments. they pay
interest from new investor principle deposits. If you add together the interest earned total
and principle total, there would be a debt balance created. Sufficient funds would not be
avallable to pay people their principles and interest.

If everyone was to request their balance, the ponzi would not have money to pay everyone's
account balances. ponzis need new money to cover cash out requests. They don't have
enough money to cover existing earnings. They collapse when cash out requests can't be
paid because the money isn't there.

(example, HYIPS)

Another example of a ponzi is something that guarantees some sort of income, and the
system rewards the earnings (to make their guarantee appear real) even when real money
isn't supporting those earnings. They also fail when they have insufficient funds to cover the
total account balances, and collapse when cash out requests cannot be paid because money
isn't there to pay people what they have earned.

Why is Traffic Monsoon not a ponzi?

Traffic Monsoon only offers ad services. Nothing else is for sale than ad service. There is no
investment plan offered. Yes, you can qualify to share in the sales revenue generated when
services are sold by actively viewing other people's websites, but this is not interest.

Interest is a formula of principle investment multiplied by (1 + rate multiplied by time).
Traffic Monsoon does not offer interest. There is no rate, and no time, and no guarantee. In
fact the website specifically states this on the ad plans page. There is no investment on
Traffic Monsoon; only a purchase of advertising service.

A purchase of advertising service with Traffic Monsoon is not considered a deposit, nor
investment. In fact members agree to this as part of our terms of service when they sign-up.

Traffic Monsoon has all the money to pay people what they have earned.

No one is making a principle deposits and no one is earning interest. They are only buying
an ad service. A service was selected and paid for, which was immediately made available
upon successful purchase.

New sales of advertising service generate new earnings .. That's not a ponzi ..

What is a pyramid scheme?

"Pyramid scheme” means any sales device or plan under which a person gives consideration
to another person in exchange for compensation or the right to receive compensation
which is derived primarily from the introduction of other persons into the sales device or
plan rather than from the sale of goods, services, or other property.
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In otherwords, giving someone money for nothing mare than meet a qualification to
become able to have people give you money for nothing more than to qualify to receive
money from others.

{example, cash gifting)

in contrast with Traffic Monsoon

1. Purchase of service is not required for anyone to receive sales commission compensation
2. Earnings are possible without referring anyone at all through clicking paid-to-click ads.

3. The services purchased are absolutely real, and can be compared with any other traffic
exchange or paid-to-click website. Website visitor packages can be tracked as providing real
visitors

4. There is no "recruiting” fee nor commission paid simply for "recruiting” -- only
commissions for services sold which hold true value, and our pricing is below (or at least
equal to) industry averages.

In conclusion, when looking at pure definitions, Traffic Monsoon is not a ponzi and is not a
pyramid scheme. It's a business that sells advertising services, offers sales commissions,
and allows members to qualify to share in the sales revenues by actively viewing other
member websites.

How do | make money with TrafficMonsoon?

Think of Traffic Monsoon as a traffic exchange mixed with a paid-to-click site.

But instead of rental referrals, we have adpacks that give ad service + sharing positions that
share up to $55 .. You must click at least 10 ads in the traffic exchange to qualify for referral
click earnings & sharing each day.. Qualifying lasts 24 hours, just like needing to qualify for
referral clicks & rental earnings on a paid-to-click.

Some have wondered--- can earning on a paid-to-click site be profitable? If so, how?
More referrals will be more money for you.

10 referrals X $0.10 earnings from cash links X 30 days = $30 from your referral clicks

10 referrals X $0.10 earnings from cash links X 365 days = $365 from your referral clicks
500 referrals X $0.10 earnings from cash links X 30 days = $1,500 from your referral clicks
500 referrals X $0.10 earnings from cash links X 365 days = $18,250 from your referral clicks
1000 referrals X $0.10 earnings from cash links X 30 days = $3,000 from your referral clicks
1000 referrals X $0.10 earnings from cash links X 365 days = $36,500 from your referral
clicks

Screen clipping taken: 10/31/16 2:47 PM
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This is not a guarantee of income, but an example of what you can earn by referring new
members te Traffic Monsoon who click on cash links.

There are really 4 opportunities to earn with traffic monsoon.

-- paid to click

-- using ad services to generate leads to make money in your primary business
-- revenue snaring

-- direct sales commissions

Each one can be your main focus, or all of them. Naturally, the more you utilize all 4 of these
ways to earn money, the more you'l earn.

Youll receive 10% commissions [rom all your referral purchases, except for cash link

purchases. There's no commissions from cash link purchases, because all the money frem

those purchases are divided up to be rewarded to clickers and the sponsor of the clicker.

This site is really awesome. | want to setup more than 1 account. Can | do that?

No. We have it builtin our system tc disallow multiple sign-ups from the same IP address,
and adcltionally will not allow multiple eccounts to slgn Into accounts from the same IP
within the day.

Can | refer my family member or friend to this site?

Yes. You may absolutely invite friends and tamily to use our services. Each account must
have its own IP, email address, and payment processor account.

There's no stacking, nor creating accounts lor loved ones using your payment processor

account
If for any reason an account is signed up from the same IP as yours, the account would be

forced "unreferred”

Screen clipping taken: 10/31/16 2:48 PM

C-Traffic Monsoon Page 4



Case 2:16-cv-00832-JNP Document 55-3 Filed 10/31/16 Page 21 of 24

What kind of sites do you allow?

We allow any site, as long as it is not a frame breaker, can be displayed inside an ad frame,
and is not pornographic.

Websites with more than ONE pop-up are also disallowed. One pop-up is ok, but more than
1 is too annoying for our members.

Ads that break this rule will be suspended. Repeat offenders will have their account
suspended.

When is revenue shared from purchases?

Revenues are shared hourly, and delayed by 24 hours. This means you will receive share in
revenues today from purchases made yesterday.

We do this for security purposes, and to protect our members from fraudulent funds
needing to be removed from their account earnings.

What's your minimum payout?

You can request your first payment when your balance reaches $2.00
This minimum increases by $1.00 for each withdrawal until you reach $10.00
($2.00, then $3.00, then $4.00, and so forth up to $10.00)

Then, your minimum will remain at $10.00

What payment processors do you accept?

We accept Payza, and Solid Trust Pay.
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When | was surfing, | entered the code and | was given a message "wrong click"?

This means you need to turn off adblock within your browser add-ons. If you see this
without this add-on, try another browser or update your current browser to the most recent
version.

Are withdrawals handled instantly?

We process all requests within 24 hours. Sometimes it will be so fast it will feel instant.

How often can | request payout?

As soon as you've reached your minimum, you can request payment. This could happen
multiple times per day.

If | choose to quit using your services after I've made a purchase, can | get a refund?

No refunds, because all revenues are already shared with all active members and

commissions paid to your referring sponsor.

What does "share revenue up to $55" mean?

This means we cannot guarantee the amount you'll receive per day, but as long as you are
qualified to receive share in site revenues, you'll continue to receive of revenues on each
sharing position up to $55.

This also means we do not guarantee reaching $55, because earnings from revenue sharing
is completely dependent upon the sales of ad services, and also dependent upon you

meeting the qualification to receive of revenues by surfing a minimum of 10 ads in a 24
hour period.

Screen clipping taken: 10/31/16 2:48 PM

C-Traffic Monsoon Page 6



Case 2:16-cv-00832-JNP Document 55-3 Filed 10/31/16 Page 23 of 24

What is a Click or a Credit?

Some banner or text ad sites sell Impressions. We sell clicks. You'll get unlimited

impressions, until you reach the number of clicks on your banner or text ad.

Traffic exchanges generally describe the number of visitors you have remaining in the traffic

exchange in terms of credits.

Both terms describe that 1 credit (or click) equals 1 visitor te your site.

What is a withdraw code?

This Is a securlty feature to protect your withdrawals. Other sites might call this a
transaction pin. This is what you'll enter inside your TrallicMonsoon back office when you

request a payment to be sent to your payment processor.

| didn’t receive referral cash link earnings. Why not?

You must click at least 10 ads in the traffic exchange to qualify for referral click earnings.
I'he guaiification 10 click minimum will ook at a window of 24 hours. If within that window
10 ads have been clicked, than you will still appear qualified. The count down timer will be

based upon the oldest dick In the 24 hour window.

So you can click on hour 23, and if you dick 10 ads in a row at hour 23, your timer will

display the new time of the 1st of your most recent clicks of 10.
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How do | change my payment processor after sign-up?

Get in touch
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EXHIBIT 4
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File Copy

CERTIFICATE OF INCORPORATION
OF A
PRIVATE LIMITED COMPANY

Company Number 9922090

The Registrar of Companies for England and Wales, hereby certifies
that

TRAFFIC MONSOON GLOBAL LIMITED

is this day incorporated under the Companies Act 2006 as a private
company, that the company is limited by shares, and the situation of
its registered office is in England and Wales

Given at Companies House, Cardiff, on 18th December 2015

VD

*N099220901*

The above information was communicated by electronic means and authenticated by the Registrar
of Companies under section 1115 of the Companies Act 2006

Companies House T men o COMPANES
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2 INO1(ef)

Companies House

Application to register a company

Received for filing in Electronic Format on the: 17/12/2018 XAMEUWCZ
Company Name TRAFFIC MONSOON GLOBAL LIMITED

in full:

Company Type: Private limited by shares

Situation of Registered England and Wales

Office:
Proposed Register IMPERIAL OFFICES 2 HEIGHAM ROAD
Office Address: EAST HAM

LONDON

UNITED KINGDOM

E6 2JG

I wish to adopt entirely bespoke articles

Electronicatly Filed Document for Company Number: 09922030 Page:1
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Company Director ]

Type: Person
Full forename(s): MR AAMIR
Surname: RAJA
Former names:
LONDON
UNITED KINGDOM
E12 6RA

Couniry/State Usually Resident: UNITED KINGDOM

Date of Birth: **/01/1978 Nationality: BRITISH
Occupation: BUSINESSMAN

The subscribers confirm that the person named has consented to act as a director.

Electronically Filed Document for Company Number: 09922090

Page:2
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Statement of Capital (Share Capital)

Class of shares  ORDINARY Number allotted 300
Aggregate nominal 300
value

Currency GBP Amount paid per share 1

Amount unpaid per share 0
Prescribed particulars
EACH SHARE IS ENTITLED TO ONE VOTE IN ANY CIRCUMSTANCES. EACH SHARE IS ENTITLED PARI
PASSU TO DIVIDEND PAYMENTS OR ANY OTHER DISTRIBUTION. EACH SHARE IS ENTITLED PARI
PASSU TO PARTICIPATE IN A DISTRIBUTION ARISING FROM A WINDING UP OF THE COMPANY.

Statement of Capital (Totals)

Currency GBP Total number 300
of shares
Total aggregate
nominal value 300

Electronically Filed Document for Company Number: 09922090 Page:4
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Initial Sharcholdings

Name: AAMIR RAJA

LONDON
UNITED KINGDOM
E12 6RA

Name: TOSEEF AHMED SHARIF

saires: [

LONDON
UNITED KINGDOM
E4 7PE

Name: TAHEER SARDAR

LONDON
UNITED KINGDOM
E12 6PY

Class of share:

Number of shares:

Currency:

Nominal value of
each share:

Amount unpaid:
Amount paid:

Class of share:

Number of shares:

Currency:

Nominal value of
each share:

Amount unpaid.
Amount paid:

Class of share:

Number of shares:

Currency:

Nominal value of
each share:

Amount unpaid:
Amount paid:

ORDINARY

100
GBP

ORDINARY

100
GBP

ORDINARY

100
GBP

Electronically Filed Document for Company Number: 09922090

Page:s
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Statement of Compliance

I confirm the requirements of the Companies Act 2006 as to registration have been complied with.

memorandum delivered by an agent for the subscriber(s): Yes

Agent's Name: DUPORT ASSOCIATES LIMITED

Agent's Address. 2ND FLOOR, 5 HIGH STREET
WESTBURY ON TRYM
BRISTOL
UNITED XKINGDOM
BS9 3BY

Authorisation

Authoriser Designation: agent Authenticated: Yes

Agent's Name: DUPORT ASSOCIATES LIMITED

Agent's Address: 2ND FLOOR, 5 HIGH STREET
WESTBURY ON TRYM
BRISTOL
UNITED KINGDOM
BS9 3BY

End of Electronically Filed Document for Company Number: 09922090 Page:6
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THE COMPANIES ACTS 2006
PRIVATE COMPANY HAVING A SHARE CAPITAL
MEMORANDUM OF ASSOCIATION
of
TRAFFIC MONSOON GLOBAL LIMITED

Each subscriber to this memorandum of association wishes to form a company under the Companies Act 2006 and
agrees to become a member of the company and to take at least one share,

SUBSCRIBERS:

Aamir Raja
Toseef Ahmed Sharif
Taheer Sardar

DATE: 2015-12-17
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THE COMPANIES ACTS 2006
PRIVATE COMPANIES LIMITED BY SHARES
ARTICLES OF ASSOCIATION
of
TRAFFIC MONSOON GLOBAL LIMITED

PART 1

INTERPRETATION AND LIMITATION OF LIABILITY

1. DEFINED TERMS

1.1 The regulations contained in the Mode! Articles for Private Companies Limited by Shares set out in Schedule 1 of
The Companies (Model Articles) Regulations 2008 (SI 3229/2008), shall not apply to the Company.

1.2 In the articles, unless the context requires otherwise:

‘the 2006 Act' means the Companies Act 2006;

‘articles' means the Company’s articles of association;

‘bankruptcy' includes individual insolvency proceedings in a jurisdiction other than England and Wales or Northem
Ireland which have an effect similar to that of bankruptcy;

‘chalrman’ has the meaning given in article 12;

'chairman of the meeting' has the meaning given in article 39;

‘Companies Acts' means the Companies Acts (as defined in section 2 of the Companies Act 2006), in so far as they
apply to the Company;

'director’ means a director of the Company, and includes any person occupying the position of director, by whatever
name called;

‘distribution recipient’ has the meaning given in article 31;

‘document’ includes, unless otherwise specified, any document sent or supplied in electronic form;

‘electronic form' has the meaning given in section 1168 of the 2006 Act;

'fully paid' in relation to a share, means that the nominal value and any premium to be paid to the Company in
respect of that share have been paid to the Company:

*hard copy form' has the meaning given in section 1168 of the 2006 Act;

‘holder" in relation to shares means the person whose name is entered in the register of members as the holder of
the shares;

‘instrument’ means a document in hard copy form;

‘ordinary resolution’ has the meaning given In section 282 of the 2006 Act;

'participate’ in relation to a directors' meeting, has the meaning given in article 10;

‘proxy notice' has the meaning given in article 45;

'shareholder' means a person who is the holder of a share;

'shares' means shares in the Company;

‘special resolution' has the meaning given in section 283 of the 2006 Act;

‘subsidiary' has the meaning given in section 1159 of the 2006 Act;

'transmittee’ means a person entitled to a share by reason of the death or bankruptcy of a shareholder or otherwise
by operation of law; and

'writing' means the representation or reproduction of words, symbols or other information in a visible form by any
method or combination of methods, whether sent or supplied in electronic form or otherwise,

Unless the context otherwise requires, other words or expressions contained in these articles bear the same meaning
as in the 2006 Act as in force on the date when these articles become binding on the Company.

2 UABILITY OF SHAREHOLDERS
2.1 The liability of the shareholders is limited to the amount, if any, unpaid on the shares held by them.
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PART 2

DIRECTORS

DIRECTORS' POWERS AND RESPONSIBILITIES

3 DIRECTORS' GENERAL AUTHORITY

3.1 Subject to the articles, the directors are responsible for the management of the Company's business, for which
purpose they may exercise all the powers of the Company.

4 SHAREHOLDERS' RESERVE POWER

4.1 The shareholders may, by speclal resolution, direct the directors to take, or refrain from taking, specified action.
4.2 No such special resclution invalidates anything which the directors have done before the passing of the
resolution.

5 DIRECTORS MAY DELEGATE

5.1 Subject to the articles, the directors may delegate any of the powers which are conferred on them under the
articles:

((a) to such person or committee;

[00(b) by such means {including by power of attorney);

00(c) to such an extent;

[)(d) in refation to such matters or territories; and

[O0te) on such terms and conditions; as they think fit.

5.2 If the directors so specify, any such delegation may authorise further delegation of the directors' powers by any
person to whom they are delegated.

5.3 The directors may revoke any delegation in whole or part, or alter its terms and conditions.

6 COMMITTEES

6.1 Committees to which the directors delegate any of their powers must follow procedures which are based as far as
they are applicable on those provisions of the articles which govern the taking of decisions by directors, The directors
may make rules of procedure for all or any committees, which prevail over rules derived from the articles if they are

not consistent with them.

DECISION-MAKING BY DIRECTORS

7 DIRECTORS TO TAKE DECISIONS COLLECTIVELY

7.1 The general rule about decision-making by directors is that any decision of the directors must be either a
majority decision at a meeting or a decision taken in accordance with article 8.

721

{a) the Company only has one director, and

{b) no provision of the articles requires it to have more than one director, the general rule does not apply, and the
director may take decisions without regard to any of the provisions of the articles relating to directors’

decisionmaking.

8 UNANIMOUS DECISIONS

8.1 A decision of the directors is taken in accordance with this article when all eligible directors indicate to each other
by any means that they share a commeon view on a matter.

8,2 Such a decision may take the form of a resolution In writing, copies of which have been signed by each eligible
director or to which each eligible director has otherwise indicated agreement in writing.

8.3 References in this article to eligible directors are to directors who would have been entitled to vote on the matter
had It been proposed as a resolution at a directors' meeting.
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8.4 A decision may not be taken in accordance with this article if the eligible directors would not have formed a
guorum at such a meeting.

9 CALLING A DIRECTORS' MEETING

9.1 Any director may call a directors' meeting by giving notice of the meeting to the directors or by authorising the
Company secretary (if any) to give such notice.

9,2 Notice of any directors' meeting must indicate:

{a) its proposed date and time;

{b) where it is to take place; and

{c) If it is anticipated that directors participating in the meeting will not be in the same place, how it is proposed that

they should communicate with each other during the meeting.
0.3 Notice of a directors' meeting must be given to each director, but need not be in writing.

9.4 Notice of a directors' meeting need not be given to directors who waive their entitiement to notice of that
meeting, by giving notice to that effect to the Company not more than 7 days after the date on which the meeting Is
held. Where such notice is given after the meeting has been held, that does not affect the validity of the meeting, or
of any business conducted at it,

10 PARTICIPATION IN DIRECTORS' MEETINGS

10.1 Subject to the articles, directors participate in a directors’ meeting, or part of a directors' meeting, when:
(a) the meeting has been called and takes place in accordance with the articles, and

(b) they can each communicate to the others any information or opinlons they have on any particular item of the
business of the meeting.

10.2 In determining whether directors are participating in a directors’ meeting, it Is Irrelevant where any director is or
how they communicate with each other,

10.3 If all the directors participating in a meeting are not in the same place, they may decide that the meeting is to
be treated as taking place wherever any of them is.
11 QUORUM FOR DIRECTORS' MEETINGS

11.1 At a directors' meeting, unless a quorum is participating, no proposal is to be voted on, except a proposal to call
another meeting.

11.2 The quorum for directors' meetings may be fixed from time to time by a decision of the directors, but it must
never be less than two, and unless otherwise fixed it is two.

11.3 if the total number of directors for the time being is less than the quorum required, the directors must not take
any decision other than a decision:

{a) to appoint further directors, or

(b} to call a general meeting so as to enable the shareholders to appoint further directors.

12 CHAIRING OF DIRECTORS' MEETINGS

12.1 The directors may appoint a director to chair their meetings.

12.2 The person so appointed for the time being Is known as the chairman.

12.3 The directors may terminate the chairman’s appointment at any time.

12.4 If the chairman is not participating In a directors' meeting within ten minutes of the time at which it was to start,
the participating directors must appaint one of themselves to chair it.

13 CASTING VOTE

13,1 The chairman or other director chairing the meeting shall not, if the numbers of votes for and against a proposal
are equal, have a second or casting vote,

14 CONFLICTS OF INTEREST
14.1 If a proposed decision of the directors is concerned with an actual or proposed transaction or arrangement with
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the company in which a director is interested, that director is not to be counted as participating in the
decision-making process for quorum or voting purposes.

14.2 But if paragraph 14.3 applies, a director who Is interested in an actual or proposed transaction or arrangement
with the company Is to be counted as participating in the decision-making process for quorum and voting purposes.

14.3 This paragraph applies when:
(a) the company by ordinary resolution disapplies the provision of the articles which would otherwise prevent a

director from being counted as participating in the decision-making process;

{b) the director's interest cannot reasonably be regarded as likely to give rise to a conflict of Interest; or

{¢) the director's conflict of interest arises from a permitted cause.

14.4 For the purposes of this article, the following are permitted causes:

(a) a guarantee glven, or to be given, by or to a director in respect of an obligation incurred by or on behalf of the
company or any of its subsidiaries; .

{b) subscription, or an agreement to subscribe, for shates or other securities of the company or any of its
subsidiaties, or to underwrite, sub-underwrite, or guarantee subscription for any such shares o secytities; and

{c) arrangements pursuant to which benefits are made available to employees and directors or former employees
and directors of the company or any of its subsidiaries which do not provide special benefits for directors or former
directors.

14.5 For the purposes of this article, references to proposed decisions and decision-making processes include any
directors' meeting or part of a directors' meeting.

14.6 Subject to paragraph 14.7, if a question arises at a meeting of directors or of a committee of directors as to the
right of a director to participate in the meeting {or part of the meeting) for voting or quorum purposes, the question
may, before the conclusion of the meeting, be referred to the chairman whose ruling in relation to any director other
than the chalrman is to be final and conclusive,

14.7 If any question as to the right to participate in the meeting (or part of the meeting) should arise in respect of the
chairman, the question is to be decided by a decision of the directors at that meeting, for which purpose the
chairman is hot to be counted as participating in the meeting (or that part of the meeting) for voting or quorum
purposes.

14.8 Where the number of non-conflicted directors is less than the quorum for the purposes of approving a resolution
authorising any situation or transaction constituting a conflict as anticipated by the Companies Acts, the quorum
shall be all the disinterested directors.

14.9 When all the directors of the Company are conflicted, the Company shall pass the conflict to the Company's
shareholders for approval by ordinary resolution.

15 RECORDS OF DECISIONS TO BE KEPT

15.1 The directors must ensure that the Company keeps a record, in writing, for at least 10 years from the date of
the declsion recorded of every unanimous or majority decision taken by the directors.

16 DIRECTORS' DISCRETION TO MAKE FURTHER RULES

16.1 Subject to the articles, the directors may make any rule which they think fit about how they take decisions, and
about how such rules are to be recorded or communicated to directors.

NUMBER AND APPOINTMENT OF DIRECTORS

17 METHODS OF APPOINTING DIRECTORS

17.1 There shall be no maximum number of directors and the minimum number of directors shall be one, Whenever
the Company has two or more directors, at least one of them shall be a natural person.

17.2 Any person 16 years of age or more and who is willing to act as a director, and Is permitted by law to do so, may

be appointed to be a director:
(a) by ordinary resolution; or
{b) by a decision of the directors.
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17.3 In any case where, as a result of death, the Company has no shareholders and no directors, the personal
representatives of the last shareholder to have died have the right, by notice in writing, to appoint a personto he a
director.

17.4 For the purposes of paragraph (3), where 2 or more shareholders die in circumstances rendering it uncertain
who was the last to die, a younger shareholder is deemed to have suivived an older shareholder.

18 TERMINATION OF DIRECTOR'S APPOINTMENT
18.1 A person ceases to be a director as sooh as:
(a) that person ceases to be a director by virtue of any provision of the Companies Acts or is prohibited from being a

director by law;

{(b) a bankruptcy order is made against that person;

(c) a composition Is made with that person's creditors generally In satisfaction of that person's debts;

{d) a registered medical practitioner who Is treating that person gives a written opinion to the Company stating that
that person has become physically or mentally incapable of acting as a director and may remaln so for more than

three months;
(e) by reason of that person's mental health, a court makes an order which wholly or partly prevents that person

from personally exercising any powers or rights which that person would otherwise have;
(f) notification is received by the Company from the director that the director is resigning from office, and such

resignation has taken effect in accordance with its terms;
(g) he shall for more than six consecutive months have been absent without permission of the directors from
meetings of directors held during that period and the directors resolve that his office be vacated,

19 DIRECTORS' REMUNERATION -~
19.1 Directors may undertake any services for the Company that the directors decide.
19.2 Directors are entitled to such remuneration as the directors determine:

(a) for their services to the Company as directors, and
(b} for any other service which they undertake for the Company.

19.3 Subject to the articles, a director's remuneration may:

{a) take any form, and
{b} include any arrangements In connection with the payment of a pensien, allowance or gratuity, or any death,

sickness or disability benefits, to or In respect of that director.
19.4 Unless the directors decide otherwise, directors' remuneration accrues from day to day.

19.5 Unless the directors decide otherwlse, directors are not accountable to the Company for any remuneration
which they receive as directors or other officers or employees of the Company's subsidiaries or of any other body
corporate in which the Company is-interested.

20 DIRECTORS' EXPENSES

20.1 The Company may pay any reasonable expenses which the directors properly incur in connection with their

attendance at:
(a) meetings of directors or committees of directors;
{b} general meetings, or

{c) separate meetings of the holders of any class of shares or of debentures of the Company, or otherwise in
connection with the exercise of thelr powers and the discharge of their responsibilities in relation to the Company.
PART 3
SHARES AND DISTRIBUTIONS

SHARES
21 ALL SHARES TO BE FULLY PAID UP
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21.1 No share is to be issued for less than the aggregate of its nominal value and any premium to be paid to the
Company In consideration for Its issue.

21.2 This does not apply to shares taken on the formation of the Company by the subscribers to the Company's
memorandum,

22 POWERS TO ISSUE DIFFERENT CLASSES OF SHARE

22.1 Subject to the articles, but without prejudice to the rights attached to any existing share, the Company may
issue shares with such rights or restrictions as may be determined by ordinary resolution.

22.2 The Company may issue shares which are to be redeemed, or are llable to be redeemed at the option of the
Company or the holder, and the directors may determine the terms, conditions and manner of redemption of any
such shares.

23 COMPANY NOT BOUND BY LESS THAN ABSOLUTE INTERESTS

23,1 Except as required by law, no person is to be recognlsed by the Company as holding any share upon any trust,
and except as otherwise required by law or the articles, the Company is not in any way to be bound by or recognise
any interest in a share other than the holder's absolute ownership of it and all the rights attaching to it.

24 SHARE CERTIFICATES

24.1 The Company must issue each shareholder, free of charge, with one or more certificates in respect of the shares
which that shareholder holds.

24.2 Every certificate must specify:

(a) in respect of how many shares, of what class, it is issued;

{b) the nominal value of those shares;

{c) that the shares are fully paid; and
{d) any distinguishing numbers assigned to them,

24.3 No certificate may be Issued in respect of shares of more than one class.
24.4 If more than one person holds a share: only one certificate may be issued in respect of it.

24.5 Certificates must:
{a) have affixed to them the Company's common seal, or
(b) be otherwise executed in accordance with the Companies Acts.

25 REPLACEMENT SHARE CERTIFICATES

25.1 If a certificate issued in respect of a shareholder's shares is:

{a) damaged or defaced; or
{b) said to be lost, stolen or destroyed, that shareholder is entitied to be issued with a replacement certificate in

respect of the same shares,

25.2 A shareholder exercising the right to be issued with such a replacement certificate:

{a) may at the same time exercise the.right to be Issued with a single certificate or separate certificates;

(b} must return the certificate which is to be replaced to the Company If it Is damaged or defaced and

{c) must comply with such conditions as to evidence, Indemnity and the payment of a reasonable fee as the directors

decide,
26 SHARE TRANSFERS

26.1 Shares may be transferred by means of an instrument of transfer In any usual form or any other form approved
by the directors, which Is executed by or on behalf of the transferor.

26.2 No fee may be charged for registering any instrument of transfer or other document relating to or affecting the
titie to any share.
26.3 The Company may retain any instrument of transfer which is registered.

26.4 The transferor remains the holder of a share unti| the transferee’s name is entered in the register of members
as holder of it.
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26.5 The directors may refuse to register the transfer of a share, and if they do so, the instrument of transfer must
be returned to the transferee with the notice of refusal unless they suspect that the proposed transfer may be
fraudulent.

27 TRANSMISSION OF SHARES

27.1 If title to a share passes to a transmittee, the Company may only recognise the transmittee as having any title
to that share.

27.2 A transmittee who produces such evidence of entitlement to shares as the directors may properly require;

(a) may, subject to the articles, choose either to become the holder of those shares or to have them transferred to

another person, and
{b) subject to the articles, and pending any transfer of the shares to another person, has the same rights as the

holder had.

27.3 But transmittees do not have the right to attend or vote at a general meeting, or agree to a proposed written
resolution, in respect of shares to which they are entitled, by reason of the holder's death or bankruptcy or
otherwise, unless they become the holders of those shares.

28 EXERCISE OF TRANSMITEES' RIGHTS
28.1 Transmittees who wish to become the holders of shares to which they have become entitled must notify the
Company in writing of that wish,
28.2 if the transmittee wishes to have a share transferred to another person, the transmittee must execute an
instrument of transfer in respect of It.
28.3 Any transfer made or executed under this article is to be treated as if it were made or executed by the person
from whom the transmittee has derlved rights in respect of the share, and as if the event which gave rise to the
transmission had not occurred.
29 TRANSMITEES BOUND BY PRIOR NOTICES
29.1 If a notice is given to a shareholder in respect of shares and a transmittee is entitled to those shares, the
transmittee is bound by the notice if it was given to the shareholder before the transmittee's name has been entered
in the register of members.
DIVIDENDS AND OTHER DISTRIBUTIONS
30 PROCEDURE FOR DECLARING DIVIDENDS

" 30.1 The Company may, by ordinary resolution declare dividends, and the directors may decide to pay interim
dividends but a dividend must not be declared unless the directors have made a recommendation as to its amount.

Such a dividend must not exceed the amount recommended by the directors and no dividend may be declared or
paid unless It is in accordance with shareholders’ respective rights.

30.2 Unless:
{a) the shareholders' resolution to declare; or

{b) directors' decision to pay a dividend; or
{c) the terms on which shares are issued, specify otherwise, it must be paid by reference to each shareholder's

holding of shares on the date of the resolution or decision to declare or pay it.

30.3 If the Company's share capital is divided into different classes, no interim dividend may be paid on shares
carrying deferred or non-preferred rights if, at the time of payment, any preferential dividend is in arrear.

30.4 The directors may pay at intervals any dividend payable at a fixed rate if it appears to them that the profits
available for distribution justify the payment.

30.5 If the directors act in good faith, they do not incur any liabllity to the holders of shares conferring preferred
rights for any loss they may suffer by the lawful payment of an interim dividend on shares with deferred or
non-preferred rights.

31 PAYMENT OF DIVIDENDS AND OTHER DISTRIBUTIONS



Case 2:16-cv-00832-JNP Document 55-4 Filed 10/31/16 Page 16 of 29

31.1 Where a dividend or other sum which is a distribution is payable in respect of a share, it must be paid by one or

more of the following means:

{a) transfer to a bank or building society account specified by the distribution recipient in writing; or

{b) sending a cheque, payable to the distributlon recipient, by post to the distribution recipient at his registered
address (if the distribution recipient is a holder of the share), or (in any other case) to an address specified by the
distribution reciplent either in writing or as the directors may otherwise decide; or

{c) any other means of payment as the directors agree with the distribution reciplent elther in writing or by such

other means as the directors decide.
31.2 In the articles, 'the distribution recipient’ means, in respect of a share in respect of which a dividend or other
sum is payable:

{a) the holder of the share; or
{b) if the share has two or more jolnt holders, whichever of them is hamed first in the register of members; or

{c) if the holder is no longer entitled to the share by reason of death or bankruptcy, or otherwise by operation of law,

the transmittee.

32 NO INTEREST ON DISTRIBUTIONS

32,1 The Company may not pay interest on any dividend or cther sum payable in respect of a share unless otherwise
provided by the terms on which the share was Issued, or the provisions of another agreement between the holder of

that share and the Company.

33 UNCLAIMED DISTRIBUTIONS

33.1 All dividends or other sums which are payable in respect of shares and unclaimed after having been declared or
become payable, may be Invested or otherwise made use of by the directors for the benefit of the Company until
claimed,

33.2 The payment of any such dividend or other sum into a separate account does not make the Company a trustee

in respect of it and if
{a) twelve years have passed from the date on which a dividend or other sum became due for payment; and

{b) the distribution recipient has not claimed it, the distribution recipient is no longer entitled to that dividend or
other sum and it ceases to remain owing by the Company.

34 NON-CASH DISTRIBUTIONS

34.1 Subject to the terms of issue of the share in question, the Company may, by ordinary resolution on the
recommendation of the directors, decide to pay all or part of a dividend or other distribution payable in respect of a
share by transferring non-cash assets of equivalent vaiue {including, without limitation, shares or other securities in
any company).

34.2 For the purposes of paying a non-cash distribution, the directors may make whatever arrangements they think
fit, including, where any difficulty arises regarding the distribution:

{a) fixing the value of any assets;
{b) paying cash to any distribution reciplent on the basis of that value in order to adjust the rights of recipients; and

{<) vesting any assets In trustees.
35 WAIVER OF DISTRIBUTIONS

35.1 Distribution reciplents may walive thelr entitiement to a dividend or other distribution payable in respect of a
share by giving the Company notice in writing to that effect, but if:

{a) the share has more than one holder, or

{b) more than one person is entitled to the share, whether by reason of the death or bankruptcy of one or more joint
holders, or otherwise, the notice is not effective unless it Is expressed to be given, and signed, by all the holders or
persons otherwise entitled to the share.

CAPITALISATION OF PROFITS
36 AUTHORITY TO CAPITALISE AND APPROPRIATION OF CAPITALISED SUMS

36,1 The directors may, if they are so authorised by an ordinary resolution:
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{a) decide to capitalise any profits of the Company (whether or not they are available for distribution) which are not
required for paying a preferential dividend, or any sum standing to the credit of the Company's share premium

account or capital redemption reserve; and
{b) appropriate any sum which they so decide to capitalise (a ‘capitalised sum') to the persons who would have been

entitled to it if it were distributed by way of dividend (the 'persons entitled') and In the same proportions.

36.2 Capitalised sums must be applied:

(a) on behalf of the persons entitled, and

{b) in the same proportions as a dividend would have been distributed to them,

36.3 Any capitalised sum may be applied in paying up new shares of a nominal amount equal to the capitalised sum
which are then allotted credited as fully paid to the persons entitled or as they may direct.

36.4 A capitalised sum which was appropriated from profits available for distribution may be applied In paying up
new debentures of the Company which are then allotted credited as fully pald to the persons entitled or as they may
direct.

36.5 Subject to the articles the directors may:

(a) apply capitalised sums in accordance with paragraphs (3) and {4) above partly in one way and partly in another;
{b) make such arrangements as they think fit to deal with shares or debentures becoming distributable in fractions
under this article {including the Issuing of fractionai certificates or the making of cash payments); and

{c) authorise any person to enter into an agreement with the Company on behalf of all the persons entitled which Is
binding on them In respect of the allotment of shares and debentures to them under this article.

PART 4
DECISION-MAKING BY SHAREHOLDERS

ORGANISATION OF GENERAL MEETINGS

37 ATTENDANCE AND SPEAKING AT GENERAL MEETINGS

37.1 A person is able to exercise the right to speak at a general meeting when that person is in a position to
communicate to all those attending the meeting, during the meeting, any information or opinions which that person
has on the business of the meeting.

37.2 A person is able to exercise the right to vote at a general meeting when:

{a) that person is able to vote, during the meeting, all resolutions put to the vote at the meeting, and

(b) that person's vote can be taken into account in determining whether or not such resolutions are passed at the
same time as the votes of all the other persons attending the meeting.

37.3 The directors may make whatever arrangements they consider appropriate to enable those attending a general
meeting to exercise their rights to speak or vote at it.

37.4 In determining attendance at a general meeting, it is immaterial whether any two or more shareholders
attending it are in the same place as each other.

37.5 Two or inore persons who are not in the same place as each other attend a general meeting If their
circumstances are such that if they have (or were to have) rights to speak and vote at that meeting, they are (or
would be) able to exercise them.

38 QUORUM FOR GENERAL MEETINGS

38.1 The quorum for a general meeting shall be determined according to section 318 of the 2006 Act and no
business other than the appointment of the chairman of the meeting is to be transacted at a general meeting if the
persons attending it do not constitute a quorum,

39 CHAIRING GENERAL MEETINGS

39.1 I the directors have appointed a chairman, the chairman shall chair general meetings If present and willing to
do so.
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39.2 If the directors have not appolnted a chairman, or if the chairman is unwilling to chair the meeting or is not
present within ten minutes of the time at which a meeting was due to start:

{a) the directors present, or
{b} {if no directors are present), the meeting, must appoint a director or shareholder to chair the meeting, and the

appointment of the chairman of the meeting must be the first business of the meeting.

39.3 The person chalring a meeting in accordance with this article is referred to as ‘the chairman of the meeting'.
40 ATTENDANCE AND SPEAKING BY DIRECTORS AND NON-SHAREHOLDERS

40.1 Directors may attend and speak at general meetings, whether or not they are shareholders.

40,2 The chairman of the meeting may permit other persons who are not:
{a) shareholders of the Company, or
{b) otherwise entitled to exerclse the rights of shareholders in refation to general meetings, to attend and speak at a

general meeting.
41 ADJOURNMENT

41.1 If the persons attending a general meeting within half an hour of the time at which the meeting was due to start
do not constitute a quorum, or if during a meeting a quorum ceases to be present, or if at any time during a quorate
general meeting the meeting directs him to do so, the chairman of the meeting must adjourn it and he may adjourn a
general meeting at which a quorum is present If;

{a) the meeting consents to an adjournment, or

{b) it appears to the chairman of the meeting that an adjournment is necessary to protect the safety of any person
attending the meeting or ensure that the business of the meeting Is conducted In an orderly manner.

41,2 When adjourning a general meeting, the chairman of the meeting must:
{a) either specify the time and place to which it is adjourned or state that it is to continue at a time and place to be

fixed by the directors; and
{b) have regard to any directions as to the time and place of any adjournment which have been given by the

meeting.
41.3 If the continuation of an adjourned meeting Is to take place more than 14 days after it was adjourned, the
Company must give at least 7 clear days' notice of it (that is, excluding the day of the adjourned meeting and the

day on which the notice is given):
{a) to the same persons to whom notice of the Company's general meetings is required to be given, and
{b) containing the same information which such notice is required to contain,

41.4 No business may be transacted at an adjourned general meeting which could not properly have been transacted
at the meeting If the adjournment had not taken place and if, at an adjourned general meeting, a quorum is not
present within half an hour from the time appointed for the meeting, the sharehoiders present shall be a quorum,
VOTING AT GENERAL MEETINGS

42 VOTING: GENERAL

42.1 A resolution put to the vote of a general meeting must be decided on a show of hands unfess a poll is duly
demanded and acted upon in accordance with these articles and sections 321 and 322 of the 2006 Act.

43 ERRORS AND DISPUTES

43.1 No objection may be raised to the qualification of any person voting at a general meeting except at the meeting
or adjoumed meeting at which the vote objected to Is tendered, and every vote not disallowed at the meeting Is
valid.

43.2 Any such objection must be referred to the chairman of the meeting, whose decision s final.

44 POLL VOTES

44.1 A poll on a resolution may be demanded:
{a) in advance of the general meeting where It is to be put to the vote, or
{b) at a general meeting, elther before a show of hands on that resolution or immediately after the result of a show of



Case 2:16-cv-00832-JNP Document 55-4 Filed 10/31/16 Page 19 of 29

hands on that resolution is declared.
44,2 A poll may be demanded by:
{a) the chairman of the meeting;

{b) the directors;

{c) two or more persons having the right to vote on the resolution; or
{d) a person or persons representing not less than one tenth of the total voting rights of all the shareholders having

the right to vote on the resolution.
44,3 A demand for a poll may be withdrawn if:

(a) the poll has not yet been taken, and
{b) the chairman of the meeting consents to the withdrawal.

44.4 Polls must be taken immediately and in such manner as the chalrman of the meeting directs.

45 CONTENT OF PROXY NOTICES

45.1 Proxles may only validly be appointed by a notice in writing (a 'proxy notice') which:
(a) states the name and address of the shareholder appolnting the proxy;
(b) Identifies the person appointed to be that shareholder's proxy and the general meeting In relation to which that

person Is appointed;
{c} is signed by or on behalf of the shareholder appointing the proxy, or is authenticated In such manner as the

directors may determine; and
(d} is delivered to the Company in accordance with the articles and any instructions contained in the notice of the

general meeting to which they relate.

45.2 The Company may require proxy notices to be delivered in a particular form, and may specify different forms for
different purposes.

45.3 Proxy notices may specify how the proxy appointed under them is to vote (or that the proxy is to abstain from
voting) on one or more resolutions,

45.4 Unless a proxy notice indicates otherwise, It must be treated as:

{a) allowing the person appointed under it as a proxy discretion as to how to vote on any ancitlary or procedural

resolutions put to the meeting; and
{b) appointing that person as a proxy in relation to any adjournment of the general meeting to which it relates as well

as the meeting itself.

46 DELIVERY OF PROXY NOTICES

48,1 A person who is entitled to attend, speak or vote (elther on a show of hands or on a poll) at a general meeting
remaing so entitled in respect of that meeting or any adjournment of it, even though a valid proxy notice has been
delivered to the Company by or on behalf of that person.

46,2 An appointment under a proxy notice may be revolted by delivering to the Company a hotice in writing given by
or on behalf of the person by whom or on whose hehalf the proxy notice was given,

46.3 A notice revoking a proxy appointment only takes effect if it Is delivered before the start of the meeting or
adjourned meeting to which it relates.

46.4 If a proxy notice is not executed by the person appointing the proxy, it must be accompanied by written
evidence of the authority of the person who executed It to execute it on the appointor's behalf.

47 AMENDMENTS TO RESOLUTIONS

47.1 An ordinary resolution to be proposed at a general mesting may be amended by ordinary resolution if:

{a) notice of the proposed amendment is given to the Compahy in writing by a person entitled to vote at the general
meeting at which it is to be proposed not less than 48 hours before the meeting is to take place (or such later time as
the chairman of the meeting may determine}, and

{b) the proposed amendment does hot, in the reasonable opinion of the chairman of the meeting, materially alter the

scope of the resolution.
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47.2 A special resolution to be proposed at a general meeting may be amended by ordinary resolution, if:
(a) the chairman of the meeting proposes the amendment at the general meeting at which the resolution is to be

proposed; and
(b) the amendment does not go beyond what Is necessary to correct a grammatical or other non-substantive error in

the resolution.

47.3 If the chairman of the meeting, acting in good faith, wrongly decides that an amendment to a resoiution Is out
of order, the chairman's error does not invalidate the vote on that resolution.

PART 5

ADMINISTRATIVE ARRANGEMENTS

48 MEANS OF COMMUNICATION TO BE USED

48,1 Anything sent or supplied by or to the Company under the articles may be sent or supplied in any way in which
the Companies Acts provides for documents or information which are authorised or required by any provision of that
Act to be sent or supplied by or to the Company.

48.2 Every notice convening a general meeting shall comply with the provislons of section 307 and 325 of the 2006
Act as to the length of notice required for the meeting and the giving of information to shareholders in regard to their

right to appoint proxies; and notices of and other communications relating to any general meeting which any
shareholder is entitled to receive shall be sent to the directors and to the auditor for the time being of the Company.

48.3 Any notice or document to be sent or supplied to a director in connection with the taking of decisions by
directors may also be sent or supplied by the means by which that director has asked to be sent or supplied with
such notices or documents for the time being.

48.4 A director may agree with the Company that notices or documents sent to that director in a particular way are
to be deemed to have been received within a specified time of their being sent, and for the specified time to be less
than 48 hours,

49 COMPANY SEALS

49,1 Any common seal may only be used by the authority of the directors.

48,1 The directors may decide by what means and in what form any common seal is to be used.

48,3 Unless otherwise decided by the directors, If the Company has a common seal and it is affixed to a document,
the document must also be signed by at least one authorised person In the presence of a witness who attests the
signature.

49.4 For the purposes of this article, an authorised person Is:

(a) any director of the Company;

{b) the Company secretary (if any); or
{c) any person authorised by the directors for the purpose of signing documents to which the common seal is

applied.

50 NO RIGHT TO INSPECT ACCOUNTS AND OTHER RECORDS

50.1 Except as provided by law or authorised by the directors or an ordinary resolution of the Company, no person is
entitled to Inspect any of the Company's accounting or other records or documents merely by virtue of being a
shareholder.

51 PROVISION FOR EMPLOYEES ON CESSATION OF BUSINESS

51.1 The directors may decide to make provision for the benefit of persons employed or formerly employed by the
Company or any of its subsidiarles (other than a director or former director or shadow director) in connection with the
cessation or transfer to any person of the whole or part of the undertaking of the Company or that subsidiary.

DIRECTORS' INDEMNITY AND INSURANCE
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52 INDEMNITY
52.1 Subject to paragraph (2), a relevant director of the Company or an associated company may be indemnified out

of the Company's assets against:
{a) any liability incurred by that director In connection with any negligence, default, breach of duty or breach of trust

in relation to the Company or an associated company;
(b) any liability incurred by that director in connection with the activities of the Company or an associated company

in Its capacity as a trustee of an occupational pension scheme (as defined in section 235(6) of the 2006 Act);
{c) any other liability incurred by that director as an officer of the Company or an associated company,

52.2 This article does not authorise any indemnity which would be prohibited or rendered void by any provision of
the Companies Acts or by any other provision of law.

52.3 In this article:

(a) companies are associated if one is a subsidiary of the other or both are subsidiaries of the same body corporate;
and

{b) a ‘relevant director' means any director or former director of the Company or an associated company,

53 INSURANCE

53,1 The directors may decide to purchase and maintain insurance, at the expense of the Company, for the benefit of
any relevant director ill respect of any relevant loss.

53.2 In this article:
{a) a ‘relevant director’ means any director or former director of the Company or an associated company;

(b) a ‘relevant loss' means any loss or liabitity which has been or may be incurred by a relevant director in connection
with that director's duties or powers in relation to the Company, any assoclated company or any pension fund or

employees' share scheme of the Company or assoclated company; and
{c) companies are associated if one is a subsidiary of the other or both are subsidiaries of the same body corporate.

SUBSCRIBERS

Aamir Raja

Toseef Ahmed Sharif
Taheer Sardar
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ﬁgr;panies House ARO 1 (ef)

Annual Return

VRN

Received for filing in Electronic Format on the:  11/02/2016 X50J1LYR
Company Name: TRAFFIC MONSOON GLOBAL LIMITED
Company Number: 09922090
Date of this return: 11/02/2016
SIC codes: 73110
Company Type: Private company limited by shares
Situation of Registered IMPERIAL OFFICES 2 HEIGHAM ROAD
Office: EAST HAM

LONDON

UNITED KINGDOM

E6 2JG

Officers of the company

Electronically Filed Document for Comparny Number: 09922090 Page:1
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Company Director ]

Type: Person
Full forename(s): MR CHARLES DAVID
Surname: SCOVILLE
Former names:
Service Address: APARTMENT 27 THE QUAYS
SALFORD
ENGLAND
M350 3BB

Country/State Usually Resident: AMERICA

Date of Birth: **/01/1980 Nationality: AMERICAN
Occupation: ~BUSINESSMAN

Page 23 of 29

Electronically Filed Document for Company Number: 09922090

Page:2



Case 2:16-cv-00832-JNP - Document 55-4 Filed 10/31/16 Page 24 of 29

Company Director 2

Type: Person
Full forename(s): MR TAHEER
Surname: SARDAR
Former names:
LONDON
UNITED KINGDOM
E12 6PY

Country/State Usually Resident: UNITED KINGDOM

Date of Birth: **105/1978 Nationality: BRITISH
Occupation: ~ BUSINESSMAN

The subscribers confirm that the person named has consented to act as a director.

Electronically Filed Document for Compary Number: 09922090 Page:3
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Statement of Capital (Share Capital)

Class of shares  ORDINARY Number allotted 300
Aggregate nominal 300
value

Currency GBP Amount paid per share 1

Amount unpaid per share 0
Prescribed particulars ”
EACH SHARE IS ENTITLED TO ONE VOTE IN ANY CIRCUMSTANCES. EACH SHARE IS ENTITLED PARI PASSU
TO DIVIDEND PAYMENTS OR ANY OTHER DISTRIBUTION. EACH SHARE IS ENTITLED PARI PASSU TO
PARTICIPATE IN A DISTRIBUTION ARISING FROM A WINDING UP OF THE COMPANY.

Statement of Capital (Totals)

Currency GBP Total number 300
of shares
Total aggregate
nominal value 300

Full Details of Shareholders

The details below relate to individuals / corporate bodies that were shareholders as at 11/02/2016
or that had ceased to be shareholders since the made up date of the previous Annual Return

A full list of shareholders for the company are shown below

Shareholding | » 100 ORDINARY shares held as at the date of this return
Name: CHARLES DAVID SCOVILLE
Shareholding 2 - 100 ORDINARY shares held as at the date of this return
Neame: CHARLES DAVID SCOVILLE
Shareholding 3 » 100 ORDINARY shares held as at the date of this return
Name: CHARLES DAVID SCOVILLE
Authorisation
Authenticated

This form was authorised by one of the following:
Director, Secretary, Person Authorised, Charity Commission Receiver and Manager, CIC Manager, Judicial Factor.

End of Electronically Filed Document for Company Number: 09922090 Page:3
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24
Companies House APO 1 (ef)

Appointment of Director

X50L1.B28
Company Name:  TRAFFIC MONSOON GLOBAL LIMITED

C ompany Number: 09922090

Received for filing in Electronic Format on the: 12/02/2016

New Appointment Details
Date of Appointment:  11/02/2016

Name: . MR CHARLES DAVID SCOVILLE

The company confirms that the person named has consented to act as a director.

Service Address: APARTMENT 27 THE QUAYS
SALFORD
ENGLAND
M50 3BB

Country/State Usually Resident:  UNITED STATES

Date of Birth: #%/01/1980
Nationality: UNITED STATES
Qccupation: BUSINESSMAN

Electronically Filed Document for Company Number: 09922090 Page:
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Former Names:

Authorisation

Authenticated

This form was authorised by one of the following:

Director, Secretary, Person Authorised, Administrator, Administrative Receiver, Receiver, Receiver Manager,
Charity Commission Receiver and Manager, CIC Manager, Judicial Factor.

End of Electronically Filed Document for Company Number: 09922090 Page:

2
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w TMO1..

Companies House

Termination of a Director Appointment

Company Name: TRAFFIC MONSOON GLOBAL LIMITED
Company Number: 09922090

Received for filing in Electronic Format on the:11/02/2016 X50J1MCH

Termination Details

Date of termination: 11/02/2016

Name: MR AAMIR RAJA
Authorisation

Authenticated

This form was authorised by one of the following:

Director, Secretary, Person Authorised, Liquidator, Administrator, Administrative Receiver,
Receiver, Receiver manager, Charity Commission Receiver and Manager, CIC Manager, Judicial
Factor.

R0

End of Electronically filed document for Company Number: 09922090 Page: 1
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@E@% TM01(ef)

Companies House

Termination of a Director Appointment

Company Name: TRAFFIC MONSOON GLOBAL LIMITED
Company Number: 09922090

Received for filing in Electronic Format on the:11/02/2016 X50I1MOB

Termination Details

Date of termination: 11/02/2016

Name: MR TAHEER AHMED SARDAR
Authorisation

Authenticated

This form was authorised by one of the following:

Director, Secretary, Person Authorised, Liquidator, Administrator, Administrative Receiver,
Receiver, Receiver manager, Charity Commission Receiver and Manager, CIC Manager, Judicial
Factor.

End of Electronically filed document for Company Number: 09922090 Page: 1
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File Copy

CERTIFICATE OF INCORPORATION
OF A
PRIVATE LIMITED COMPANY

Company Number 10002238

The Registrar of Companies for England and Wales, hereby certifies
that

TRAFFIC MONSOON UK LIMITED

is this day incorporated under the Companies Act 2006 as a private
company, that the company is limited by shares, and the situation of
its registered office is in England and Wales

Given at Companies House, Cardiff, on 12th February 2016

AWM

*N100022383*

The above information was communicated by electronic means and authenticated by the Registrar
of Companies under section 1115 of the Companies Act 2006

Companies House T 5 Conoas
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2 INO1(ef)

Companies House

Application to register a company

IR VAR

Received for filing in Electronic Format on the: 11/02/2016 XSOIZBIY
Company Name TRAFFIC MONSOON UK LIMITED

in full:

Company Type: " Private limited by shares

Situation of Registered England and Wales

Office:
Proposed Register 1140 EASTERN AVENUE 1140 EASTERN AVENUE
Oﬁice Address: LONDON

PAKISTAN

UNITED KINGDOM

1G2 78D

[ wish to entirely adopt the following model articles:  Private (Ltd by Shares)

Electronicaily Filed Document for Company Number: 10002238 Page:1
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Company Director |
Type: Person

Full forename(s): MISS N- N-

Surname: A

Former names:

Service Addvress recorded as Company's registered office

Country/State Usually Resident: UNITED KINGDOM

Date of Birth: **/05/1985 Nationality: BRITISH
Occupation: DIRECTOR

The subscribers confirm that the person named has consented to act as a director.

Electronically Filed Document for Company Number: 10002238

Page:2
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Statement of Capital (Share Capital)

Class of shares  ORDINARY ~ Number allotted 100
Aggregate nominal 100
value

Currency GBP Amount paid per share 0

Amount unpaid per share 0

Prescribed particulars
EACH SHARE HAS FULL RIGHTS IN THE COMPANY WITH RESPECT TO VOTING, DIVIDENDS AND

DISTRIBUTIONS.

Statement of Capital (Totals)

Currency GBP Total number 100
of shares
Total aggregate
nominal value 100

Electronically Filed Document for Company Number: 10002238 Page:3
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Initial Sharcholdings

Name: TRAFFIC MONSOON UK

Address: 1140 EASTERN AVENUE Class of share: ORDINARY
ILFORD :
ESSEX
UNITED KINGDOM Number of shares: 100
1G2 78D Currency: GBP
Nominal value of L
each share:
Amount unpaid: 0
Amount paid: 0

Electronically Filed Document for Company Number: 10002238 Page:4
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Statement of Compliance

I confirm the requirements of the Companies Act 2006 as to registration have been complied with.

Name: TRAFFIC MONSOON UK
Authenticated: YES
Authorisation
Authoriser Designation: subscriber Authenticated: Yes

End of Electronically Filed Document for Company Numbey: 10002238 Page:5
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COMPANY HAVING A SHARE CAPITAL

Memotrandum of association of
TRAFFIC MONSOON UK LIMITED

Each subscriber to this memorandum of association wishes to form a company under the Companies Act 2006 and agrees to
become a member of the company and to take at least one share.

Name of each subscriber Authentication
Authenticated Elsctronically

Traffic Monsoon Uk

Dated: 11/02/2016
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@% AD01 (ef)

Companies House

Change of Registered Office Address

Company Name:  TRAFFIC MONSOON UK LIMITED
Company Number: 10002238

(MM RN A

Received for filing in Electronic Format on the:15/02/2016 X50T9I3T
New Address Details
New Address: 1140 EASTERN AVENUE
ESSEX
ENGLAND
IG2 7SD
Please Note:

The change in the Registered Office does not take effect until the Registrar has registered this form. For 14
days, beginning with the date that a change of Registered Office is registered, a person may validly serve any
documentation on the company at its previous Registered Office.

Authorisation
Authenticated
This form was authorised by one of the following:

Director, Secretary, Person Authorised, Liquidator, Administrator, Administrative Receiver, Receiver,
Receiver Manager, Charity Commission Receiver and Manager, CIC Manager, Judicial Factor.

End of Electronically filed document for Company Number: 10002238 Page: 1
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f’t’l}nnaxim;

COURT REPORTING

SECURITIES AND EXCHANGE COMMISSION
VS
TRAFFIC MONSOON
Case N0.2:16-cv-00832-IJNP

RECORDED TELEPHONIC CONVERSATION
July 29, 2016

Alpine Court Reporting
Locations in Salt Lake City and Provo
801-691-1000
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Recorded Telephonic Conversation

July 29, 2016

IN THE UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF UTAH

SECURITIES AND EXCHANGE
COMMISSION,

Plaintiff,
vs.
TRAFFIC MONSOON, LLC, a
Utah limited liability
company, and CHARLES DAVID
SCOVILLE, an individual,

Defendant.

July 29,

Recorded Telephonic
Conversation among
Peggy Hunt, Michael
Thompson, Nathan
Seim, and Charles
Scoville

Case No.:
2:16-cv-00832-JNP

Judge Jill N. Parrish

—_— — e e e e e S~ S~

2016

OFFICIAL TRANSCRIPT OF ELECTRONIC RECORDING

Reporter:

Lindsay Payeur,

RPR

Alpine Court Reporting

801-691-1000

Page 3 of 28
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Recorded Telephonic Conversation
July 29, 2016 Page 2

PROCEEDI NGS

M5. HUNT: So this is a call on July 29th
with Charles Scoville starting at 11:30. On the call
so far, Peggy Hunt and Nate Seim

kay. H, Mke. 1t's Peggy and Nate.
W're just waiting for M. Scoville to get on.

MR, THOWSON. Ckay. G eat.

M5. HUNT: Thanks.

Hel | 0?

MR SCOVI LLE: Yes, hello.

M5. HUNT: Hello. [Is this Charles?

MR. SCOVILLE: Yes, it is. |Is this Peggy?

M5. HUNT: Yes, it is.

And, Charles, just so you know, | have
M ke Thonmpson on the phone and Nate Seim They're
attorneys who work with ne.

MR. SCOVI LLE: Okay.

M5. HUNT: COkay. |'man attorney as well,
just so you know. So -- but | amthe receiver in
this case, and | should tell you that this
conversation is being recorded. | need to do that.
But -- so | just want you to be aware of that. Okay?

MR, SCOVI LLE: Ckay.

MS. HUNT: Okay. | understand that you've

Alpine Court Reporting
801-691-1000
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Recorded Telephonic Conversation
July 29, 2016 Page 6

using any of the PAM processors.

MS. HUNT: Okay. And so you just turned
both of those off?

MR. SCOVILLE: Yes, that's right.

MS. HUNT: Is there any type of notice
that's on the website? I didn't look at it this
morning. Is there any type of -- yesterday there
wasn't anything, but are you saying anything on the
face of the website that payments and withdrawals are
now suspended?

MR. SCOVILLE: No. I haven't put anything
on there because I didn't know exactly what to say.

MS. HUNT: Okay. So are you the only
person with these administrative rights on the
website?

MR. SCOVILLE: Yes. Just me and my
programmer.

MS. HUNT: Who's your programmer?

MR. SCOVILLE: His name is Alex Klishch.
He's in Russia.

MS. HUNT: Do you know how to spell that
name?

MR. SCOVILLE: K-L-I-S-C -- let me see if
I can pull it up here real quick. I was trying to do

it by memory. K-L-I-S-H-C-H.

Alpine Court Reporting
801-691-1000
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Recorded Telephonic Conversation
July 29, 2016 Page 7

MS. HUNT: Do you have contact information
for him?

MR. SCOVILLE: I know his Skype. I only
communicate with him on Skype. I've known him for
years.

MS. HUNT: Okay.

MR. SCOVILLE: He wouldn't make any
changes unless I asked him to.

MS. HUNT: He lives in Russia? Is that
what you said?

MR. SCOVILLE: Yes, that's right.

MS. HUNT: Where in Russia?

MR. SCOVILLE: I'm not exactly sure, to be
honest.

MS. HUNT: Okay. How would I contact him
by Skype?

MR. SCOVILLE: Let me get his Skype
username to you.

I mean, he's just my programmer is what
I'm saying. He doesn't have any -- he's not involved
in the business at all, but his Skype username is
Klishch.Alex.

MS. HUNT: Okay. Well, I don't know if
I'll need to contact him or not, but I just need to

gather all information. So -- okay?

Alpine Court Reporting
801-691-1000
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Recorded Telephonic Conversation
July 29, 2016 Page 8

So the servers that run your website are
with the Snort company, correct?

MR. SCOVILLE: Yes, that's right.

MS. HUNT: All right. So they -- we
finally have gotten a response from somebody over
there.

Who's authorized to deal with them? Is it
just you?

MR. SCOVILLE: Yeah. I'm the only one
that does.

MS. HUNT: Do you have any contracts with
them or anything like that?

MR. SCOVILLE: I don't have any contracts
with them other than I paid for a year of domain
services through them, and then I paid for them to
handle the hosting month by month, and I just barely
paid for next month already. After next month
expires, if they don't get paid again, then they
won't provide services anymore.

MS. HUNT: Okay. And -- okay. Who have
you dealt with there?

MR. SCOVILLE: I don't know anyone there
by name. I've always just contacted their support.

MS. HUNT: How do you pay the bills? Do

you get a written notice or an e-mail or what?

Alpine Court Reporting
801-691-1000
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Recorded Telephonic Conversation
July 29, 2016 Page 14

water and things like that. Not utilities, but water
and trash is what it is. So utilities are paid
separately. And so when they bill you for water and
trash, that amount varies from month to month. And
so that varies the amount that you owe for rent from
month to month as well.

MS. HUNT: Okay. When did you make the
$7,500 payment, I guess, is what I need to know.

MR. SCOVILLE: I want to say it was in
June, but I'm not completely sure.

MS. HUNT: Okay. All right. So you
have -- do you have any other real -- any other
property holdings in the United States?

MR. SCOVILLE: No, none.

MS. HUNT: Okay. Outside of the property
that you own in London and Manchester -- or you're
renting in London and you own in Manchester, did you
own any other real property anywhere?

MR. SCOVILLE: No.

MS. HUNT: Does Traffic Monsoon own any
property anywhere?

MR. SCOVILLE: No.

MS. HUNT: Okay. Did you -- have you --
have you bought any other property through any other

entity at all?

Alpine Court Reporting
801-691-1000
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Recorded Telephonic Conversation
July 29, 2016 Page 17

when I got married, we needed a bit larger of a
place, and she wanted to live in a place that would
be big enough for all of us, so that's why we're
renting a house now. That's why.

MS. HUNT: Okay. So what's the address
for the Manchester flat?

MR. SCOVILLE: It's apartment 27.

MS. HUNT: Uh-huh.

MR. SCOVILLE: And then the post code is

M503BB.
MS. HUNT: M503BB?
MR. SCOVILLE: B as in boy, B as in boy.
MS. HUNT: Oh, 3BB. Okay. And is there a
street?

MR. SCOVILLE: No, there's not. The
addresses here are just based upon the post code.
The post code would take you straight to it, and then
it's apartment 27. Every address is a post code. I
know in the United States, the ZIP code is for, like,
a region, an area, but here the post code is an exact
location.

MS. HUNT: Okay. And where's the address
that you're living in in London?

MR. SCOVILLE: You know, I don't even know

the address here, to be really honest with you. I

Alpine Court Reporting
801-691-1000
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Recorded Telephonic Conversation
July 29, 2016 Page 18

really don't. I'd have to wait for my wife to get
back home to be able to know what that address is.

MS. HUNT: Okay. What section of London
are you living in?

MR. SCOVILLE: Oxford.

MS. HUNT: Okay. So I've been to London
before, but I can't remember, is Manchester far away
from London?

MR. SCOVILLE: It is. It's about a four-
or five-hour drive, I guess, from London.

MS. HUNT: 1It's north, isn't it? Or is it

south?
MR. SCOVILLE: I think so. I'm not sure.
MS. HUNT: Yeah. So what made you choose
Manchester? I mean, I know that you're -- you know,

you're trying to establish your business in the UK.
What made you choose Manchester?

MR. SCOVILLE: Manchester was where I had
some friends, so I wanted to live kind of close to
some people that I know.

MS. HUNT: Okay.

MR. SCOVILLE: I mean, I have friends in a
number of different cities here, but that one just
seems like a good place, good people there.

MS. HUNT: Okay. Got it. Okay. So do

Alpine Court Reporting
801-691-1000
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Recorded Telephonic Conversation
July 29, 2016 Page 33

MS. HUNT: Yeah, what kind of a computer
is it?

MR. SCOVILLE: It's a Dell. They make
pretty good computers.

MS. HUNT: Okay. Is that the computer
that you do -- where you keep your business records?

MR. SCOVILLE: Pretty much anything to do
with the business, any records with it, is saved to
the host online. I don't really have anything saved
on my computer business related at all other than,
like, if I went onto utah.gov to download my business
registration or something. I've got a copy of my
business registration, but that's it. But that's
also available online, so it's not really.

This isn't -- it's a computer that I
access the Internet from, but it's not like a
business -- like, I don't have anything like
spreadsheets or anything on this. I don't really
work with spreadsheets at all.

MS. HUNT: Okay. All right. So let's
talk about -- let's talk about your bank accounts. I
know you have a personal account at Chase, right?

MR. SCOVILLE: Yes. I had two personal
accounts at Chase and one business account at Chase,

and that was -- those are the only bank accounts that

Alpine Court Reporting
801-691-1000
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Recorded Telephonic Conversation
July 29, 2016

Page 34

have any money in it. I opened up a bank account in
Dubai, but then I was given some kind of sheer
warning not to place any money in it because
potentially my sponsor could get into it, and so I
didn't put anything into there ever.

MS. HUNT: So where was that account?

MR. SCOVILLE: Which account? Are you
talking about the one in Dubai?

MS. HUNT: Dubai, yeah.

MR. SCOVILLE: 1It's at NBD.

MS. HUNT: Is it in your name or Traffic
Monsoon?

MR. SCOVILLE: It's in Traffic Monsoon,
but it's in the Traffic Monsoon name. The
registration is a Dubai company. I registered the
company there too.

MS. HUNT: Okay. So what's the name of
the company in Dubai?

MR. SCOVILLE: It's also Traffic Monsoon,
LLC, but it's there in Dubai registered. But there's
no money in the bank. There's nothing there at all.

MS. HUNT: Okay. And does Traffic
Monsoon -- it has a PayPal account, obviously, and it
has -- these are the ones I know about: PayPal,

Allied Wallet, Solid Pay Trust. Anywhere else?

Alpine Court Reporting
801-691-1000
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Recorded Telephonic Conversation
July 29, 2016 Page 35

MR. SCOVILLE: Let me see. Payza, PayPal,
Solid Trust Pay, and Allied Wallet, and those are it.
And then, of course, a bank that you already know of.

MS. HUNT: The what?

MR. SCOVILLE: The Traffic Monsoon bank,
the Chase bank.

MS. HUNT: Oh, the Chase bank account.
Okay.

So you had a business called AdHitProfits.
Did it have any separate accounts?

MR. SCOVILLE: No, it didn't.

MS. HUNT: It had no bank accounts or
PayPal accounts or anything like that?

MR. SCOVILLE: I never opened up a bank
account for it ever.

MS. HUNT: Okay. Did you open any other
bank accounts for -- I know that the Traffic Monsoon
is a business that you operated after several other
ones. Did you ever open bank accounts in any other
businesses name?

MR. SCOVILLE: No, never.

MS. HUNT: Okay. Does your wife have a
separate bank account from you?

MR. SCOVILLE: Yes.

MS. HUNT: Where does she bank?

Alpine Court Reporting
801-691-1000
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Recorded Telephonic Conversation
July 29, 2016

Page 37

MR. SCOVILLE: No, none.

MS. HUNT: How about do you hold any
mutual funds at all?

MR. SCOVILLE: No, none.

MS. HUNT: Bonds?

MR. SCOVILLE: Nope.

MS. HUNT: And do you own -- have any
stock holdings at all?

MR. SCOVILLE: No, none.

MS. HUNT: And when I say you, you
understand I mean either you or Traffic Monsoon,
right?

MR. SCOVILLE: Right.

MS. HUNT: Okay. Okay. So you own the
whole ownership interest of Traffic Monsoon, right?
MR. SCOVILLE: That's right.

MS. HUNT: And I know that you just told
me Traffic Monsoon is a Utah Corp. or LLC, right?

MR. SCOVILLE: That's right. I registered
the company in the UK and Dubai.

MS. HUNT: Nowhere else?

MR. SCOVILLE: Nowhere else.

MS. HUNT: Okay. And -- okay. Do you
have -- so on the UK owning, is there any other
members of that, of the UK -- I think it's called
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Traffic Monsoon G obal or sonething like that. Does
anybody el se own nenbership interest in that entity?

MR. SCOVILLE: Well, the thing is is
Traffic Monsoon in the UK was kind of forned in a way
because, when we were in Dubai, that's when we got
set up with soneone who knew people inside of Allied
Wallet to help us get an Allied Wall et account set
up. And when we were setting up Allied Wallet,
Allied Wallet required us to have a registration in
t he UK

M5. HUNT: Right.

MR. SCOVI LLE: We had sonebody who was
there with us who said, |'ve got a UK conpany. W
can change it to the Traffic Monsoon, and then we
could use that registration so you can use Allied
Wallet. So that's Taheer and Amr, both of themare
on that business registration, but technically they
don't own any of the conpany.

M5. HUNT: When you say technically, what
does that nmean?

MR. SCOVI LLE: Technically they really
have not got any part in the business at all.

M5. HUNT: Ckay. How --

MR, SCOVI LLE: They just -- on paper it

m ght show that their nanme is on that registration
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but it was just -- they were just giving nme a conmpany
that they had already registered as a speedy process
of just making sure that we have a business

registration in the UK But they put ne on as the

owner .
M5. HUNT: Cot it.
MR. SCOVILLE: So they don't actually have
any part in the business at all, actually.

M5. HUNT: Okay. Did you give them any
noney to do that?

MR. SCOVI LLE:  No, none.

M5. HUNT: Okay. Are they involved with
investing? | shouldn't say investing. | know you
don't think it's an investnent. Are they involved in
the business at all in any way -- you said no -- ny
under st andi ng when you said they're not involved in
busi ness, |'m assunmi ng you're sayi ng nmanagenent. But
have they --

MR. SCOVILLE: Right, they're not involved
i n managenent what soever.

M5. HUNT: Excuse ne?

MR. SCOVI LLE: They're not involved in
managenent what soever, but | believe that Amir is an
affiliate. | don't really know, | don't -- it's

never really been about that with him He's also
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just been a --

MS. HUNT: Okay.

MR. SCOVILLE: But I don't know even his
username. I don't know. But I know that he's
involved in being an affiliate (inaudible), but I've
never looked up his account or taken a look at it or
anything like that.

MS. HUNT: Okay. Do you pay Amir?

MR. SCOVILLE: What it is is at that
office, because of the PayPal limitation, people are
going over there, but the address had to be shown on
the website. So that office --

MS. HUNT: When you say that office, what
are you talking about?

MR. SCOVILLE: The imperial offices. The
imperial office address. It belongs to Taheer.

MS. HUNT: It belongs to who?

MR. SCOVILLE: Taheer.

MS. HUNT: Yeah.

MR. SCOVILLE: And he said we need some
people here to help answer people's questions because
all of the people are coming in. And so I was paying
6,000 pounds per month for the staff to be there, as
well as security.

MS. HUNT: How much were you paying?

Alpine Court Reporting
801-691-1000



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Case 2:16-cv-00832-JNP Document 55-6 Filed 10/31/16 Page 18 of 28

Recorded Telephonic Conversation
July 29, 2016 Page 41

MR. SCOVILLE: 6,000 pounds a month.

MS. HUNT: For office staffing and
security?

MR. SCOVILLE: Right.

MS. HUNT: And who do you pay that to?

MR. SCOVILLE: I pay it to Amir.

MS. HUNT: Okay.

MR. SCOVILLE: But I stopped because of
what's been going on. I told him we were going to
have to discontinue.

MS. HUNT: So this is a physical location
where customers can come and interface with Traffic
Monsoon?

MR. SCOVILLE: No, not really, because I
guess from what I was told is there are situations
that kind of got out of hand, so they kept the staff
in a back room, and the person at the front desk
could collect -- have the person £f£ill out a form, and
then they would send that form to the people that

were working in the back room.

MS. HUNT: Okay. So -- I mean, I think
I'm having a little trouble understanding that. So
is this as a result of the PayPal -- so people who

have money with Traffic Monsoon were upset were

coming in? Is that what you're talking about?
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MR. SCOVILLE: Right. Because when the
PayPal limitation happened in January, I wasn't able
to pay out anybody anymore because the money was
being held by PayPal.

MS. HUNT: Right.

MR. SCOVILLE: People, they wanted to get
paid. They wanted answers. They wanted to
understand what was going on. And so they would go
into the location, but apparently, there were some --
I mean, the thing is is I don't really know how much
all of this is true because, somewhere around in here
as well, I've come to believe that Amir has been
lying to me, especially because of the 6,000 pounds a
month that I was paying to him for staff.

I just wasn't sure whether or not staff
were actually there, actually doing anything, if
there was actually anything actually there because
I'd go in and they would say there's nobody there.

So I really don't know all of the ins and outs of
what's actually been going on over here. I checked
into it a little bit myself. I went over there, and
apparently, the person at the front desk didn't know
who I was, who asked to see the people that were
working for Traffic Monsoon, and they said that

there's nobody there. So I don't know all of the ins
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and outs of what's going on there. I may have been
scammed. I don't know.

MS. HUNT: How do you know Amir?

MR. SCOVILLE: I knew him because he came
to a dinner, and he's involved in a charity
organization that I really liked what has charity
organization does. And so I went to the charity
organization's website called Anaya Aid, and I made a
donation. And so, because he's involved in that
organization, he caught word that I'd made that
donation to that organization, and he was so grateful
for it. And all of the people that received food and
various different supplies, they made a video,
actually, for me, and it was really quite touching to
see that people were so grateful for the help that I
gave to them, to their organization. So that was
really neat, but this whole thing about 6,000 pounds
per month at that location, something sketchy was
going on there. So, like, I don't --

MS. HUNT: So how long were you paying the
$6,000 a month?

MR. SCOVILLE: I want to say it was
between the months of March and just last month.

MS. HUNT: March of 2015?

MR. SCOVILLE: Right. Because I was using
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that address for Allied Wallet, and so people then
had that address that they were going in. And so
Amir was telling me that some of these people are

coming in, I need to pay for the staff to handle all

the people coming in, so it was either March or April

that I started paying, but I don't remember exactly
when it started. I'd have to look it up, but right
now my Internet is just not working.

MS. HUNT: That's fine. What kind of --
you said you made a donation to his group. How much
was the donation?

MR. SCOVILLE: I'd have to look that up
too. I just don't remember.

MS. HUNT: Was it more than $5,000?

MR. SCOVILLE: I believe so, but I don't
remember how much.

MS. HUNT: Okay. Okay. What was the
name -- just tell me what the name of that charity
was again.

MR. SCOVILLE: Anaya Aid.

MS. HUNT: How do you spell that?

MR. SCOVILLE: A-N-A-Y-A, and then aid,
A-D-E -- or A-I-D.

MS. HUNT: All right. Do you have any

type of -- well, while we're talking about charitable
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transferred to him other than -- and the Porsche,
right? The Porsche and the 6,000 pounds a month.
Anything else?

MR. SCOVILLE: I'm trying to remember. I
think yes, because I paid for rent in that office as
well, but I don't remember the dollar amount. I
really don't. I'd have to look it up.

MS. HUNT: Okay. I think I asked you, but
you haven't transferred any money to any types of
trusts of any sorts, have you?

MR. SCOVILLE: No, not at all, never.

MS. HUNT: Okay.

MR. SEIM: What about payments -- if I
remember right, you were talking about payments when
you were with the FCC. You said that you had some
buddies that were running some call centers for you,
I think, maybe in North Carolina and Florida. Does
that sound right?

MR. SCOVILLE: Oh, right, yes. Thanks for
reminding me, I forgot all about them. Oh, yes, I do
pay them monthly.

MS. HUNT: What are those payments?

MR. SCOVILLE: Every month I always have
to ask them again. Let me see if I can look at a

recent amount. The call center that's out of
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Florida, that's also -- the same guy. He also runs
the call center that's in the Philippines.

MS. HUNT: Right.

MR. SCOVILLE: I pay him 42,200 per month.
And then in Dave's, his group in North Carolina
is 22,200 per month.

MS. HUNT: What's David's name?

MR. SCOVILLE: Barker, B-A-R-K-E-R.

MS. HUNT: And what's the person in
Florida?

MR. SCOVILLE: Ernie Ganz.

MS. HUNT: Have you -- I know Ernie. I
see him a lot on your videos and things. Have you
paid him any money outside of the call center money?

MR. SCOVILLE: No, not at all.

MS. HUNT: Okay. Now, have you paid Dave
Barker any money outside of the call center money?

MR. SCOVILLE: No, not at all.

MS. HUNT: Okay. So what are these call
centers doing for you?

MR. SCOVILLE: What they're doing is, when
people contact support, they're handling the support.

MS. HUNT: Okay.

MR. SEIM: So there's a number on the

Traffic Monsoon website or something that says, you
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know, if you have any problems give us a call, here's
the number, and then it gets routed to one of these
call centers?

MR. SCOVILLE: That's right, yes. And so
Dave, his group does support for when people are
logged in. There's a member support desk there. And
then Ernie, his group does what people are -- if they
contact support without logging in. So there's two
separate support areas inside the member area and
then outside. And so Ernie does the outside, but he
also helps handle membership issues as well, but
that's not his primary focus.

MS. HUNT: So is the call -- are you
paying them based on -- you're just paying them a
flat retainer regardless of how many calls come in?

MR. SCOVILLE: That's right.

MR. THOMPSON: Mr. Scoville, this is Mike.
Just a question on the call centers. Is it purely
customer support, or is there a sales component?

MR. SCOVILLE: Oh, only support. There's
no sales.

MR. THOMPSON: Another question I had --
and while you were explaining the business model and
exactly the services provided, the thought occurred

to me as to whether you have -- other than what's on
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MR. SCOVILLE: Right. That's right.

MS. HUNT: All right. Okay. Just to be
clear, I want to make sure that I understand that you
don't have any bank accounts in the UK.

MR. SCOVILLE: That's right, I do not.

MS. HUNT: Okay. You don't have any bank
accounts outside of the United States. The only
account you've ever opened is in Dubai?

MR. SCOVILLE: That's right.

MS. HUNT: Okay. All right. So anybody
else have questions before we start to wrap up? No.
Okay.

So here's what I'm thinking, I know that
you talked to the FCC about you're going to come into
town and talk to them, and there's some issues with
money because your accounts have been frozen, and we
need to talk about that. So what -- have you given
any thought to them? What would you propose?

MR. SCOVILLE: I don't have any thoughts
on that. I just don't know what to do.

MS. HUNT: Okay. What did the FCC tell
you? What's your understanding of? What did you
think that we can arrange? Did they talk to you
about that?

MR. SCOVILLE: They didn't.
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that. 1'Il be respectful that it's your place of
residence, and I won't go into detail in where

| ook, but | just need to go in and just take a | ook
around. Okay?

MR SCOVILLE: That's fine. You'll find
it's pretty nessy.

M5. HUNT: COkay. All right. |If there's
nothing else right now, let us try to figure out what
we can on these issues with your -- with getting you
back here. And we'll go fromthere.

MR. SCOVI LLE: kay.

M5. HUNT: And then, if you can think of
anybody el se that you know of, anything that you can
think of that we did not cover today that cones to

your mnd, just e-mail ne.

MR. SCOVILLE: kay. 1'Il try to do sone
brai nstorm ng, but the thing is about me, | |et other
things really keep records for nme. So, like, | know

that anything that |'ve paid is stored in record at
my bank or within the processer accounts |ike PayPal .
There's records of where | paid and everything there,
so | really don't keep any external records of
anything. 1've just -- I'"'ma terrible record keeper
in that sense, other than | rely upon these other

sources to keep record for ne.
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M5. HUNT: Right. So if |I'mhearing you
correctly, what |I'munderstanding is that we're going
to get the best sense of where noney went to from --
or what you received fromlooking at your bank
records and PayPal records and things |ike that.

MR. SCOVILLE: That's right.

M5. HUNT: Okay. You didn't keep any kind
of Qui ckBooks or anything like that?

MR, SCOVILLE: No, | definitely have not.

M5. HUNT: GCkay. And if you -- if
sonmebody was di sputing with you about how nuch had
been paid or how much they had paid you or how rnuch
you had paid them you would just go to the bank
records to look for that? |Is that what |I'm hearing?

MR, SCOVILLE: That's right. Wat | would
basically find out -- let's say soneone says, | made
a purchase, and | didn't receive sonmething. | would
ask them for a transaction nunber, and then | could
pull up that transaction.

And t hen PayPal, they changed their whole
systemto where they -- the buyer has a transaction
nunmber. And then | have a transaction nunber for the
sanme transaction. Two separate transaction nunbers.
So if they give ne a transaction nunber, | couldn't

actually look it up. So what | needed fromthem
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then, was their e-mail address and about the date of
the service so | can look at their transactions that
were generated by that e-nmail address, | ook for that
date, and then see that purchase. Then | could | ook
at ny transaction nunber within the back office

Wi thin nmy own adm nistration panel of Traffic
Monsoon.

| had a search bar where | could search
for that transaction nunber, and then see if it's
actually been applied. If it hasn't, then there's a
way W thin PayPal just to resend that paynment through
to Traffic Monsoon, and then it would post and show
up. And then, if it had any problenms with posting or
show ng up, then there was a refund button that |
woul d just click and then refund the person and say,
you know, | don't know why it's not posting, but go
ahead and try it again.

M5. HUNT: COkay. All right. GCkay. Well,
we'll -- if you can think of any other information,
feel free to contact ne through those e-nil
addresses, and we'll be in touch.

MR. SCOVILLE: Al right.

M5. HUNT: |Is there a -- do you have a
phone nunber if | need to call you?

MR, SCOVILLE: My phone nunber is
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HRAARTON

Parties

Premises

Rent and Fees

Term

Security Deposit

Residential Rental Agreement

Read the entire document carefuily before signing.

Charles Scoville being all the allowed of the Premises eighteen years of age or older (hereinafter
collectively referred to as "Resident”); and being all the allowed Occupants of the Premises under the

age of eighteen; and the herein named rental unit owner (hereinafter referred to as "Owner”). Resident represents and
warrants that it has legal custody and is legally responsible for all minors.

THIS AGREEMENT, entered into the date first written below is between the parties listed herein for the
Premises located as follows:

Hunters Woods, 4927 S Murray Blvd Apt. # Z-9 located in Salt Lake County, State of Utah (herein referred to as the
“Premises”) is for use as a private residence only, according to terms set forth herein. No other occupants shall reside
in the Premises except as listed above. Occupancy by guests remaining over three consecutive days or more than five
days in any calendar quarter will be considered to be a violation of this provision unless prior written consent is given by
Owner. Owner may restrict any guest for any or no reason.

Monthly Rent $885,00 Pro-rata rent for move-in from 08/01/2016 to 08/31/2016 in the amount of §859.00.

Cable (monthly) Tax $13.00 (monthly) Pet Rent $0,00 (monthly)  Washer/Dryer (monthly) Parking
Rent $15.00 (monthly) Garage Rent (monthly) Storage Rent (monthly)

$0.00 (monthly) Additional Rent for Waiver of the Requirement for Renter's Insurance $10.00 (monthly) (if no
Renter's Insurance)

Late Fee $150.00 due if full payment is not received before 5:00pm on the 3rd day of the month.

Lease lnitiation Fee $0.00 Service of Notice Fee $25.00 Eviction Turnover Fee $50.00 Unified Police
Fee (monthly)

Commencement Date: 1st day of August, 2016 Security Deposit $200.00
Initial Term End Date: last day of July, 2017 Month to Month Fee $150.00 Liability Insurance (monthly)

The initial term shall commence on Commencement Date and will end on the Initial Term End Date. Occupancy will
start on the commencement date unless the premises are not ready for occupancy. Owner shall not be liable for any
damages in the event the premises are not available for occupancy on the commencement date, This Agreement will
automatically renew on a month-to-month basis untess written notice of termination is given by either party at least sixty
(60) days before the initial term ends. The above month-to-month fee shall be added to the Monthly Rent in the event
Resident remains in the Premises after the expiration of the Term, no notice is necessary. Additionally, Owner may
increase the rent on a month-to-month tenancy upon thirty (30) days written notice. In the event this Agreement extends
beyond the term above on a month-to-month tenancy, such tenancy shall then terminate only on the last day of a
month. The Lease Initiation Fee above shall be paid upon execution of this Agreement and shall be deemed
consideration for the institution of this Agreement and is not a deposit. The Pro-rata rent charged Is a stated amount
and is not related to the Monthly Rent. Owner shall be entitled to the Eviction Turnover Fee for the work processing the
paperwork to the attorney for an eviction after failure of the Resident to comply with any eviction notice. Resident shall
pay this fee once the work is done regardless of whether the eviction is filed.

1. Resident agrees that security deposit above shall be payable on/or before signing of this Agreement, Any sums due
or owing by Resident to Owner may at any time be deducted from said deposit; deductions shall be used to pay
non-rent items first. Resident agrees to promptly reimburse the security deposit within five (5) days after notice is given
and Resident may not apply any portion of the security deposit to any month’s rent. Resident's security deposit will
be refunded in full, if all of the conditions of this Agreement are fulfilled, Including:

a.  The full Agreement term has expired or the Agreement has been terminated without default of Resident and
Resident has not “held over.” "Held over’ means the Resident is still in possession of the Premises after either
party has given the other notice of termination.

b. Resident has provided a written notice of intent to vacate as required by this agreement to Owner prior to the
Initial Term End Date and/or the notice required by this agreement if on a month to month prior to the last day
of the month Resident intends upon vacating. This provision does not allow Resident to terminate the lease
prior to the expiration of the initial term but does require the appropriate and timely notics of the intent to
vacate at all times.

c. Resident has no other monies due pursuant to any term or condition of this Agreement or any other amounts
due to Owner from any other agreement, arrangement, addendum, or other indebtedness.

d. Resident has thoroughly cleaned the Premises, appliances, and fixtures, Resident acknowledges that there
are specific charges that Owner may charge for cleaning and damages. Those charges are agreed to by
Resident and Resident does affirmatively agree to have Owner's agents inspect the premises prior to
move-out. The Owner will be entilled to and may deduct from the security deposit monies due pursuant to the
Owner's cleaning charge list and all other reasonable charges to accomplish cleaning or repair from damage
to allow the premises to be re-rented.

e. Allindividuals using or occupying the Premises have surrendered the Premises to Owner, and all keys to the
mailbox, storage rooms, Premises, and all other keys and passes related to the Premises are turned In to the
Owner.

2. Within thirty (30) days following the later of Resident's surrender of said Premises to Owner or Resident providing
a forwarding address, Owner will forward the balance of the security deposit less all deductions with an itemized
statement of any deductions made.

3. itis the Resident’s obligation to provide Owner with all required notices in writing prior to move-out and arrange
for an inspection of the Premises by Owner using the Move-In and Move-Out Inventory and Condition Form.
Resident agrees to the charges as stated and as may be amended on the Move-out Form. In the event there are
charges in excess of the security deposit, Resident agrees to pay such amount upon demand.

This Agreement may not be cancelled once executed by Resident without the express written consent of the Owner. |
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Move-Out Notice

Subordination

Credit Checks

Government

Notices to Owner

Notices to Resident

Release of Resident

Rules and Regulations

Premises
Condition

In a month-to-month tenancy or end of lease term termination, at | ixty (60} d written i f i

vacate must be given to Owner's representative by Resident prior to move-out. In the event of a month-to-month
extension, the Agreement term shall extend to, and the rent shall be paid through the last day of the calendar month; in
other words, the last month’s rent must be a full month without any prorating (unless otherwise agreed to in writing by
Owner). This lease may only terminate on the last day of a month unless otherwise provided by law, stated herein, or by
written agreement with Owner. Owner is only obligated to give a thirty (30) day notice during the lease term and a
fifteen (15) day notice on a month to month tenancy.

This Agreement as executed is subordinate to the mortgage or mortgages financing the Premises, which are of record
or may become of record during the term of this residential rental Agreement and subject to the provisions of any
regulatory agreement with any Housing Authority and others that burden such property. Resident agrees to be the
fenant of a new fandlord or owner of the Premises upon such new owner's acquisition of the Premises and agrees that
foreclosure by a mortgagee shall not void this Agreement.

Resident agrees that Owner may conduct background, criminal history, and credit checks at any time after application,
during the term of this Agreement or thereafter so long as Resident has an outstanding balance due to Owner. Resident
grants consent to Owner and its agents to disclose information about Resident so long as Resident has an obligation
under this agreement.

In the event the premises are condemned or access is restricted as a result of any type of governmental action or
damage to the premises, Owner shall not be liable for any damages to Resident including alternate housing, damage to
personal property, replacement of personal property, and/or any other consequential damage. Such action may include
any action by any govemmental agency or entity including but not limited to health departments, division of
environmental quality, fire departments, police, zoning departments, etc. If the action is taken, tenant shall be relieved
of rental obligations effective the date that access is restricted or prevented unless the cause of such governmental
aclion relates to actions of Resident, its guests, or occupants. In the event this agreement is terminated pursuant to this
provision, Resident shail be responsible to take all steps necessary to have its contents immediately removed at
Resident’s expense.

In the event Resident determines to utilize the provisions of the Utah Fit Premises Act, notice as required by that Act
shall be delivered in writing to Owner at the address below. If there is an on-site management office, notices may be
delivered at such office during normal business hours, Provisions of the Utah Fit Premises Act may be found in Utah
Code 57-22 or at http:/le.utah.gov.

Resident agrees that any and all notices required by this agreement or by law may be served by emailing the notice to
Resident at the email address provided below. Resident is obligated to maintain a proper email address for delivery of
any notices. Resident may change that email .only be delivering a written notification to Owner served in the same
manner as required by the Fit Premises Act. All Residents acknowledge that notice to this email address shall be
effective for all Residents.

Resident will not be released on grounds of voluntary or involuntary school withdrawal or transfer, voluntary or
involuntary business transfer, loss of employment, marriage, divorce, loss of co-residents, bad health, problems with
other tenants, or any other reasons, unless otherwise provided in this Agreement or mandated by law. Upon vacating
prior to the expiration of the term, this Agreement shall remain enforced in full, with all monies and future rent (later of
through the end of the initial term or required notice period) immediately due and payable. In the event Resident files a
bankruptcy and fails to accept this lease through the bankruptey and remains in the premises, this Agreement shall be
deemed to be a tenancy at will with rent payable daily and calculated at the current monthly rate divided by 30, all other
obligations shall remain in effect.

Resident, its guests and other occupants shall comply with all written rules and regulations which shall be considered
part of this lease. Such rules and regulations shall be available from Owner and Resident acknowledges receipt of
such Rules and Regulations. Owner may make reasonable rule changes if made in writing and notice is given to all
Residents. Resident agrees that the conduct of Resident, his guests or other occupants shall not be disorderly,
boisterous or unlawful and shall not disturb the rights, comforts, or convenience of other persons. Resident shall be
liable to Owner for damages caused by Resident, its guests or other occupants. Sidewalks, steps, entrance halls,
walkways and stairs shall not be obstructed or used for any purpose other than ingress or egress. The Premises are to
used only as a residence and may not be used for any business. The Premises and other areas which are reserved for
Resident's private use shall be kept clean and sanitary by Resident. Garbage shall be disposed of only in appropriate
receptacles. Swimming pools, storage rooms, laundry rooms and other facilities, amenities, and common areas are
available to Resident as a privilege and hot a right granted under this Agreement, and is to be used wholly at the user's
risk. Any person including Resident may be restricted from usage at Owner’s sole discretion. All written rules may be
enforced through Owner's representatives or agents and Resident shall hold same harmless for reasonable
enforcement. Owner may regulate the mariner, time and place of all parking. Owner may regulate, limit, or prohibit from
the premises and the areas owned by Owner the foliowing: swimming pools, motorcycles, trampolines, commercial
equipment, non-residential materials, weight or workout equipment, bicycles, tricycles, skateboards, recreational
vehicles, boats, trailers, inoperable vehicles, guest vehicles, guests who have lived or stayed in Resident's Premises,
former tenants, and guests who, in the Owner’s reasonable judgment, have been disturbing the peace or disturbing
other residents, may cause a threat to other tenants or who have or may be violating rules and regulations. Resident
acknowledges the review of such rules and regulations and agrees to be bound by them. Such rules and regulations
may be changed or modified at any time with thirty (30) days’ notice to Resident. Resident agrees that all firearms are
restricted from all the common areas, amenities and other areas controlled by Gwner.

Resident has the right to inspect the Premises prior to signing this Agreement and Resident agrees that it has been
given the opportunity to conduct whatever inspection of the Premises is needed prior to signing this lease. Resident
acknowledges that the Premises have been inspected, are satisfactory in condition, and all existing damages have
been acknowledged in writing by Owner. Resident by taking possession of the Premises evidences the fact that the
Premises (including appliances, furnishings, and fixtures) are in clean, safe, sanitary, and in good-working condition and
that any exception has been or will be delivered to Owner in writing within 48 hours of taking of possession of the
Premises. Owner makes no warranty of any kind, expressed or implied, and relies upon the fact that Resident has
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inspected the Premises. Resident agrees to maintain the Premises, appliances, fumishings, and fixtures in good
condition throughout the term of this Agreement {excepting normal wear and tear). Resident will return the Premises to
the Owner in the same condition as when Resident moved in (subject to normal wear and tear). Resident agrees to
make no alteration or repair to the Premises (including painting, wallpapering, stickers, new locks, etc.) without first
obtaining the prior written consent of the Owner, which permission may be withheld for any or no reason.

Resident agrees to request all repairs and services in writing from Owner's designated representative. Owner shall
have the right to temporarily tum off equipment and interrupt utilities to avoid damage to property or to perform repairs
or maintenance which require such interruption. In case of malfunctions of equipment or utility damage by fire, water, or
other cause, Resident shall notify Owner's representatives immediately. Owner shall act with due difigence in making
repairs; the lease shall continue, and rent shall not abate during such periods. Resident may not hire or allow any third
party to perform work on the premises without Owner's prior written approval (or as allowed by law). Resident is
responsible for, and will reimburse Owner for, any damages or loss caused to the premises while Resident is entitied to
possession of the premises. This includes, but is not limited to, damages caused by the negligence, carelessness,
abuse or intentional misconduct of Resident, Resident's family, occupants, pets, guests or others. Resident shail
indemnify Owner from any liability to any unapproved third party. Owner may assess costs for such damages when
they occur. The intent is to require the premises to be maintained in substantially the same condition as when Resident
took occupancy. if the damage to the Premises, regardless of how caused, is substantial in the reasonable judgment of
Owner, Owner may terminate this lease by giving written notice to Resident. Such termination due to damage may
occur immediately if the premises are uninhabitable. The costs of repairs, restorations and replacements shall be paid
for by the Owner if rendered necessary by normal wear and tear. Otherwise, if such repairs, alterations or
replacements are rendered necessary by the negligence, carelessness, accident or abuse of Resident and/or
Resident's guests or other third parties, then all such costs shall be paid by Resident. Resident agrees to reimburse
Owner for all such costs within five (5) days of notice, Such reimbursement shall be a priority payment over all other
obligations of Resident to Owner. Owner may periodically deduct such costs from Resident's security deposit and
Resident agrees to promptly reimburse security deposit to its original amount. It is agreed that Owner carries insurance
for its own protection and that Resident is not a beneficiary of such insurance. None of Resident’s rent is considered to
pay for insurance. Resident shall be responsible to Owner for all costs of repair for damages as stated herein
regardless of Owner's insurance. In the event Resident has complied with the Utah Fit Premises Act and is allowed to
make repairs, Resident agrees that it will first obtain three independent estimates, utilize the lowest estimate and only
use licensed and insured contractors to perform the repairs.

Unless otherwise restricted by law, Owner may enter the premises during reasonable hours with or without notice in
order to inspect, make repairs, provide general or preventive maintenance, replace filters, leave any notices and/or any
other reasonable business purposes while Resident is present in the Premises. If resident is not present at the
Premises, then owner will have the same right to make such entries by duplicate or master key. If, in Owner's opinion,
there exists an emergency or a violation of this Agreement exists, Owner may enter without notice at any time for any
inspection, repair, or to determine the condition or occupancy of the premises. It is the intent of the parties hereto that
this provision grant to Owner immediate access if Resident is In default of any term of this Agreement, immediate
access if in Owner's sole opinion giving notice could change an investigation, and that this provision be interpreted with
the existing law to grant as broad and timely access as possible and permissible. Any request for maintenance or
repairs shall be deemed to give Owner authority to enter the premises without requiring notice or further permission.
Owner may secure the premises at any time Owner deems, in its sole discretion, that the security of the premises may
have been compromised, including but not limited to death of a Resident, incarceration or hospitalization of a Resident,
usage of the premises by non-residents, and protection of Owner's assets or security.

Resident agrees to defend, indemnify and hold harmless Owner against any and all claims, actions, causes of action,
demands, liabilities, losses, damages, and expenses of any kind, including but not limited to, attorney’s fees and court
costs, that may be made as against Owner (its officers, directors, employees, agents, managers, and affiliates) as a
result of or arising out of the growth or proliferation of mold or mildew or other contaminations in the premises. It is
further agreed that such indemnification shali extend to the existence of any contamination of any type from any person
or cause that is unknown to Owner. Resident further agrees that it will not cause, hire, or conduct any inspection
or testing to be done in the premises for any type of contamination but may request that Owner conduct such
testing provided Resident prepays the costs of such testing, Owner shall have the right to retain the third
party certified testing of its choice. The results of such testing shall be the property of Owner who shall only be
obligated to disclose positive results exceeding the legal limits. Resident further agrees that Owner shall not be liable
for any damages caused to Resident, Resident's guests, occupants, or any properly within the premises resulting from
mold, mildew or any other contamination. Resident shall indemnify Owner from any liability refating to mold, mildew, or
any other contamination resuiting in damages to any person or property within Resident's premises regardiess of the
source. Resident agrees to immediately notify Owner of the existence of any mold, mildew, or other contamination
within the premises. Failure by Resident to diligently inspect and notify Owner of mold or contamination issues will
result in Resident being liable for the damages to the premises caused by the mold or contamination.

In the event Resident is or becomes a member of the Armed Forces on extended active duty and receives change of
station orders to permanently depart the local area, then resident may terminate this Agreement by giving thirty (30)
days written notice as provided herein and by the Act. Resident may also utilize the Servicemembers’ Civil Relief Act
(SCRA) to otherwise terminate the lease as provided by such Act. As required by the Act, Resident shall be required to
pay rent for thirty (30) days after the notice is given with appropriate documentation. Resident agrees to fumish Owner
a certified copy of his official orders which warrant termination of this Agreement. Permission for base housing does not
constitute a permanent order. Other termination as provided under the SCRA will be allowed as provided by that Act.

It is the policy of Owner to reasonably accommadate all handicaps and disabilities as defined under state and federal
laws. It is agreed that Resident shall notify Owner of any need relating to a disability or handicap (in writing if possible)
to Insure the proper procedures are implemented to comply with existing laws. In the event Resident fails to notify
Owner of any needed accommodation, Owner shall not be liable for damages suffered by Resident. It is agreed that
Owner is under no obligation to accommodate Resident until proper notification with supporting documentation (if
necessary) is provided to Owner.
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It is agreed that Owner will not be liable for any damages or losses to person or property caused by any Resident or
any other person including, but not limited to, any theft, burglary, assault, vandalism, or other crimes. Resident agrees
to be responsible for its own property and for its own safety. It is acknowledged and agreed that although Owner |s
responsible for the upkeep of common areas, parking lots, sidewalks, and areas of the community not subject to control
by Resident, Resident agrees to accept liability and responsibility in the use of these areas. It is agreed that once
Owner gives notice to Resident by any means of any poltential hazard, it is Resident’s obligation to avoid the hazard or
it assumes the risks of the hazard. It is acknowledged and agreed that Resident's duty of care shall be significant as it
pertains to its awareness of use of areas under control of Owner. It is the agreed intent of this Agreement (to the
greatest extent allowed by law) that Owner shall not be liable for personal injury or for damage to or loss of
Resident’s personal property (furniture, Jewelry, clothing, etc.) unless caused by gross negligence of Owner,
its agents, management, or assigns. It is specifically mutually agreed that Owner shall NOT be liable for any
damages (personal injury or to property) directly or indirectly caused by any other occupant, resident, tenant or guest.
Owner shall not be liable to Resident for any type of damages from fire, fload, water leaks, theft, rain, hail, ice, snow,
smoke, structural problems, environmental issues, toxins, mold or mildew, or contamination left by prior residents,
explosions, interruptions of utilities, acts of God, or negligent behavior of Owner or its agents, unless such injury or
damage is caused by gross neagligence of Owner or its agents. OWNER REQUIRES THAT RESIDENT SECURE
RENTERS INSURANCE TO PROTECT AGAINST ALL OF THE ABOVE OCCURRENCES or obtain a waiver of
such insurance. Owner shall hold Resident liable for any damages caused by Resident, its occupants, guests and/or
invitees including but not limited to fire, flood, explosion, water damage, and pests. Owner strongly suggests and
recommends that Resident obtain additional insurance to protect its own belongings. Resident agrees to indemnify and
hold harmless Owner and its representatives from any and all liability for actions or inactions of Resident which cause
damage or injury to any party or person. Resident agrees that locks and latches are acceptable subject to Owner's duty
to make needed repairs upon request of Resident. It is acknowledged and agreed that Resident had other options
available for obtaining housing and chose to enter into this agreement with the limitation on liability of Owner. Further,
Resident acknowledges that it had to qualify to enter into this agreement. Upon payment of a reasonable charge,
Resident shall have the right to require Owner to change (re-key) a door-lock for a fee. Resident may not piace its own
locks on the Premises or devices which prevent Owner entry. Resident shall pay for and replace smoke detector and/or
carbon monoxide detector batteries as needed. If Owner's employees are requested fo render services not
contemplated in this Agreement, Resident agrees to hold Owner harmless for all liability regarding the same. Owner
may provide security patrols and/or security equipment for the purpose of protecting its property. However, Owner will
not provide any security for residents. Each Resident is responsible for its own personal security and the security of its
property. It is acknowledged that the premises have been occupied and used by other individuals and that Owner
cannot represent what such persons have had or done within the premises. Resident acknowledges that it will not hold
Owner, its agents, or employees liable for prior actions within the premises by other occupants or their guests, inciuding
such actions that may have unknown continuing residual effects on the premises. Owner does not warrant that other
tenants will have or maintain renter's insurance, and shall not be liable for damages resulting from the actions of such
other tenants. Rental insurance obtained by Resident must have a non-subrogation provision as against Owner and
Owner's insurance. Resident expressly agrees and understands that Resident will not be considered a co-insured
under Owner's commercial insurance policy for purposes of subrogation, and Resident agrees to be responsible for
damage resulting from a fire, flood, explosion and water damage caused by Resident, its guests, occupants, and
invitees. It is the intent of the parties that this section be applied so as to provide the maximum allowable protection
from actions against Owner and that any provisions determined to violate law or policy be severed only to the minimal
extent possible leaving all other provisions intact. it is expressly understood and agreed that the liability of Owner to
Resident under this agreement is restricted solely to the interest of Owner in the Premises. No officer, director,
shareholder, employee, or agent shall have personal liability under the terms of this agreement, Resident agrees to look
solely to Owner's equity, interest and rights in the Premises for satisfaction of any claims or damages or other remedies
of Resident. Owner shall not be liable for consequential or punitive damages.

No oral agreements have been made. Nor shall any oral agreements be allowed between the parties during the term
of Resident's occupancy. This Agreement is the entire agreement between the parties and it may be modified only in
writing signed by all parties except for reasonable rule changes or additions to the Owner's "Rules and Regulations.”

This Agreement integrates all previous agreements except those entered into concurrently. All of Resident's
statements in the rental application were relied upon by Owner in executing this Agreement and any misinformation
therein shall be considered cause for immediate termination by Owner of Resident's right of occupancy. Resident may
not withhold rent or offset against rent except as specifically allow and provided for by law. In the event of more
than one Resident, each Resident is jointly and severally liable for each provision of this Agreement. In addition, each
Resident shall be jointly and severally liable for any statutory damages accessed pursuant to state law, even if one
Resident vacates the premises appropriately. No Resident shall be released from this Agreement unless agreed to in
writing by Owner. Liability under this Agreement continues until all occupants and Residents vacate or a new lease is
signed. In the event any Resident fransfers to another premises, any amounts due for rent or damages shall
automatically transfer as rent to the new premises and shall be immediately due. Resident shall not be entitled to
interest ‘on security deposits. All Residents’ obligations are to be performed in the County where the Premises is
located. Owner's past delay or non-enforcement of rent payment due date or any other provision hereof shall not be a
continuing waiver thereof under any circumstances. To enforce any breach or in any lawsuit involving statutory or
contractual obligations of Owner or Resident, the non-defaulting party shall be entitled to recover costs of collection,
attorney's fees, court costs, and all other costs from the defaulting party regardless of whether the matter is litigated or
not. All amounts past due and/or in any lawsuit the entire judgment shall bear interest from due date at the rate
of twenty four percent {24%) per annum compounded daily until paid. Any clause declared invalid by law shall not
invalidate the remainder of this Agreement. In the event Resident brings a claim against Owner or its agents with a
state or federal agency, Owner shall be entitied to recover as against Resident any attorney fees and/or costs and
damages for its time (including an hourly rate for Owner or its agent's time) if the agency fails to make a finding against
Owner. This Agreement may not be assigned by Resident nor can Resident sub-let the premises. In the event
obligations under this agreement or its addendums is assigned to a licensed collection agency or attorney, a collection
fee of forty percent {(40%) of the debt/obligation assigned shall be added to the amount owed pursuant to the terms
hereof and as allowed by law,

Monthly Rent is due on or before the first day of each month hy 5:00 p.m. local time. Rent paid after such date and
time is delinquent. If all rent and other accrued fees are not paid on or before the date stated in Rent And Fees above,
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before 5:00 p.m. (Time determined by time at Owner's office), Resident agrees to pay a late charge as stated above,
Any payment due must be paid before 5:00 pm on the due date or will be deemed paid late, Any check returned shall
accrue the maximum charges as allowed by law which shall be in addition to the late fees. In the event, Owner
determines to serve any notice upon Resident due to Resident's failure to pay rent or for Resident's violation of this
Agreement, Resident shall be liable to Owner for the Service of Notice Fee stated above. Owner may without notice
require payments in money orders or certified funds. Acceptance of personal checks is not required. Electronic
payments are not deemed received if paid after service of an eviction notice. Owner shall be entitled to reject and returmn
any funds paid electronically if done so within five (5) days after Resident gives notice in writing of such payment.
Resident shall notify Owner in writing when paying electronically. Any dispute in amounts due by Resident must be
stated in a separate written notice provided to Owner and not merely stated on the face or rear of a negotiable
instrument. Such dispute must be mailed to the Owner at the registered agent's office or delivered to the address
herein. As used in this Agreement, rent shalt mean all obligations of this Agreement (and addendums) owed to Owner,
including but not limited 1o, monthly rent, late fees, service fees, altorney fees, damages, month-to-month fees, court
costs, pet fees, taxes, and securily deposits. However, for accounting purposes only, payments shall be applied in the
following order: first to damages, security deposits, late fees, services fees, month-to-month fees, other fees, court
costs, attomey’s fees, any and all other amounts due, and lastly to rent. The lease initiation fee provided herein shall be
deemed to apply to the operational costs of Owner in preparation of documents, files, and such other costs incident to
the leasing of the premises to Resident. It is in addition to any application fee which may be charged. The Eviction
Turnover Fee shall be deemed to compensate Owner for costs and time related to preparation of materials for an
eviction. The above rental rate is for an unfurnished Premise. Resident's right to possession and alt Owners’ obligations
are expressly contingent on prompt payment of rent. Use of the premises by Resident is obtained only on the condition
that the rent is paid on time. Payment of rent shall be an independent covenant and all monies received by Owner shall
be applied first to non-rental obligations of Resident, then to the oldest amounts due, regardless of notations on checks,
After the initial term above, at least thirty (30) days prior written notice is required for any rent increase unless stated
otherwise herein. Each Resident does hereby grant to each of the other Residents herein the power to sign documents
binding all of the Residents as it may pertain to this tenancy and this Agreement. By this Agreement each Resident
herein grants a power of attorney to each other Resident to bind all Residents as it pertains to this Agreement,
addendums, notices, and pleadings which refate to this tenancy, including the ability to accept service of process and
give notices to Owner. Resident agrees that firearms and weapons are restricted from common areas and amenities.

If Resident does not fulfill the entire initial term (even if such failure is due to eviction by Owner), Resident shall be liable
to Owner for the costs incurred by Owner as a resutt of the early termination. These costs are in addition to the other
damages and rent (including future rent) that may be assessed pursuant to this Agreement. They may include, but are
not limited to: leasing agent costs, advertising expenses, turnover expenses, and such other costs incldental to
re-renting the premises. If Resident vacates prior to the end of the initial term, all future rents under this Agreement
shall accelerate and become immediately due. Resident shall additionally be responsible for damages, repayment of
concessions, and such other provisions as contained herein, It is agreed that an eviction notice shall terminate
occupancy but NOT the obligations to pay rent under this Agreement. It is agreed that termination notices pursuant to
an eviction due to non-payment of rent or nuisance shall not relieve Resident from obligations for future rent until such
time as the premises have been re-let or the expiration of the initial term whichever occurs first. Eviction at the end of a
term shall still obligate Resident to pay for the time notice should have been given as required by this agreement for
vacating the premises.

If, during the lease term, taxes (non-property), utilities, governmental fees, or other common expenses paid by Owner
increase In any year in excess of five percent (5%), Owner may increase Resident's monthly rental amount in a
pro-rata amount (formula to be determined by Owner) with thirty (30) days written notice. In addition, if any utllity or
governmental entity creates a new fee, tax, or assessment at any time during the tenancy, such amount may be
assessed directly to Resident in a pro-rata amount as stated herein or as otherwise assessed by such entity. Business
license fees may be directly passed on to Resident as they are imposed by any municipality. Payment of such amount
is due five (5) days after Owner sends the billing. Owner may not assess Residents an amount greater than Owner is
assessed. Owner may make any such assessments based upon a reasonable formula that requires one hundred
percent of the new assessment to be paid by the Residents.

Owner agrees to act with diligence to: (a) keep common areas reasohably clean, (b) maintain fixtures, furniture, hot
water, heating equipment; (c) remain in substantial compliance with accepted federal, state and local laws regarding
safety and sanitation; and (d) make all reasonable habitability repairs subject to Resident's obligation to pay for
damages caused by Resident, its guests, third parties, or other occupants.

The following events shall constitute events of default: (a) failure to pay any rent, deposits or other amounts agreed to
herein or any other sums due and owing by Resident to Owner pursuant to any terms of this Agreement and
addendum; (b) failure to perform all or any part of this Agreement or a violation of this Agreement or any of the rules
and regulations adopted by Owner or of any law; (c) Resident's abandonment of the premises--abandonment is hereby
agreed to mean Resident's absence from the premises for fifteen (15) consecutive days without first notifying Owner in
writing and with the rent unpaid and no reasonable evidence that Resident is occupying premises other than items of
personal belongings left in sald Premises OR by vacating the premises without providing appropriate notice; (d)
violation by Resident, an occupant, or any guest of any state, federal, or focal law or ordinance including the violation of
any such law by an occupant or resident while living in the premises regardiess of where the violation occurs; (e)
allowing the property to be named on any listing relating to sex offenders; (f) Resident agrees not to take any action
which may jeopardize Owner's status within any good fandiord program; (g) if Resident holds over and fails to vacate on
of before the required move-out date {i.e., the end of current lease term, the end of the month or any renewal or
extension period, or the move-out date agreed to by both parties) Resident shall be liable to pay rent for the hold-over
period and to indemnify Owner and/or prospective Resident for damages including rental loss, lodging expenses and
attorney’s fees. Hold-over rent shall be immediately due on a daily basis and delinquent without notice or demand.
Resident shall be fiable to Owner for any and all costs incurred as a result of any breach by Resident. Notice of
termination of housing assistance by any housing authority (if Resident's qualification included such assistance) shall
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be deemed a default of this Agreement and grounds for immediate termination and eviction.

Resident may be evicted from the Premises without further notice or opportunity to cure for any ilegal activity
conducted by Resident, any occupant, or guest whether or not such activity is cited by a police authority, it shall be
considered a breach of this Agreement for any Resident or occupant to commit a criminal act on the premises or
elsewhere while an occupant of these premises. Prior undisclosed or unresclved criminal acts shall also be a breach. it
is the responsibility of Resident to fully disclose all prior criminal activity, including but not limited to, convictions,
pending charges, and plea bargains of all Occupants including minors. Resident has an affirmative duty to keep its
premises from being reported on any Sex Offender’s list. Any such listing is grounds for immediate eviction.

By this Agreement, Resident grants to Owner a security interest in any and all property which is placed on the property
of Owner pursuant fo the Resident's occupancy of the Premises. This shall include any and all property in the
Premises, storage areas, parking lots, commen areas, or other Premises of Owner. The right to execute and take
possession upon this security interest shall become effective upon any rent or fees being due and unpaid. Owner shall
have the right to retain such property and utilize it to satisfy any monies due under this Agreement. Owner may file a
security filing with any governmental agency as notice of this Lien, This security interest shall be deemed effective
against all property in the premises and shall be in addition to the statutory Landlord’s Lien. Owner may inspect the
Premises at any time that there is an unpaid balance due for purposes of preparing an inventory of the secured items.
Sale of items under this provision may take place with seven (7) days written notice to the fast known address of
Resident. Resident agrees to waiver of notice of the sale, to the sale being a public auction, to the sale taking place ata
location determined by Owner within the State, notices to be posted at the location of the sale and listed in the
electronic version of any paper within the State, and to be held at such time and day as defermined by Owner.

In the event, Resident abandons any personal property on the premises with Owner, such abandoned property may be
sold, donated, or disposed of by Owner as allowed by law. This shall include any and all property in the Premises,
storage areas, parking lots, common areas, or other Premises of Owner. Owner shall have the right to retain any
abandoned property and utilize it to satisfy any monies due under this Agreement, Sale of items under this provision
may take place with five (5) days written notice to the last known address of Resident. Resident agrees to waiver of
notice of the sale, to the sale being a public auction, to the sale taking place at a location determined by Owner within
the State, notices to be posted at the location of the sale and listed in the electronic version of any paper within the
State, and to be held at such time and day as determined by Owner.

Resident may not keep, allow, or maintain animals of any kind on or near the premises for any length of ime without the
prior written consent of Owner, For any violation of this provision, in addition to Owner's other remedies, Owner may
charge and collect the sum of $50 per day, per violation. All costs of cleaning, de-fleaing or other damage or loss
suffered on account of a violation of this section shali be promptly paid to Owner by Resident. Violation of this provision
will allow Owner to commence eviction on the basis of nuisance without any further notice or opportunity to cure.
Resident Is required to get approval for any companion or service animal PRIOR to the animal coming onto the
premises. Failure to obtain prior approval is a significant violation of this agreement which shall allow for immediate
eviction. Owner may create and maintain such rules and regulations relating to animals as Owner, in its sole discretion,
determines appropriate.

Owner may pass through to Resident a pro-rata amount of the property taxes assessed against the entire premises.
Such amount shall be billed monthly and be deemed to be part of the rent due each month. Owner shall inform
Resident of the assessment at the commencement of the term (or may commence such assessment at any time with
thirty days’ notice) and may increase such assessment upon thirty (30) days written notice. Owner may utilize any such
formula for pro-rating the tax assessment provided that the aggregate amounts billed to alf residents may not exceed
the actual property tax for the entire property.

Utilities shall be used for ordinary household purposes only. Resident will provide and pay for all utilities except those
listed below or those for which a separate agreement is entered into concurrently. All utility services whether provided
by Owner or Resident, are subject to interruption or temporary termination for the purpase of repairs, alterations, or
improvements to the Premises or for emergency reasons. Any such interruption or temporary termination of utility
service shall not constitute a default by Owner, nor is Owner liable for interruption or termination. In any event, Resident
shall be responsible for its own telephone service, cable service {unless specifically stated otherwise), and any other
optional service which may be deemed a utility. Resident must obtain written approval to instail a satellite dish and sign
an addendum to this Agreement. Resident shall establish the utilities for which it is responsible in its name immediately.
If Resident fails to establish the utilities, Owner may at its option terminate this Agreement or bill Resident a handling
fee of $50 per utility per month. It is required that all Residents have both gas and electrical service. Owner may
establish a policy for payment of pro-rating utiiities that are not directly metered, including but not limited to sewer,
water, and garbage and may charge Resident a monthly administrative fee for such utility billing.

Utilities to be paid and established by Owner No

It is acknowledged that most pest problems result from the actions of residents and that such problems often cannot be
detected by Owner. Resident acknowledges and warrants that any and all furnishings, clothing, food items, and other
materials that are brought into the premises or upon Owner's property are free from any type of pest infestation

Page 6 of 8
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Smoking

Insurance

Cash Payments

Other Obligations / Conditions:

including but not limited to bed bugs, mice, lice, and cockroaches. Resident warrants and represents that none of the
items brought onto Owner's property or within the premises have been exposed to such pests and that all such items
have been inspected by Resident. Resident agrees that during its tenancy, it warrants to Owner that no infested items
will be brought into the premises or on Owner's property. Resident agrees that it will be responsible for all costs relating
to removal, extermination, control, cleanup, and management of pests which are brought in by Resident, its guests,
occupants, or others (intentionally or not). Resident further agrees to be responsible for all costs relating to removal,

- extermination, control, cleanup, and management of pests which exist or whose existence is supported by the actions

or inactions of Resident, particularly issues relating to cleanliness and clutter of the premises. Pests include but are not
limited to cockroaches, bed bugs, mice, ants, lice, and moths. Resident agrees to assist in enforcement of this provision
by reporting to management any violations. Resident agrees to notify Owner immediately of any infestation or sighting
of any pests within the premises. Resident may hire any licensed and bonded pest control/extermination company to
remedy such infestation but shall notify Owner prior to such company entering the premises. All costs related to
resolution of any pest problem shall be the responsibility of Resident. In the event it is necessary for Owner to obtain
pest control for another unit, a whole building, or the entire community, Resident agrees that it will pay its pro-rata share
of the costs relating to such pest control regardless of the source of the pest problem and shall be responsible for the
full cost if the infestation. It is agreed and acknowledged that a pest problem may spread to other units. Fallure to
Resident to notify Owner and take appropriate action may result in additional units becoming infested. All costs refating
to resolution any pest infestation that is caused or exacerbated by Resident shall be paid by Resident. These costs
include but are not limited to actual costs of pest control/fextermination, loss of rents, replacement of infested/damaged
materials, and any such other costs as may be incurred. Violation of this provision is grounds for eviction. Resident
agrees that it shail hold harmiess Owner from any and all damages relating to pests within the premises; extermination,
control or cleanup of pests; damages to personat property from pests; and any and all other damages relating to pests,
regardless of their source.

Smoking may or may not be allowed on the premises. However, Owner may restrict smoking altogether at any time.
Resident waives any right to a cause of action for a nuisance pursuant to Utah Code 78B-6-1101(3) (smoke and second
hand smoke) and holds Owner harmless for any damages relating to smoke. Resident acknowledges that it has been
informed that smoke from outside the premises or from adjoining premises may drift into Resident’s premises. Resident
specifically agrees to abide by the smoking policies of Owner which may prohibit smoking. This waiver shall apply to all
residents, occupants, guests, and minors. Second hand smoke is defined as a nuisance and may be a cause for
eviction. Resident shall abide by any regulations promulgated by Owner regarding smoking. Further Resident
acknowledges that smoking damages the premises and agrees to pay for any such damage.

Resldent shall be obligated to maintain liability insurance for Owner. Coverage is required In the amount of One
Hundred Thousand Dollars ($100.000.00) for damage to Owner's and third party's property with the provisions
covering at least perils of fire, explosion, sewer backup, smoke, and accidental water discharge. Owner shall be named
as an additional insured or listed as an interested Party on Resident's policy. Such policy shall be written as a policy hot
contributing with and not in excess of coverage which Owner may carry. Itis agreed that Owner carries insurance for its
protection and that Resident is hot a beneficiary of such insurance. Resident shall be responsible to Owner for all costs
of repair for damages as stated herein and within this agreement regardless of insurance that Owner may carry. Unless
Resident provides evidence of renter's insurance, Resident shall automatically be obligated to pay the Additional Rent
for Waiver of the Requirement for Renter's Insurance. The charges listed above under Additional Rent for Waiver of the
Requirement for Renter's Insurance shall abate if Resident procures its own renter's insurance that meets the
requirements outlined in this provision. Resident shall be required to provide proof of such insurance in the month prior
to receiving any abatement. If Resident determines to obtain the waiver of insurance and pay the Additional Rent for
Waiver of the Requirement for Renter’s Insurance, Resident shall still be responsible for any and all damages it may
cause to the premises as stated herein. Further Resident acknowledges that other Resident’s may elect the waiver and
may hot obtain Renter's Insurance. Resident agrees to hold harmless Owner for any and all damages sustained as a
result of another resident, and further acknowledges that other residents may not carry Renter's Insurance to protect
Resident.

Resident agrees that it will not make any payment required by this agreement in cash. Cash will not be accepted by
Owner and any cash payment shall not be deemed to be a valid payment on any obligation under this agreement.
Resident agrees to notify Owner of any request by any agent, employee, or manager to make any payment in cash. No
cash payment shall be evidence of any payment required by this agreement. However, this provision shall not apply to
any payments which are made to Owner’s attorney pursuant to an eviction or collection matter.

See Concession Addendum.

Move-in Discounts - Concessions: Subject to completion of the terms of this lease, Owner shall grant to Resident the following discounts:

In the event Resident falls to complete the entire term (regardless of the reason, even eviction by Owner) or violates any other term of this
Agreement, Owner shall be entitled to recover the amounts stated above that were discounted to Resident. It is agreed that any concession shall
be deemed a rental payment deferment which shall become due and payable upon breach or at the termination of the lease unless the lease is
completed wherein the deferred rental payment shall be forgiven.

This is a binding legal document.

Resident acknowledges reading all of this Agreement and any addendum carefully before signing. Residents are Jointly and
severally liable for all the terms, conditions, and payments due pursuant to this Agreement and its addendums.

RESIDENT OR RESIDENTS: (All Residents Must Sign) OWNER OR OWNER’S REPRESENTATIVE

Page 7 of 8
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Chorbes Scovitle 0870172006
Resident - Charles Scoville Date
Apt # 29

Owner's Representative -

Resident’'s Email Address for Notices:

Owner’'s Address for Notices:

Community Name {Owner) Hunters Woods

Address 4924 S, Murray Blvd City Murray State UT Zip 84123
Telephone number 8012682256

I@ © The Law Offices of Kirk A, Cullimore, LLC 09/2014 This document may not be copied, reproduced, altered, or used without express written permission.
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Resident Information
Date: Apartment: Z-9

Please list the names and Birthdays of everyone residing in your Apartment

Names Birthday (Year not required)
Employers:

Work Phone #: Work Phone #:
Home Phone #: Cell Phone #:
Email Addresses:

Vehicles:

Make: Model: Color:
Make: Model: Color:
Emergency Contacts:

Name: Home Phone #:
Relationship: Work Phone #:
Name: Home Phone #:
Relationship: Work Phone #:

Charged with or convicted of a felony or a misdemeanor crime against a person that was resolved by
conviction, probation, deferred adjudication, court-ordered community supervision or pre-trial
diversion? Yes No  Ifyes, please explain:

It is acknowledged an agreed that during the tenancy all persons occupying the premises will be legally
residing within the United States.

Chliorles Scovible 0870(r20(6
Resident - Charles Scoville Date
Apt # z9

Owner’s Representative -
Thank you for taking your time to help us update our records.
Hunters Woods Staff
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Insurance Addendum

This addendum is entered into on the date below between the parties signed below. It is intended to be a
part of the lease agreement between the parties for leasing a residential rental unit. .

Resident(s): Charles Scoville
Premises: Hunters Woods, 4927 S Murray Blvd. Apt. #2-9, Murray, Utah 84123

It is acknowledged that Resident has been informed as to the importance of Renter’s Insurance to protect Resident’s
property and cover liability of Resident. Resident is aware of the availability of Renter’s Insurance and the relative
minimal cost of such insurance.

Resident is required to carry Renter’s Insurance. Resident agrees to provide Owner with a copy of the
insurance policy with express liability limits of at least one hundred thousand dollars ($100,000.00) prior
to move in. Such policy must remain current during the entire term of tenancy. Resident shall provide
Owner with a Certificate of Insurance with the agents name and telephone number and the insurance’s
term. Such Certificate shall be provided prior to Resident taking occupancy. Resident shall provide Owner
with a new certificate within five days of obtaining a new or renewed policy. In the event Resident allows
the policy to lapse during the term of the tenancy, Resident shall be liable for a lapse fee of $200.00 for
each month or portion of a month for which the policy is not in effect. Such fee shall not limit the liability
of Resident. Resident shall still be obligated for such costs and damages not covered by the insurance.

Dated this 08/01/2016
Chiorles Soovitle 0870172006
Resident - Charles Scoville Date

Apt#  Z:9

Ownet’s Representative -

© Kirk A. Cullimore 04/2006 This form may not be copied, used or reproduced without express written consent.
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CONCESSION ADDENDUM

Premises Address: Hunters Woods. 4927 S Murray Blvd, #7-9, Murray, Utah 84123

This is an addendum to the Residential Rental Agreement executed herewith. It applies only to the
initial term of the agreement and not to any renewals,

The benefits and discounts granted herein, shall be given to Resident provided that Resident
completes the entire term of the lease and does so without breach of any term or condition. In the
event that the Resident fails to complete the entire term (regardless of the reason, even eviction by
Owner) or violates any other term of the agreement, Owner shall be entitled to recover all amounts
stated below that were discounted to Resident,

If Resident fails to pay their rent by the prior to the day the late fee is added on more than one occasion
during their lease term, Resident agrees that Owner shall be entitled to recover 100% of the monthly
concession granted herein. Any concession that is granted on a monthly basis shall be revoked for that
month if rent is not paid before the first day of the month.

The concession granted shall be:

Monthly concession of $26 off market rent if rent is paid timely per lease.

Chortesr Seoville 08/0t/2006
Resident - Charles Scoville Date
Apt # z9

Owner’s Representative -

g ¥ " © The Law Offices of Kirk A. Cullimore, LLC 05/2010 This document may not be copied, reproduced, altered, or used without express written permission.
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LEASE ADDENDUM FOR AUTOMATED ELECTRONIC PAYMENTS OF RENT
AND CERTAIN OTHER ITEMS

1. Addendum. This is an addendum to the Residential Rental Agreement for Apartment # Z-9 at the premises
identified below.

2. Automated electronic payments. “Automated electronic payments” include *Automated Clearing House”
(“ACH”) and “Credit and Debit Card” (“Card”) transactions. ACH is the nationwide network of banking
institutions that have agreed to process electronic payments automatically from Resident’s bank account to
Owner’s bank accounts. “Card” refers to credit and debit card transactions, including those cards bearing the
Visa, Mastercard, Discover and American Express logos. Collectively “automated electronic payments” are
paperless transactions that occur instantly and automatically without a check being hand-processed through a
local bank clearinghouse or the Federal Reserve System.

3. Authorization to Enroll. By executing this Lease Addendum, Resident is agreeing to be enrolled in an
online payment program, and to allow Owner to create an online account for Resident. Resident is also
agreeing to pay a one-time, non-refundable activation fee of $10.00. Resident will be given a user name and
password for access to this online account where Resident may initiate and manage ACH or Card payments
or rent or other property-related payments.

4. Right to opt out. Enrollment in the online payment program is the only way ACH or Card payment will be
accepted. However, enrollment is not required and Resident has the right at any time to give written notice of
Resident’s decision to withdraw from the program. Should Resident choose to do so, Resident will thereafter
be required to make all payments by regular check, certified check, or money order according to the terms of
the Residential Rental Agreement,

5. Delinquency. Access to the system will be restricted if any payment is considered “late” under the
Residential Rental Agreement. At Owner’s sole discretion, ACH or Card Payments that are “late” will not be
allowed, or will only be accepted if paid in full. Owner has the right at any time to require Resident to pay all
future rent payments by regular check, certified check or money order according to the terms of the
Residential Rental Agreement, in lieu of payment through ACH or Card. Payments made through this system
after service of any eviction notice must have prior written approval of management before the payment is
made. Any unapproved payment made after service of an eviction notice shall be deemed rejected and shall
be refunded (or otherwise retransferred) within thirty (30) days.

SIGNED AND ACKNOWLEDGED

Clonsbes Seovitle 0870172016
Resident - Charles Scoville Date
Apt # 79

Owner’s Representative -

WAIVER — The undersigned Resident declines to enroll in the Automated Electronic Payment Program and will not
be charged the activation fee.

Resident: Date:
(only sign if you are opting out)

Premises address: 4927 S Murray Blvd rray. Utah 84123
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PET AGREEMENT

This Pet Agreement is entered into this date below and shall be considered an addendum to the
Residential Rental Agreement between then parties signed below. This agreement is for the pet
residing in the Premises located at: Hunters Woods, Apt. # 7-9.

In consideration of their mutual promises, Owner and Resident agree as follows:
Pet Deposit $0.00 Pet Fee $0.00 Monthly Pet Rent $0.00

A. PetFees: Resident shall pay to Owner an additional Deposit as stated above. Such amount is
to be treated as any other deposit if Resident according to the terms of the Residential Rental
Agreement.

Resident shall pay a one - time non - refundable pet fees as stated above. Such fee shall not be
applied to any damages done by the pet.

Resident shall pay additional monthly rent as stated herein so long as this agreement/addendum shall
be no pro-ration of the additional rent for that month and the additional security deposit shall remain.

B. Residents agree to abide by the following rules and those others as may be promulgated by
Owner as part of the Rules and Regulations:

1-

2-

Nuisance. The pet may not cause any damage to the premises. Nor may the pet cause any
discomfort, annoyance, or nuisance to any other resident.

Sanitary Problems. All dogs and cats must be housebroken. The pet may not be fed or given
water, or allowed to urinate or defecate, on any unprotected floor covering inside the
dwelling unit. Residents shall inmediately remove and properly dispose of all pet waste on
the grounds. Resident agrees to pay a fee of $200.00 each time it is determined that resident

(or the pet described herein) fails to properly remove and dispose of pet waste on the

premises.

Prohibited areas. The pet shall not be permitted in the laundry room, pool area, clubhouse,
or other recreational facilities or areas.

Abandonment. Residents may not abandon the pet, leave it for any extended period without
food or water, or fail to care for it if it is sick. The pet may not be left in the premises while
resident has left for more than 10 hours. Owner may remove the pet and have it placed
with the appropriate governmental agency or with the humane society if the animal is
abandoned or left in violation of this agreement.

Compliance with Laws. Residents agree to comply with all applicable governmental laws
and regulations.

Injuries. Residents shall be strictly liable for the entire amiount of any injury to any person or

property cause by the pet, and shall indemnify owner for all costs of litigation and attorney’s
fees resulting from same.

Move — out. After residents vacate the premises, they shall reimburse owner for the cost of
de — fleeing, deodorizing, and shampooing necessary to protect future residents from
possible health hazards. :

Other remedies. This pet agreement is an addendum to the lease agreement between owner
and residents. If any rule or provision of this pet agreement is avoided, Owner shall in
addition to the foregoing, have all rights and remedies set fourth in the lease agreement for
violations thereof, including but not limited to eviction, damages, costs, and attorney’s fees.
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The terms and conditions of this agreement are agreed to and acknowledged to become part of the
residential rental agreement. The undersigned resident agrees to allow owner or its agents to take the
above pet to the named veterinarian for any medical purpose of if found unauthorized within the
community. The undersigned resident agrees to pay all costs relating to medical care for the pet or
shelter for the pet and to indemnify owner from all liability and costs relating to the pet. Resident
agrees to abide by any and all rules and regulations as may be promulgated from time to time by
owner and to those rules and regulations that now exist.

Pet Type - None PetName- Breed- Mix Color-  Age - Sex -

DOG EXCLUSION LIST
Akitas
American Staffordshire Terrier

American Pit Bull Terrier

Staffordshire Bull Terrier
Chow

Doberman Pincher
Presa Canarias

Rottweiler
German Shepherd
Wolf or Wolf Hybrid
Or
Any Mix of these breeds
Please note this list is not inclusive and new/more breeds may be added at any time.
Chorles Svoville 08/0l/2016
Resident - Charles Scoville Date
Apt#  Z9

Owner’s Representative -
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Snow and Ice Removal
Personal Responsibility Addendum

This addendum is a supplement to the Residential Rental Agreement.

Owner and Residents agree and acknowledge that the premises are located in an area that
receives significant amounts of snow and has temperatures that allow ice to form. It is agreed that
Owner shall take reasonable steps to clear ice and snow from walkways and stairways, and to
remove snow as practical from parking and driving areas. It is agreed that reasonable steps shall be
for Owner to commence action to clear such areas within two hours of the cessation of snowfall
during daylight hours or within the first two hours of daylight after a nightly snowfall that has
ceased. It is acknowledged that it may take considerable time to remove snow and ice.

It is acknowledged that it is impossible to completely clear all areas of snow and ice.
Resident agrees to assume and accept liability and responsibility for it, it’s occupants, and it’s
guests safety while utilizing the walkways, stairways, parking lots, and driveways of the Ownet’s
property. Resident shall supervise and assist all guests, minors, and occupants while on the
premises. Owner shall only be liable for damages in the event of gross negligence by Owner in
refusing to rectify a known defect that causes ice accumulation. Residents, occupants, and guests
accept the risk of walking upon areas that have snow or ice accumulation. It is acknowledged that
ice may form underneath snow accumulation and that there may be other unseen hazards under any
snow, Resident acknowledges this and agrees to assume the risks associated with such. It is
Residents obligation and responsibility to inform occupants and guests of this limitation in liability
and to indemnify Owner from any claims relating to snow and ice.

Residents agree to notify Owner or its agents of any and all defects or of places where there
could be a problem with ice or snow accumulation. Residents agree to take all steps necessaty to
assist in maintaining the safety of the walkways, stairways, parking lots and driveways. Resident
agrees to hold harmless and indemnify Owner from any liability relating to damages from snow or
ice sustained by Resident, it’s guests, occupants, or other visitors and their property. Resident
agrees to disclose and advise its guests as to this policy and agrees to indemnify Owner from any
liability associated with claims from such guests.

So Dated 07/01/2016

Clrortes Seovitle 087072006
Resident - Charles Scoville Date
Apt#  Z9

Owner’s Representative -

T © The Law Offices of Kirk A. Cullimore, LLC 1/2014
>, This document may ot be copied, reproduced, altered, or used without express written permission.
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RENEWAL APPLICATION FORM

Unit Address 4927 S Murray Blvd, Murray, Utah 84123

Resident Name Charles Scoville (one form for each lease signer)

RESIDENT EMAIL ADDRESS - RESIDENT CELL PHONE -

EMPLOYER EMPLOYER CONTACT & PHONE EMPLOYER ADDRESS

EMERGENCY CONTACT NAME ICONTACT CELL CONTACT ADDRESS

BANK IACCOUNT TYPES & # CREDIT CARD TYPE & NUMBER CARD EXPIRATION DATE

2ND EMERGENCY CONTACT NAME ICONTACT TELEPHONE Do you have any animals in the Are all occupants listed on the lease?
premises?

The undersigned tenants certify and warrant that:

1. All of the tenantsfoccupants have verifiable sources of income, verifiable past rental history, and verifiable credit and
references, each occupant/tenant/resident is residing in the United States legally, and that the information given in all previous
applications and above is accurate.

2. None of the tenantsfoccupants (even minors) have ever been evicted from a premise, have a current outstanding
judgment, have left a previous landlord owing money, or have left a prior rental premises under threat of eviction.

3. None of the tenants/occupants (even minors) have ever filed for bankruptcy protection whether or not the bankruptcy was
discharged or dismissed, have a current pending bankruptcy case, of have met with a bankruptcy attorney in the last two years. If any
have filed or met with a bankruptcy attorney, please give details (include date of bankruptcy, attorney name, etc.):

4. None of the tenants/occupants (even minors) have ever been convicted, charged with, committed, been indicted,
arrested, investigated, or otherwise detained for any criminal act (other than a minor traffic infraction); except those disclosed below
{include type of criminal act, place of occurrence, date of occurrence, resulting action, and current status (probation, parole, etc.):

5. The undersigned certifies that since the commencement of its occupancy (1) there have been no criminal offenses
committed or alleged to have been committed by any of the tenants or occupants (including minors), (2) That there is no present
intention to file bankruptcy, (3) No unauthorized persons or animals are present in the premises, (4) The premises are in substantially
the same condition as when occupancy commenced (less reasonable wear and tear), (5) There are no unresolved work orders or
maintenance issues, (6) The residents/occupants/tenants are not in any way in breach of the current lease agreement, and (7) No new
or undisclosed judgments or lawsuits have been filed for collection of any funds against any of the occupants or tenants.

The Undersigned represents that all of the above statements are True and Complete and hereby AUTHORIZES VERIFICATION OF
SUCH INFORMATION . Authorization is given to contact any REFERENCES, BANK, PRIOR LANDLORDS, PRIOR/CURRENT
EMPLOYERS, GOVERNMENTAL AGENCIES, AND FAMILY. Further authority is given to check all CREDIT AND PUBLIC RECORD
INFORMATION. Applicants release ALL liability or responsibility, from all person or corporations that request or supply such information.
Applicant acknowledges that FALSE information given herein or previously will constitute grounds for immediate eviction and termination of
resident’s right to OCCUPANCY. False information may also constitute a serious offense under the laws of the state. Further Resident agrees
that in consideration of the review of this renewal application, all claims that may exist as against Owner are fully resolved and settled,

Dated this  08/01/2016

Chorles Seovible 0870112006
Resident - Charles Scoville Date
Apt # Z-9

Owner's Representative -

Ié © Kirk A. Cullimore 4/2015 This form may not be reproduced without express written permission.
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This is an Addendum to the Rental Agreement dated 08/01/2016 (the “Lease™), by and between Hunters Woods, solely as Agent for Owner (hereinafter “Agent”) for
the Owner of the Apartment Community known as Hunters Woods, and Charles Scoville (collectively hereinafter “Resident™), for the premises known as Z:9,
Murray, 84123, County of Salt Lake, State of Utah (“Premises™). To the extent that the terms of this Utility And Services Addendum conflict with those of the
Lease, this Utility Addendum shafl control.

1. Resident shall be responsible for the payment of utility and service bills, including charges for usage, deposits, and any charges, taxes, fees, administrative fees
or costs associated with the utilities and services and related billing costs or billing, and the method of billing, metering, or otherwise allocating the cost and
charges to Resident for utilities and services, is indicated below.

(a)  Water service to Resident’s apartment and costs will be paid by Resident either:

D Directly to the water service provider(s); or
[Z] The water service provider will bill Agent, and the Agent will allocate and bill Resident based on formula: 1

(b)  Sewer/Storm Water service to Resident’s apartment and costs will be paid by Resident either:

l:] Directly to the sewer service providei(s); or
(/] The sewer service provider will bill Agent, and the Agent will allocate and bill Resident based on formula: 5

(¢)  Trash service to Resident’s apartment and costs will be paid by Resident either:

D Directly to the trash service provider(s); or
[Z The trash service provider will bill Agent, and the Agent will allocate and bill Resident based on formula: 4

FORMULAS / ALLOCATION METHOD KEY

“17- Per Occupant. Bach Occupant is equal to 1 full occupant. | occupant = 1; 2 occupants =2, 3 occupants =3. The total number of occupants in
Resident’s unit is divided by the total number of occupants currently residing at the community, the result is multiplied by the total bill. This
result is the utility or service cost per unit. This formula does not pro-rate based on move-in date.

“27 - Additional Occupants are 70% of an Occupant. The first occupant is equal to 1, and each additional occupant per unit is counted as 70% of an
occupant. 1 occupant = 1, 2 occupants = 1.7, 3 occupants = 2.4, etc. Total costs for utilities and services is computed in accordance with Formula
1 above, except the total number of occupants per unit is computed in accordance with this paragraph. This formula does not pro-rate based on
move-in date.

“37 . Per Unit. Each unit is billed equally regardless of the number of accupants or square feet, this item does pro-rate based on move-in date. The total
bill for the utility or service is divided by the total number of occupied units at the community, and the result is the utility or service cost per unit.

“4” . Flat Rate. Each unit is billed an equal flat rate per month regardless of number of occupants or square feet, this item does not pro-rate based on
move-in date.

“5” - Per Foot based on total occupied square feet. The total utility or service bill is divided by the total number of occupied square feet, and the result

is multiplied by the square feet of each individual unit. This result is the utility or service cost per unit. This item does not pro-rate based on
move-in date.

“6” - 50% Per Occupant/50% Per Foot. The total bill for a utility or service is divided by two to get one half the total utility or service cost. One half
the total cost is divided by the number of occupants at the community, the result is the per occupant cost. The per occupant cost is then multiplied
by the number of occupants in Resident’s unit, and the result is the 50% per occupant cost. One half the total cost is then divided by the total
rentable square feet at the community, the result is then multiplied by the square feet of each individual unit, the result is the 50% square foot cost
perunit. The sum of the “50% per occupant cost” and the “50% square foot cost per unit” is the total utility or service cost per unit. This
formula does not pro-rate based on move-in date. For example, a $5,000 tota! utility or service bill for a community with 450 occupants, and
250,000 square feet would result in the following bills for a 1,000 square foot unit based on the following occupancy: 1 occupant would pay
$15.56, 2 occupants would pay $21.11, and 3 occupants would pay $26.67.

“7” - Meter Reading. Each unit is billed for the difference between the previous meter reading and the current meter reading for each units metered

item.

2. If an altocation method or flat fee is used Agent, Owner, or their billing company will calculate Resident’s atlocated share of the utilities and services provided
and all costs in accordance with state and local statutes. Under any allocation method or flat fee, Resident may be paying for part of the utility usage in
common areas or in other residential units as well as administrative fees. Both Resident, Agent, and Owner agree that using a calculation, allocation formula or
flat fee as a basis for estimating total utility and service consumption is fair and reasonable, while recognizing that the allocation methed may or may not
accurately reflect actual total utility or service consumption for Resident. Where lawful, Agent may change the above methods of determining Resident’s
allocated share of utilities and services and all other billing methods, in Agent’s sole discretion, and after providing written notice to Resident. More detailed
descriptions of billing methods, calculations and allocation formulas will be provided upon request.
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When billed by Agent or Qwner directly or through Agent’s or Owner’s billing company, Resident’s payment of utility and/or services bills must be received
by the due date issued on the bill, which will be the 1st of each month, or the payment will be late. The late payment of a bill or failure to pay any utility and/or
services bill is a material breach of the Lease and Agent will exercise all remedies available under the Lease, up to and including eviction for nonpayment. To
the extent there is a billing fee for the production of any utility or services bill or a set-up charge or initiation fee by Agent, Owner or their billing company,
Resident shall pay such billing fee in an amount not to exceed $7,00 per billing period and such set-up charge/initiation fee in an amount not to exceed $25.00.

Resident will be charged for the full period of time that Resident is living in, accupying, or responsible for payment of rent and utility or service charges on the
apattment. If Resident breaches the Lease, Resident will be responsible for utility and service charges for the time period Resident was obligated to pay the
charges under the Lease, subject to Agent and Owner’s mitigation of damages. In the event Resident fails to timely establish utilities and services, Agent may
charge Resident for any utilities and services billed to Agent or Owner with respect to Resident’s apartment and may charge a reasonable billing fee for billing
Resident for such utilities and services in an amount not to exceed $7.00.

When Resident moves out, Resident will receive a final bill, which may be estimated by Agent based on Resident’s prior utility and services usage. This bill
must be paid at the time Resident moves out or it will be deducted from Resident’s security deposit, as permitted by state law. Unless prohibited by law, bills
may also be estimated on a temporary basis when necessary due to equipment malfunctions or other problems.

Agent and Owner are not liable for any losses or damages Resident incurs as a result of outages, interruptions, or fluctuations in utilities or any other services
provided to the apartment unless such loss or damage was the direct result of an intentional or negligent act or omission by Agent, or Agent’s employees.
Resident releases Agent and Owner from any and all such claims and waives any claims for offset or reduction of rent or diminished rental value of the

apartment due to such outages, interruptions, or fluctuations.

Resident agrees not to tamper with, adjust, or disconnect any utility or services sub-metering system or device. Violation of this provision is a material breach
of Resident’s Lease and may subject Resident to eviction or other remedies available to Agent under Resident’s Lease and this Addendum.

Agent and Owner have the sole authority to select and approve all utitity and services providers who may provide services to Resident(s) at the apartment
community, to the extent not prohibited by law.

Where lawful, all utilities, charges and fees of any kind under this lease shall be considered additional rent, and if partial payments are accepted by Agent or
Owner, they will be allocated first to ron-rent charges and to rent last.

This Addendum shail be enforced to the fullest extent lawful. This Addendum is designed for use in multiple jurisdictions, and no billing method, charge, or
fee mentioned herein will be used in any jurisdiction where such use would be untawful. Any determination by a court of competent jurisdiction that a
provision of this Addendum is legaily invalid or unenforceable shall not diminish the validity or enforceability of the remaining provisions.

Special Provisions. The terms of this section supercede any other conflicting terms of this Addendum.

I have read, understand and agree to comply with the preceding provisions:

Chortes Scovitle 087012016
Resident - Charles Scoville Date
Apt# Z-9

Community Manager Hunters Woods - Solely As Agent for Owner:

Ccs
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Collection Policy

Rent is due on or before the 1st of the month
e  Two party checks cannot be accepted
e  No payroll checks are to be taken inclusive of government checks.
®  Checks may not be post dated.
®  No cash accepted

There will be a late fee of $150.00 on the 3rd after 5:00 PM.

A “Three (3)-day Notice to Pay or Vacate” will be served on the 4th day of the month with a service
charge of $25.00.

Checks are not accepted after the 6th day of the month. Rent will need to be paid by certified funds
(i.e. Cashiers Check or Money Order).

Any unpaid rent amounts will be sent to our attorney for collection and/or eviction after the
“Three(3)-day Notice to Pay or Vacate” has elapsed.

Returned checks (Non-sufficient Funds, Account closed, etc.) will be handled as follows:

Charged late fees from the 3rd day of the month after 5:00 PM.

Charged a $20.00 returned check fee

Served a Three (3)-day Notice to Pay or Vacate.

Checks will no longer be accepted as payment for rent after NSF checks are received.

I have read and understand the collection Policy.

Chorkes Seovtle, 05(01/20(6

(Signature) - Charles Scoville
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CARBON MONOXIDE & SMOKE ALARM ADDENDUM

This Addendum is entered into on the date below between the parties signed below. It is intended to be part of
the Residential Rental Agreement between the parties for leasing a residential rental unit.

1. Carbon Monoxide & Smoke Alarm. Resident acknowledges that installed in the Premises is/are one or more
operational smoke alarm(s). The Premises may have one or more carbon monoxide alarm(s). Resident shall
immediately notify Owner if any alarm sounds an alert or otherwise goes off. Failure to notify Owner shall be
grounds for eviction. Nothing in this addendum shall be deemed to obligate Owner to install any alarm, nor
represent that such alarms exist. Resident acknowledges that it has inspected the premises and is aware of the
existing alarms and verifies that they are all operational. Resident may provide its own alarms in addition to those

in the premises.

2. Maintenance, Resident shall keep all carbon monoxide and smoke alarms in good repair. Resident agrees to
periodically test the alarms to ensure the alarms are operable. Resident shall not remove the batteries from the
alarms or render then inoperable except to replace the batteries in the alarm. It shall be the responsibility of

Resident to replace batteries in the alarms at Resident’s expense.

3. Repair. Resident shall notify the Landlord in writing if any carbon monoxide or smoke alarm is stolen, removed,
found missing or found not operational during the Resident’s occupancy of the Premises. Resident shall notify the
Landlord in writing of any deficiency in any carbon monoxide or smoke alarm that the Resident cannot correct,
Upon said written notification from the Resident, Landlord shall replace any carbon monoxide or smoke alarm that
was stolen, removed, found missing, or found not operational during the Resident's occupancy or fix any deficiency
in a carbon monoxide or smoke alarm. Resident shall have no cause of action in the event of an inoperable carbon
monoxide or smoke alarm if Resident failed to give the Landlord notice of such.

4. Hold Harmless. Resident agrees that if the Landlord installs the carbon monoxide and/or smoke alarms in
accordance with the manufacturer’s published instructions, that Resident shall release Landlord from any claim for
relief for any damages resulting from the operation, maintenance, or effectiveness of the alarms, Resident agrees on
behalf of itself, its ancestors, dependents, children, heirs, executors, agents, administrators and assigns to release
Landlord from any liability concerning the carbon monoxide or smoke alarms except for gross negligence, By this
agreement, Resident on behalf of itself, its ancestors, dependents, children, heirs, executors, agents, administrators
and assigns agrees to hold harmless Owner, its agents, management, assigns, and successors from any and all
liability due to the failure for any reason of the carbon monoxide or smoke alarms. Resident on behalf of itself, its
descendants, ancestors, dependents, children, heirs, executors, agents, administrators and assigns, further agrees to
indemnify Owner, its agents, management, assigns, and successors from any liability, costs, or damages resulting
from anything to do with the carbon monoxide or smoke alarms. Resident assumes full and complete responsibility
for all risks and hazards attributable to, connected with or in any way related to the operation, malfunction or
failure of the carbon monoxide and smoke alarms regardless as to whether such malfunction or failure is
attributable to, connected with or in any way related to the use, operation, manufacture, distribution, repair,
servicing or installation of said alarm. Landlord or Landlord's employees have not made and expressly disclaims
any representations or warranties, express or implied, with respect to the said alarms, including Merchantability
and Fitness for a Particular Performance. Landlord shall not be liable for damages or losses to person or property
caused by (1) Resident's failure to regularly test the alarms; (2) Resident's failure to notify Landlord by writing of
any problem, defect, malfunction, or failure of the alarms; (3) Resident's failure to notify Landlord by writing of
theft of the alarms or its serviceable battery; (4) Resident’s failure to replace batteries or to otherwise maintain the
alarms in working order; and/or (5) false alarms produced by the alarms.

Chorbes Scovitle 0870172006
Resident - Charles Scoville Date
Apt # Z9

Owner’s Representative -

I@ © The Law Offices of Kirk A. Cullimore 1/2014 This form may not be reproduced without express written permission.
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BEDBUG ADDENDUM

This document is an Addendum and is part of the Rental/Lease Agreement, dated 08/01/2016 between Hunters Woods
“Owner/Agent” and Charles Scoville “Resident” for the premises located at 4927 S Murray Blvd Unit # 7Z-9, Murray,
Utah 84123.

It is our goal to maintain the highest quality living environment for our Residents. The Owner/Agent has inspected the unit
prior to lease and knows of no bedbug infestation. Residents have an important role in preventing and controlling bed bugs.
While the presence of bed bugs is not always related to the personal cleanliness of housekeeping, good housekeeping will help
control the problem by identifying bed bugs, minimizing an infestation and limiting its spread.

Resident(s) represent(s) that all furnishings and other personal property that will be moved into the unit are free of bedbugs.

65 (Resident Initials) 5 (Resident Initials)
¢s (Resident Initials) 2 (Resident Initials)

Resident agrees to maintain the premises in a manner that prevents the occurrence of a bedbug infestation in the premises.

Resident agrees to uphold this responsibility in part by complying with the following responsibilities:

1. Resident shall practice good housekeeping, including the following:

e Resident shall remove clutter. Bed bugs like dark, concealed places, such as in and around piles of clothing, shoes,
stuffed animals, laundry, especially under the bed and in closets. Reducing clutter also makes it easier to carry out
housekeeping.

& Resident shall keep the unit clean. Vacuum and dust regularly, particularly in the bedroom, being especially thorough
around and under the bed, drapes, and furniture, Use a brush attachment to vacuum furniture legs, headboard, and in and
around the nightstand. While cleaning, look for signs of bed bugs, and report these immediately.

® Resident shall avoid using secondhand or rental furnishings, especially beds and mattresses. Used items are often
infested with bed bugs. If you must use rented or secondhand items, inspect them carefully, and never accept any item
that shows signs of bed bugs. Resident shall not bring discarded items from the curbside into the unit.

e Resident shall cover mattresses and box springs with zippered, vinyl coverings. These are relatively inexpensive, and
can prevent bed bugs from getting inside the mattress, their favorite nesting spot. The covers will also prevent any bugs
inside from getting out; they will eventually die inside the sealed cover (though this may take many months). Thicker
covers will fast longer.

® Residents shall arrange furniture to minimize bed bug hiding places. If possible, keep beds and upholstered furniture
several inches away from the walls. Bed bugs can jump as far as three inches.

e Residents shall check for hitch-hiking bedbugs. If you stay in a hotel or another home, inspect your clothing, luggage,
shoes, and belongings for signs of bed bugs before you enter your apartment. Check backpacks, shoes, and clothing after
visits to friends or family, theaters, or after using public transportation. After guest visit, inspect beds, bedding, and
upholstered furniture.

. Residents shall report any problems immediately. Specifically, Residents shail:

[

® Report any signs of bed bugs immediately. Do not wait. Even a few bugs can rapidly multiply to create a major
infestation that can spread from unit to unit.

® Report any maintenance needs immediately. Bed bugs like cracks, crevices, holes, and other openings. Request that
all openings be sealed to prevent the movement of bed bugs from room to room.
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3. Resident shall cooperate with the pest control efforts.

If your unit (or neighbor’s unit) is infested with bed bugs, a pest management professional may be called in to apply
pesticides. The treatment is more likely to be effective if your unit is properly prepared. Resident complies with the
recommendations from the pest management professional, including:

® Removing all bedding (bed skirts too), drapes, curtains, and small rugs; bag these for transport to the laundry or dry
cleaner.

¢ Checking mattresses carefully; those with minimal infestation may be cleaned, encased in vinyl covers, and returned to
service. Heavily infested mattresses are not salvageable; seal these in plastic and dispose of the properly.

e Emptying dressers, nightstands, and closets. Remove all items from the floors and surfaces. Inspect every item for
signs of bed bugs. Using sturdy plastic bags, bag all clothing, shoes, boxes, toys, stored goods, etc. Bag washable and
non-washable items separately. Take care not to tear the bags, and seal them well. Used bags must be discarded
properly.

Vacuuming floors, including inside closets. Pay special attention to corners, cracks, and dark places.

® Vacuuming all furniture, including inside drawers and nightstands. Vacuum mattresses, box springs, and upholstered
furniture, being sure to remove and vacuum all sides of loose cushions, as well as the undersides of furniture.
Carefully removing vacuum bags, sealing bags in plastic, and discarding.

¢ (Cleaning all machine-washable bedding drapes, clothing, etc. Use the hottest water the machine provides, and dry at
highest heat setting, Take other item to a dry cleaner, but be sure to advise the dry cleaner that the items are infested.
Discard any items that cannot be decontaminated.

e Moving furniture toward the center of the room, so that technicians can easily treat carpet edges where bed bugs
congregate, as well as walls and furniture surfaces. Be sure to leave easy access to closets.

4, Resident agrees to indemnify and hold harmless the Owner/Agent from any actions, claims, losses, damages, and expenses,
including, but not limited to, attorneys” fees that the Owner/Agent may sustain or incur as a result of the negligence of the
Resident or any guest or other person living in, occupying, or using the premises.

The undersigned Resident(s) acknowledge(s) having read and understood the foregoing:

Choarles Scoville . 08r0lrE0l6
Resident - Charles Scoville Date
Apt# z9

Owner’s Representative -
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From: Thomson, Michael

Sent: Thursday, October 27, 2016 12:11 PM
To: Asmus, Natasha

Subject: RE: Traffic Mansoon

From: Charles Scoville {mailto:

Sent: Monday, August 01, 2016 4:11 PM
To: Hunt, Peggy '

Cc: Thomson, Michael

Subject: Re: Traffic Monsoon

| should tell you that this place in London is a place my wife is renting. It's in her name not mine. She
has a house with her ex husband but they are not living together obviously because of their divorce,
but the house is still in his and her name both. She moved out from there, and is renting here.

| have the flat in manchester and the rental in Murray. That's it. | wanted her to live with me in
Manchester, but she said that place wasn't big enough for her and her kids along with my son. So |
came here to be with her. '

My wife has her house she owns it jointly with her ex. They are still working out what to do with their
house.

She now rents here, and with her money she rented this place. She saved up money for an extension
~ on her house, but after the split with her ex the plan to do that extension was something she didn't
want to do anymore because what will happen with that house is still undecided.

My name isn't on the lease here. It never has been.

From: "hunt.pe dorsey.com" <hunt.peggy@dorsey.com>
To: Charles.Scoville Charles.Scoville—

Cc: thomson.michael@dorsey.com
Sent: Monday, August 1, 2016 4:49 PM
Subject: Traffic Monsoon

Charles,

What is your apartment address in London?

Peggy Hunt
Partner
Co-Chair, Bankruptcy Practice Group

C D DORSEY"
always ahead

DORSEY & WHITNEY LLP
Kearns Building
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136 South Main Street, Suite 1000 | Salt Lake City, UT 84101-1685

P: 801.933.8947
WWW.DORSEY.COM :: SALTLAKECITY : BIO = V-CARD

CONFIDENTIAL COMMUNICATION
E-mails from this firm normally contain confidential and privileged material, and are for the sole use of the intended recipient.

Use or distribution by an unintended recipient is prohibited, and may be a violation of faw. If you believe that you received
this e-mail in error, please do not read this e-mail or any attached items. Please delete the e-mail and all aftachments,
including any copies thereof, and inform the sender that you have deleted the e-mail, all attachments and any copies thereof.

Thank you.
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Copies of Redacted Tax Returns are not
being filed but will be provided to the
Court.
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Copies of Redacted Tax Returns are not
being filed but will be provided to the
Court.
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SETTLEMENT AND MODIFICATION AGREEMENT

Reference is made to that certain Consulting Agreement (“Prior Agreement”) entered into
on February 22, 2016 by and between: Charles Scoville (“Scoville”) and Traffic Monsoon LLC, a
Utah limited liability company (“Company’), on the one hand, and Simons Investment Company,
a Colorado corporation (“SIC") and SMI Group LLC, a Delaware limited liability company
(“SMIG"), on the other. Scoville and Company are collectively referred to herein as “Client.”

This Settlement and Modification Agreement (“Settlement Agreement’) is entered into
by and among the Parties on July 22, 2016. Except as set forth in this Settlement Agreement, all
terms defined in the Prior Agreement have the same meanings in this Settlement Agreement.
The Prior Agreement and this Settlement Agreement are collectively referred to as the “Complete

Agreement.”

Whereas in connection with its efforts to resolve the PayPal Claims, Client retained the
law firms Katten Muchin Rosenman LLP ("KM") as litigation counsel and Potter Anderson and
Corron (“PAC") as local counsel in Delaware;

Whereas on April 19, 2016, Advisors commenced Simons Investment Company et al v,
Traffic Monsoon et al. (Case $C125724) in California Superior Court, thereafter filed a related ex
parte application for a writ of attachment with respect thereto, which the Court denled without
prejudice and set a hearing on statutory notice. Prior to that hearing, on July 5, 2016, Advisors
dismissed the complaint, without prejudice (the “SIC Action”);

Whereas Client has provided an accounting to Advisors (the “Gross Receipts
Statement”) stating that Gross Receipts for the period from February 1, 2016 through June 26,
2016 totals $28,901,521 (the “June 26 Amount’) and Client represents and warrants the Gross
Receipts Statement is accurate and sets forth all Gross Receipts for such period;

Whereas on July 5, 2016, Client paid to SMIG the sum of $722,538 as the Percentage
Fee for the June 26 Amount and SMIG Is responsible for paying to SIC its portion thereof,

Whereas Client and Advisors agree that the PayPal balance for purposes of the PayPal
Feelis $47,211,684 ;

Whereas the Parties have determined that it is in thelr best interests to settle the SiC
Action and that this Agreement does not constitute an admission of wrongdoing by any Party; and

Whereas the Parties may elect in the future to again coliaborate, in which event the Parties
will enter into mutually acceptable separate agreements with respect thereto.

The Parties hereby agree as to the recitals and further agree as follows:

1. Certain Settlement Terms:

pAd B AR A Al

14. The Term Is hereby terminated, except that Phase | will continue until September
30, 2016 with respect only to certain limited services provided by Advisors described herein and
Clients' obligations with respect thereto.

1.2.  Promptly after complete execution of this Settlement Agreement and payment of
the sum of $1,525,000 to the Delman Vukmanovic LLP trust account (“DVLLP") as described
below in Section 2.1, counsel for Advisors will advise counsel at Allied Wallet by emall that the
SIC Action has been fully and finally settled and will copy counsel for Client on such emall.
Thereafter, until September 30, 2016, Advisors will endeavor to facilitate an improvement in the

Traffic Monsoon Settlement Agreement
Page 1of §
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relationship between Allied Wallet and Client with the goal that Allied Wallet will resume servicing
Company and thereafter support a credit card program with respect thereto (the ‘AW Effort”).

1.3.  Subject to Client providing requested information, in consultation with Client, until
September 30, 2016 and thereafter if mutually agreed by the Parties, SIC and potentially SMIG
will endeavor to develop traffic-building opportunities for Company. Any such efforts will be based
on Client's representations, warranties and obligations to comply with applicable law. Advisors'
efforts pursuant to this Section 1.3, including any AW Effort, do not and will not constitute an
independent conclusion or representation by Advisors as to any legal matters pertaining to the
potential business activity. The Parties understand and agree that Client may wish to seek advice

of counsel with respect thereto.

1.4. Dan Bernstein has advised SMIG that he will assist Client with respect to creating
amedia campaign to communicate to people nationwide what Company has to offer in advertising
services at cost savings over many other advertising service alternatives through at least late
August 2016 for fees previously paid and reimbursement of any out of pocket costs and thereafter
on financial terms mutually agreed by Bernstein and Client. Until September 30, 2016, SMIG will
work with Bernstein or his successor and will direct that effort on behalf of Client. Advisors are
not liable if Bernstein fails to perform in accordance with his advice to SMIG.

1.5. There can be no assurance as to the outcome of any activity undertaken by any
of the Parties and no Party can guarantee the success of any strategy or effort. Client may
determine in Client’s sole discretion whether to enterinto any arrangement or relationship referred
to Client by Advisors. It is understood that the amount of time and nature of the contribution of
each Advisor may vary. Advisors' services are rendered subject to the provisions of the Prior

Agreement pertaining thereto.

1.6. Each Party represents, warrants and covenants that each of his or its
representations and warranties set forth in the Prior Agreement also is true as of the date of this

Settlement Agreement.
2. Compensation: Notwithstanding anything to the contrary in the Prior Agreement:

24. Percentage Fee and PayPal Fee. Immediately after execution of this Agreement
by Advisors and delivery by email to Wiltiam Rothbard by email, counsel for Client, Client will wire
transfer to DVLLP the sum of $1,525,000. Effective on receipt thereof, other than as set forth in
Section 3.1a, below, Client has no further obligation to pay any Percentage Fee or PayPal Fee.
DVLLP will be responsible for disbursing therefrom to Advisors amounts agreed by Advisors.
DVLLP's wire transfer instructions are as follows:

Delman Vukmannovic LLP Client Trust Account
Bank of America, N.A,
P.0O.Box 25118
Tampa, FL 33622-5118
Acct No:

Wire routing number: W
ACH Routing No:
SWIFT #: BOFAUS3N

2.2. Business Development Fee. No Business Development Fee is payable as of
the date of this Settlement Agreement. No Business Development Fee or Reimbursable
Expenses will be payable with respect to the AW Effort. If Advisors are able to expand the Allied
Wallet relationship to include additional products or services, a Business Development Fee will

Traffic Monsoon Settiement Agreement
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© pertain to the additional products or services. Notwithstanding termination of the Term, the
Business Development Fee also will be paid with respect to other business development,
including traffic-building introductions, if any, as described in the Prior Agreement. Clientis under
no obligation to enter into any agreement or relationship recommended by Advisors. Business
Development Fees, if any, will be paid one-half to SMIG and one-half to SIC in accordance with

the Prior Agreement.

23.  Allied Wallet Bonus. If, in connection with the AW Effort, at Client's request,
Advisors engage any consultants, then: (i} if within thirty (30) days after the receipt by DVLLP of
the payment in Section 2.1 Allied Wallet provides email confirmation to Client that, subject to
mutual fulfilment of technical requirements, Allied Wallet will restore services for Company; or (i)
within fourteen (14) days after the receipt by DVLLP of the payment in Section 2.1 Allied Wallet
emails an invitation to meet with Scoville and then either before that meeting or within fourteen
(14) days after that meeting, Allied Wallet provides email confirmation to Client that, subject to
mutual fulfiliment of technical requirements, Allied Wallet will restore services for Company, then
within ten (10) days after restoration of services, Company will pay a one-time bonus to Advisors
of $100,000, by wire transfer of such amount to the account of DVLLP specified above. For
avoidance of doubt, Advisors are not required to disclose their consultants for the AW Effort to
Client and are responsible for any payments to those consultants which will not constitute

Reimbursable Expenses.

2.4. Purchase Right. The Purchase Right described in Section 8 of the Prior
Agreement is hereby deleted.

2.5. Lawyers. No later than execution of this Settlement Agreement, Client will pay
KM and PAG all outstanding fees and costs with respect to services rendered through March 28,
2016. Each Party Is responsible for its fees and costs related to the SIC Action and the negotiation

and drafting of this Settlement Agreement.

2.6.  Information. For the period through September 30, 2016 and with respect to
amounts subject to Business Development Fees, to the extent available to Client and requested
by Advisors, Client shall provide Advisors with real-time view-only access to the reports and
information available on administrative web porials provided by payment processors.

3. Waiver and Release:

3.1. Except as set forth herein, each Party, on behalf of itself and its Affillates (the
“Releasing Parties”), hereby irrevocably and unconditionally relieves, releases and forever
discharges the other Parties and their respective members, directors, officers, partners,
employees, agents, attorneys and Affiliates, and the spouses of each of the foregoing of and from,
and hereby waives, any and all claims, debts, liabilities, demands, obligations, promises, acts,
agreements, costs, expenses (including but not limited to attorney's fees), damages, causes of
action and claims for relief, of whatever kind or nature, whether known or unknown, arising from
or relating to the Prior Agreement or any Party's performance or non-performance thereunder,
PayPal Claims, SIC Action, any defenses or counterclaims that could have been asserted with
respect thereto, or any act or omission related thereto or the basis therefore through the date of

this Settlement Agreement.

a. These releases are not intended to, and do not, release Client from their
indemnification or contribution obligations under the Complete Agreement accrued prior to this
Settlement Agreement or with respect to any services provided by Advisors hereunder after the
date hereof, or release any Party from its obligations pursuant to this Settlement Agréement.
Releases granted by Advisors and their Affiliates are subject to the prompt execution and delivery

Traffic Monsoon Settlement Agreement
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by Client of this Settlement Agreement and receipt by DVLLP of the payment in Section 2.1, If
these conditions are not satisfied within three (3) business days after the execution of this
Settlement Agreement by Advisors, Client will pay Advisors the Percentage Fee for one (1) day
beyond September 30, 2016 for each day beyond three (3) business days until the payment and
executed Settlement Agreement are received. Payment will be made by wire transfer on Monday
of each week following accrual of any such amounts. Advisors’ releases of Client are null and
void until full payment pursuant to Section 2.1 and the executed Settlement Agreement are
received. Each released Person is an intended third party beneficiary of these releases.

3,2 The Releasing Parties expressly waive any and all rights under Section 1542 of
the Civil Code of the State of California and any similar provision in any other jurisdiction. Section
1542 provides as follows: “A general release does not extend to claims which the creditor does
not know or suspect to exist in his or her favor at the time of executing the release, which if known
by him or her must have materially affected his or her settlement with the debtor.” The Releasing
Parties expressly and completely waive and release any right or benefit which he or it has or may
have under said Section 1542 of the Civil Code of the State of California pertaining to the matters
set forth this Settlement Agreement. In connection with such waiver and relinquishment, each
member of the Releasing Parties acknowledges that he or it is aware that he or it may hereafter
discover claims presently unknown or unsuspected, or facts in addition to or different from those
which he or it now knows or believes to be true, with respect to the matters released in this
Settiement Agreement. Nevertheless, subject to Section 3.1 of this Seftlement Agreement, it is
the intention of the Releasing Parties through this Settlement Agreement, and with the advice of
counsel, to fully, finally and forever settle and release all such matters. In furtherance of such
intention, releases in this Settlement Agreement given by the Releasing Parties shall be and
remain in effect as full and complete releases of the matters released in this Settlement
Agreement, notwithstanding the discovery or existence of any such additional or different claims

or facts relative thereto.

4, Non-Disparagement: Client and Advisors shall not disseminate or assist others in
disseminating public negative, disparaging, or derogatory statements about the other Parties or
their businesses, including in particular, but without limitation, by means of emails, messaging
services and the Internet. The Parties agree that it is difficult to compute the damages with
respect to a breach of this provision. Accordingly, as liquidated damages and not as a penalty,
the Parties agree that for each breach of this section, the breaching Party will pay to the
disparaged Party $10,000, provided that for each breach of this section after the fifth breach by a
Party, the amount of liquidated damages with respect to that Party will be $50,000 per breach.
This provision does not limit a Party’s right to engage in discussions with its professional advisors
or to comply with applicable law or regulations. In addition, no Party will issue a publicly
disseminated announcement pertalning to the existence or terms of this Settlement Agreement.

5. Notices: Required copies of each notice to Company or Scoville shall be concurrently
sent to (which shall not constitute notice): Law Offices of William |. Rothbard, 1217 Yale Street,
Sulte 104, Santa Monica, California 90404 U.S.A., Attn: Willlam . Rothbard, Esq., Email:
Bill@RothbardLaw.com, fax: +1.310.453.8715. Required copies of each notice to SIC or SMIG
shall be concurrently sent to (which shall not constitute notice): (i) Richardson & Maloney LLP,
2321 Rosecrans Avenue, Suite 3225, El Segundo, California 90245 U.S.A., Attn: Edward T.
Swanson, Esgq., Email: es@richardsonmaloney.com, fax: +1.424.238.2162; and (i) Delman
Vukmanovic LLP, 2600 Michelson Drive, Suite 1700, irvine, California 92612 U.S.A., Atin: Dana

Delman, Esq., fax: +1.310.300,1017
6. Representation by Counsel: Each Party represents and warrants that he or it has:
(i) been represented by counsel in the negotiation of this Settlement Agresment who has

Traffic Monsoon Seitlement Agresment
Pagedof 5 ‘
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explained to such Party the entire contents and legal consequences of this Setilement Agreement;
and (ii) read this Settlement Agreement completely and thoroughly, and understands that, among
other things, this Settiement Agreement conclusively settles any and all claims related to the siC
Action or any counterclaims that could have been asserted by Client with respect thereto.

7. Other: Notwithstanding Section 12 of the Prior Agreement, any Party may seek equitable
or emergency relief, enforce rights under any security Interest, lien or financing statement, or file
related actions in a court sitting In Los Angeles County. The arbitrator or court shall award the
prevailing party reasonable costs and expenses, including reasonable attorneys’ fees and expert
witness fees, to resolve the dispute and fo enforce the final judgment. Except as provided for in
this Settlement Agreement, Sections 2.2, 2.3, 3, 4.3, 5, 8 and 10 through 13 of the Prior
Agreement govern this Settlement Agreement.

IN WITNESS WHEREOF, the Parties have executed this Settlement Agreement by their
duly authorized representatives as of the day and year first above written.

Traffic Monsoon LLC: Charles Scoville
By: By:

Charles Scoville, Manager and CEO Charles Scoville
Simons lnvestment Company: SMI Group LLG:

By: % ﬁb/é/\/

By:
Kenin M. Spivak, CEO

n Simons, CEO

Traffic Monsoon Settlement Agresment
Page 5 of 8
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Item 11, Statement of Location: Enter the address of the accident, party's residence or place of business, performance, or
other circumstance indicated in ltem Il., Step 3 on Page 1, as the proper reason for filing in the court location you selected.

REASON: CHECK THE NUMBER UNDER COLUMN C l;%DGR;Sg! Mons Blvd, Sui 1048
anta -va, 104
WHICH APPLIES IN THIS CASE eniea v niee

. 0D2. 03. 4. 45. Ke. O7. 018, (38, 810.

CITY: : STATE: ) ZIP CODE:
Beverly Hills ) cA 90210 “

ltem IV. Declaration of Aséignment: | declare under penally of perjury under the lawss of the State of California that the foragoing is
true and correct and lhat the above-eniitled matter is properly filed for assignment o the Santa Monica courthouse in the
West District District of the Los Angeles Superlor Court (Code Civ. Proc., § 392 et seq,, and LASC Local Rule 2.0,
subds. (b), (c) and (d)). '

Dated: April 18, 2018

. PLEASE RAVE THE FOLLOWING ITEMS COMPLETED AND READY TO BE FILED IN ORDER TO
PROPERLY COMMENCE YOUR NEW COURT CASE:

Criginal Complaint or Petttlon

if filing a Complaint, a completed Summons form for issuance by the Clerk.

Civil Case Cover Sheet form CM-010.

Complete Addendum to Civil Case Cover Sheet form LACIV 109 (Rev. 01/07), LASC Approved 03-04.

Payment in full of the filing fee, unless fees have been waived.

A MmoR LN

Signed order appointing the Guardian ad Litem, JC form FL-935, if the plaintiif or petitioner is a mipor
under 18 years of age, or if required by Court.

7. Additional copies of documents to be conformed by the Clerk. Copies of the cover sheet and this addendum
must be served along with the summons and complaint, or other initiating pleading in the case.
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DELMAN VUKMANOVIC LLP
2600 Michelson Drive, Suite 1700
Irvine, California 92612
Telephone: (213) 943-1340
Facsimile: (310) 300-1017

Email: dana@delvuklaw.com

Attorneys for Plaintiffs

Simons Investment Company and SMI Group LLC
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CASE MANAGEMENT CONFERENGCE

LISA HART GOLE \C\(Q\ \ 19

Date

SUPERIOR COURT OF THE STATE OF CALIFORNIA

0 .
COUNTY OF LOS ANGELES g ¢ 19 579 4
’ ) Case No.
SIMONS INVESTMENT COMPANY, a )
Colorado corporation and SMI GROUP ) VERIFIED COMPLAINT FOR: “
LLC, a Delaware limited liability company, )
; ‘ } 1. BREACH OF CONTRACT
Plaintiffs, ) 2. BREACH OF COVENANT OF GOOD
) FAITH AND FAIR DEALING
vs. ) 3. ANTICIPATORY BREACH OF
) CONTRACT
TRAFFIC MONSOON LLC, a Utah limited ) 4, DECLARATORY RELIEF
liability company; CHARLES SCOVILLE, ) 5. QUANTUM MERUIT (REASONABLE
an individual; PAYPAL, INC., a Delawate ) VALUE OF f SERVICES)
corporation; and DOES 1-10, inclusive, ) 6. UNJUST ENRICHMENT
) 7. ACCOUNTING
Defendants. )
)
)

VERIFIED COMPLAINT
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Simons Investment Company, a Colorado corporation (“SIC”) and SMI Group LLC, a
Delaware limited liability company (“SMIG") (individually, a “Plaintiff” and collectively, the
“Plaintiffs”) hereby allege as follows with respect to Traffic Monsoon LLC, a Utah limited liability
company (Traffic Monsoon”) and Charles Scoville (“Scoville”) (individually, a “Defendant” and
collectively, the “Defendants”) and PayPal, Inc., a Delaware corporation (“PayPal”), named herein

with respect to the Prayer for Relief:

NATURE OF ACTION

1. This is a complaint (“Complaint”) for breach of contract and related claims of
consulting firms SIC and SMIG against Defendants Traffic Monsoon and Scoville for breach of a
written, fully-executed consulting agreement, includihg Defendants’ failure and refusal to pay
compensation to Plaintiffs pursuant to that consulting agreement. ‘ o

2. The consulting agreement (“Consulting Agreement”) was entered into on February 2,
2016 by and between Defendants Traffic Monsoon and Scoville, on the one hand, and Plaintiffs SIC
|and SMIG, on the dther: A true and correct copy of the ‘Consultfﬁé Agree;nent is attached hereto as
Exhibit 1. ‘ I R

3. Inthe Consulting Agreement, Plaintiffs are sometimes referred to aé “Advisors,” Traffic
Monsoon is sometimes referred to as “Company,” and Traffic Monsoon and Séovillé are sometimes
collectively referred to as “Client. ' | o

4. As used in this Complaint, the term “Defendants” will iﬁclude Doe defendants when
named, but does not include PayPal, which is named herein so that it wili be éubject to the
declaratory and injunctive relief sought in this Complaint. ’

PARTIES

5. Plaintiff SIC, a Colorado corporation, is a consulting company that, among other things,
provides the services of Jordan Simons (‘F‘Simons”). |

6. Plaintiff SMIG, a Delaware limited liability company, is a consulting company that,
among other things, provides the services of Kenin M. Spivak (“Spivak"’), Ted Maloney |
(“Maloney”) and Edward Swanson (“Swanson”). ‘

7. Plaintiffs are informed and believe and based thereon allege that Traffic Monsoon is a

VERIFIED COMPLAINT




Case 2:16-cv-00832-JNP Document 55-12 Filed 10/31/16 Page 9 of 39

e~ T ¥ et - VU R U Sy

NN NN N N N R e m e e e e e
ST = A I~ V- =S\ PN - vl A

| Scovxlle were the agent, principal, employes, alter ego and/or controlling person of each other and in

‘ pcrmlsslon and consent of the other Defendant, and both Defendants rat:ﬁed and confirmed the acts

‘ of each and the other Defendant.

~

Utah limited liability company that in October 2014 founded and now owns and operates
“trafficmonsoon.com,” a website that helps small entrepreneurs generate web traffic, sales and
ptoﬁts.

8. Plaintiffs are informed and believe and based thereon allege that Seoville is an
individual who resides in Salt Lake City, Utah and also is a resident of Dubai. Plaintiffs are further
informed and believe and based thereon allege that Scoville is the owner and CEO of Traffic -
Monsoon.

9. Plaintiffs are informed and believe and based thereon allege that PayPal is a Delaware
cotporation that in or about October 2014 entered into a user agreement with Traffic Monsoon to
provide payment pl'ocessing services for trafficmonsoon.com and today holds approximately $60
million of Traffic Monsoon funds. ‘

10 Plaintiffs are informed and believe and based thereon allege that at all times herein

mentloned Tr afﬁc Monsoon was owned and controlled by Scoville and Traffic Monsoon and

domg the acts herein alleged, was acting within the scope of such agency or relationship and with the

11. Plaintiffs are informed and believe and based thereon allege that at all times relevant
hereto there existed a unity of interest of Defendants such that any individuality and separateness
between Defendants has ceased, and each Defendant is the alter ego o’f the other Defendant,

12. Plaintiffs are informed and believe and basg:d thereon allege that adherence to thefiction
of the separate existence of Traffic Monsoon would permit an abuse of the corporate privilege and
would sanction fraud and promote injustice in that Scoville and Traffic Monsoon would be permitted
to use the fiction of the separate existence of Traffic Monsoon for the sole purpose of shielding
Scoville from liability while enabling Traffic Monsoon to engage in breaches of contract and other
improper acts, as alleged in this Complaint.

13. Defendants DOES 1 through 10 (collectively “Doe Defendants”) are sued herein by their

fictitious names for the reason that their true names are unknown. Plaintiff will seek leave to amend

VERIFIED COMPLAINT
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this Complaint to allege such true names when the same are ascertained. Plaintiff is informed and
believes and based thereon alleges that these fictitiously named defendants are responsible as agents,

principals, alter egos, co-conspirators or otherwise for the acts alleged herein.

JURISDICTION AND VENUE

14. Section 13.15 of the Consulting Agreement provides that the Consulting Agreement and
“the rights and obligations of the Parties and their subsidiaries, successors and assigns will be“
governed by, construed, enforced and interpreted in accordance with the internal law of the State of
California, applicable to agreements made and performed solely within such State (including asto
statute of limitations).” It further provides that each party to the Consulting Agreement “irrevocably
consents to the jurisdiction of state and federal courts in Los Ange]es, California as the sole and
exclusive jurisdiction and venue for resolution of any disputes and waives any objection there;o and
consents to the worldwide execution of any judgment entered by such courts.” kSMl‘G is based in
Los Angeles County. Defendants came to Los Angeles County in March 12016 to meet with Plaintiffs
and others to commence performance of the Consulting Agreement. | ‘ o

I5. PayPal lists its headquatters as being in San Jose, California. Plaintiffs are informed and

| believe and based thereon allege that PayPal has substantial numbers of customers who reside in Los

Angelcé Cdunty and who transact business with PayPal from Los Angeles County. PayPal also has
availed itself of the protection and Beneﬁts of courts in Los Angeles County. o
COMMON FACTS

16. This is an action for breach of contract and related claims of consutlting firms SIC and
SMIG against Defendants for failing and refusing to pay compensation pursuant tb the Consufting
Agreérhent to Plaintiffs. ‘

17.  Plaintiffs are informed and believé and based thereon allege that Traffic Monsoon
founded, owns and operates “trafficmonsoon.com,” a web site and online community that provides
online advertising at affordable prices. Traffic Monsoon describes trafficmonsoon.com as a site that
helps small entr'epreneurs quickly generate ti‘afﬁp to their websites by mobilizing its large

community of over 3 million members and also provides ways for its members to earn compensation

i
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online by providing services to trafficmonsoon.com. Those members entitled to earn compensation
from trafficmonsoon.com are referred to herein as “affiliates.”

18. Plaintiffs are informed and believe and based thereon allege that Traffic Monsoon’s
affiliates drive the value of Traffic Monsoon’s advertising services by surfing trafficmonsoon.com
and advertisers’ websites. Affiliates’ sources of revenue include commissions for referring other
advertisers; a “sharing position” for viewing advertising on trafficmonsoon.com; and payments for
viewing certain advertising on the websites of participating members. Affiliate satisfaction is
essential for Traffic Monsoon’s viability.

19. PayPal claims to be the world’s largest online payment processing service. Plaintiffs are
informed and believe and based thereon allege that until PayPal ceased accepting payments for
Traffic Monsoon in or about February 2016, PayPal processed the overwhelming majority of
payments to and from Tréfﬁc Monsoon. ;

20. Plaintiffs are mformed and beheve and based thereon allege that commencing in late
January, 2016 PayPal stalted blockmg outgoing payments from Traffic Monsoon’s PayPal account,
which at that time contained about $55 million and inclusive of additional payments thereafter
accepted by PayPaI contained near 1y $63 miltion. Prior to that time, Traffic Monsoon had been able
to ﬁeely make payments out of its account. PayPal’s hold on this account prevented Tr affic
Monsoon from accessing its own funds, meaning that Traffic Monsoon could not pay affiliates the -
compensation they earned, let aldné its other operating costs, thereby strangling Traffic Monsoon
and depriving its affiliates of income, . .

21. Compounding Traffic Monsoon’s ihjury, Plaintiffs are informed and believe and based
thereon allege that PéyPal’s customer service representatives falsely informed Traffic Monsoon
customers that PayPal did not block payments from Traffic Monsoon’s account and also accused
Traffic Monsoon of being a écam.

22, Against the foregoing backdrop, in or about late January 2016, 2 mutual acquaintance
of Simons’ and Scoville’s introduced Simons to Scoville for the purpose of Simons® potentially
assisting Scoville to address the PayPal situation and thereafter help grow Traffic Monsoon. Simons

i

VERIFIED COMPLAINT N




p—

NN ON NN RN N e — — -
® I & b K U RN~ S vV ® A A @n R W N = 3

N - T ¥ T N VERP Y

Case 2:16-cv-00832-JNP Document 55-12 Filed 10/31/16 Page 12 of 39

has founded, co-founded, financed and advised numerous technology companies in a wide range of
sectors.

23. Simons introduced Scoville to Dennis Burke (“Burke"), a former U.S. attorney for
Atizona; Spivak, SMIG’S chairman and a former top executive of enten“cainmént, technology, .
internet and marketing companies who holds a law dcgreé and an MBA from Columbia Univei'sity;
and Richard Spitz (“Spitz”), a technology expert and former partner at Paul Hastings who was for
many years the global manager of Korn/Ferry’s executive placement practice in the technology
sector. Thereafter, Simons and Spivak identified experts in public relations and various aspects of
Traffic Monsoon’s business and introduced some of ﬂmse individuals and firms to Scoville.

24. Following a series of partially oral and partially written negotiations, Defendants ahd
Plaintiffs entered into the Consulting Agreement. The Term of the Consulting Agreement is divided
into two “phases.” Pursuant to Section 1 of the Consulting Agreement, the first phase (Phase I) runs

from February 1, 2016 through July 31, 2016. At Plaintiffs’ elections, Phase II commences upon the

expiration of Phase I. Absent mutual agreement of the parties, Phase I would continue until at least

«

July 31, 2018.

25. Section 2 of the Consulting Agreemcnt provides in pertinent part:

2.1 Engagements. ... The Parties acknowledge that Advisors have
identified counsel (Dennis Burke), a public relations firm (Dan Bernstein) and
an individual with close ties to PayPal (Richard Spitz) to assist Client with
respect to the PayPal Problem and that Client has retained Burke and -
Bernstein. Advisors will absorb any compensation payable to Spitz for his
assistance during Phase [ with respect to the PayPal Problem, provided that
Client will reimburse Spitz’s Reimbursable Expenses, if any.

2.1.1 During Phase I, on behalf of Client and subject to Client’s final
approval, Advisors will support and direct Burke, Bernstein and Spitz and
otherwise endeavor to resolve favorably the PayPal Problem. During Phase I,
Advisors also will coordinate with Company . . . to undertake diligence about
the Client to evaluate the services Advisors might provide during Phase II.

26.. Section 1 of the Consulting Agreement defines the “PayPal Problem” as “PayPal’s
refusal to release to Client approximately $60 million of Client funds held by PayPal.”
27. During the negotiation of the Consulting Agreement, as base compensation, a monthly,

flat retainer initially was discussed. In the end, a percentage fee based on Traffic Monsoon gross

VERIFIED COMPLAINT
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I || revenues was agreed and Scoville proposed that to ensure accurate computation and payment to
2 || Plaintiffs, the fee generally should be paid directly by Traffic Monsoon’s payment processors
3 || pursuant to special segregated accounts, Accordingly, Section 4.1 of the Consulting Agreement
4 |iprovides in pertinent part: . N
5 4.1 Percentage Fee. Commencing with respect to February 2016 and
continuing with respect to each month during the Term, Client shall pay ot
6 cause the payment to each of SIC and SMIG of a “Percentage Fee” equal to
7 one and one-quarter percent (1.25%) of Gross Receipts during that month (a
total of 2.5% for both Advisors). . . . With regard to Gross Receipts remitted
8 through gateway processors (e.g., PayPal or credit card companies), Client
will cause the processor to create a special account for each Advisor at each
9 gateway processor into which Advisor’s Percentage Fee will be deposited.
10 Each Advisor will have sole ownership and control over that Advisor’s special
. account. Upon request of an Advisor, each gateway processor shall transfer to
11 that Advisor the funds in that Advisor’s special account at a time and on terms
' no less favorable to the Advisor than the timing and terms applicable to Client.
12 It is anticipated that payment might occur as often as daily. . . . ’
13 28. Section 1 of the Consulting Agreement defines “Gross Receipts” as
14 “Gross Receipts” means the total proceeds and other consideration received,
15 directly or indirectly by Client or Scoville Group, in connection with
Company’s business inclusive of cash, securities, notes, in-kind consideration,
16 barter consideration and other property, including all payment gateways,
including member account balance purchases. Non-cash items will be valued
17 at the fair market price thereof, without any discount for marketability or
18 minority discount, reduced only by payments of sales tax, VAT and similar
taxes. /
19 29. During the negotiation of the Consulting Agreement, the parties also initially agreed that
20 Plaintiffs’ compensétion would include, among other things, 2.5% of any amounts released by
21 PayPal. Scoville then requested that the percentage be changed so that it would be higher if funds
22 were released more rapidly, Accordingly, Section 4.2 of the Consulting Agreement provides
23. (emphasis supplied):
24 4.2 PayPal Fee. If and as PayPal Amount releases amounts if has restricted,
25 the “PayPal Fee” will be concurrently paid to SIC and SMIG, payable one-
half thereof to SIC and one-half thereof to SMIG. The PayPal Fee will equal:
26 (1) 3.5% of the amounts released by PayPal, if at least a cumulative total of
27 $10 million is released by April 30, 20186, or (ii) 2.5% of the amounts released
by PayPal if the cumulative total released first reaches $10 million during
28 May 2016, or (iii) otherwise, 1.5% of the amounts released by PayPal. At
VERIFIED COMPLAINT
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present there is about $60 million in the account, but the Parties acknowledge

that if PayPal offsets the deposit against customer credits, the balance could
decline. Funds are deemed “released” when approved by PayPal for. :
transfer to Client, Client’s lawyer or other account aceeptable to Client, it
being anticipated that PayPal will distribute amounts through or by
arrangement with Company’s lawyer and concurrent payment will be

made to SIC, SMIG and others from each such distribution.

30. Section 2.2 of the Consulting Agreement provides in pertinent part: “Client will engage

lawyers, accountants and tax advisors mutually acceptable to Advisors to work with Client and

)

Advisbrs hereunder.”
‘ 3 I Section 3‘of' the Consulting Agreement provides in pertinent part: “In addition to .
reimbursing Reimbursable Expenses, Client is responsible for all fees, costs and expenses related to

its other professionals, including legal counsel, accountants and experts

32. Section 10 of the Consulting Agreement provxdes in pertinent part: “Durmg the Term,
Scoville will be promptly available for consultations with Advisors. Client will promptly furnish
Advisors with all relevant infermation régardingt the businegs, operations, properties, financial
condiﬁon mﬁnaéeiﬁen"t and prospects of Client (the “Disclosure Information”).”

33. Section 13.8 of the Consultmg Acreement provides as follows:

“Further Cooper ation. Each Party shall promptly execute, acknowledge and
deliver, or promptly procure the execution, acknowledgement and delivery, of
any and all further certifications, agreements and instruments which may be
necessary or expedient to effectuate the purposes of this Agreement.”

34, Even prior to execution of the Consulting Agreemeht, Plaintiffs began their work. To
date, some of the activities Plaintiffs performed during Phase I of the Term include:
a. Plaintiffs invited Scoville to Los Angeles, where they spent time with him on

March 1, 2016 at Spivak’s home and a restaurant to learn about his business and to introduce
him to Dan Bernstein (the PR consultant), Maloney and Swanson of SMIG, Spitz, other
experts in transactional websites and a veteran of online marketing. Bernstein spent time
with Scoville to learn more about the business and exchange ideas. Swanson asked questions
specific to the due diligence requirement. Spivak, Simons and other participants shared

possible business ideas with Scoville, some of which Scoville described as very innovative

and exciting.

VERIFIED COMPLAINT
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I\ b. After considerable interaction with Scoville and the individuals who attended
2 the March 1 meetings in Los Angeles, Spivak developed a memorandum of metrics required
3 for due diligence and to gain a sufficient understanding of trafficmonsoon.com so that
4 Plaintiffs could seek opportunities for Traffic Monsoon. Seeking such opportunities was
5 intended to be a key feature of a petential Phase I1, as described in the attached Consulting
6 Agreement. ! Thereafter, Spivak visited with Scoville in Salt Lake City on March 10, 2016,
7 While there, Spivak and Scoville discussed plans for Traffic Monsoon, and for the first time,
8 Spivak leai‘ned about a key cost center through which affiliates received earnings that
9 Scoville had not previously described. Spivak promptly refined the request for metrics, A
10 true and correct copy of the initial memorandum dated March 3, 201 6 is attached hereto as
11 Exhibit 2, A true and couect copy of the revised memorandum dated March 8, 2016 is
12 ‘ attached hereto as Exhibit 3.
13 |, c With Defendants consent and direction, Spivak and atton ney Burke began a
14, dlalogue with PayPal, in the course of which PayPal made a number of mateual admlssxons
15 against interest. Spivak developed a strategy around demonstratmg that PayPal s actlons
16 were not “reasonable” as required by its User Agreement with Traffic Monsoon and further
17 developed, and with Burke executed, a strategy by which PayPal ultlmately agreed to release
18 funds to Traffic Monsoon’s customers. However, PayPal insisted that distributions of sums
19 earned by affiliates be denominated as “refunds” when distributed. Scoville declined to
20 distribute funds as so denominated. Spivak then designed a strategy by which PayPal was
21 unable to demonstrate why it would release funds when denominated as “refunds” but ﬁdt
22 release the same funds when correctly denominated as “payments.”
23 d. Spivak then developed a two-pronged strategy of seeking injunctive relief in
24 court, while pursuing an arbitration in AAA for damages. With Scoville’s and Burke’s
25 consent, Spivak brought in highly expei‘ienced counsel, Katten Muchin Rosenman LL}"
26 ’
R | | ¥ Scetion 27142 Bf thet CoriSultifig Agree et P oVIdeS I BEHin e AR AT PHASE TS G IG! pated Tl e e povsecacss
advising and assisting with soliciting, structuring and negotiating strategic partnerships, complex transactions,
28 |} marketing, brand development, public relations and potentially transactions and financings. .
8
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(“KM™), to evaluate the strategy, help determine the best jurisdiction in which to bring an
injunctive action and take the lead in drafting motion papers. Spivak negotiated a reduced
$35,000 retainer and other financial concessions from KM. Spivak also obtained the

assistance of a senior partner of one of the country’s largest law firms, without compensation.

L R T T -, R T U TP Y

RN N NN N N RN m e e o e em e e e e
W N A W R WN = O WV BN B W —

(1)  Asaresult of the foregoing, Spivak developed — and after appr(;val
from Scoville — supervised and with counsel executed nearly to completion a strategy
that consisted of: (i) emergency injunctive relief to be sought in the Delaware Court
of Chancery; (iii) arbitration and Rule 38 injunctive relief to be sought under AAA

arbitration in Salt Lake City (as requiréd by the User Agreement); (iv) complaints to

‘be filed with two federal regulatory agencies (incliding one with which Burke had a

close relationship); and (v) issuance of a press release via trafﬁcmbnsoon.com,
Facebook and PR Newswire. The specific strategy contemplated that Burke, a former
U.S. attorney, would serve as spokesperson. The strategy was not completed solely
because Plaintiffs ceased communicating with Defendants, failed to provide
information required for the filings and failed to pay KM by the time of the inténded
filing. - I |

) Spivak pcfsonally drafted a sigx{iﬁcaut portion of the complaints énmd
other pleadings for the AAA and Delaware actions, and further developed a strategy
to re-purpose certain pépers prepared in one action for use in the other, The
voluminous papers prepared by the team included, among others: (i) a complaint for
filing with AAA, specifically approved by Scoville before he went “dark,” (i) a
complaint, motion for emergency injunctive relief and opening brief for ﬁling in the
Delaware Court of Chancery, and (iii) 2 Rule 38 rﬁotion, opening brief and Scoville
declaration for filing with the AAA in Salt Lake City. Becaﬁse these documents were
nearly completed when, on Easter Sunday; March 27, 2016, Spivak and Burke - |
realized that Scoville had gone “dark,” these documents were not finalized for ﬁling.

€. With input from the SMIG team, the PR professional selected by SMIG,

counsel and Scoville, Spivak wrote a letter to be posted on the trafficmonsoon.com website

VERIFIED COMPLAINT
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ptior to filing the lawsuits, a short blurb for the home page and a press release for issuance

after filing the lawsuits. Each document went through multiple drafts. A true and correct

copy of the last draft of the letter for posting on the trafficmonsoon.com website is attached
hereto as Exhi.bit 4. A true and correct copy of the post-filing press release is attached hereto
as Exhibit 5. )

f. The Consulting Agreemont does not require Traffic Monsoon business
building activities in Phase 1, and conditions all activities in both Phases on “Advisors’
satisfactory completion of due diligence and the absence of material adverse changes in
Client’s business, financial condition or prospects” (Consulting Agreement §2.3), whlch had
not yet occurred. cheltheless Simons and to a very limited extent, SMIG, began '
discussions with potential strategic partners. In particular, while Spivak focused on the
PayPal situation and related legal and public relations activities, as well as the information
required both for the PayPal litigation and Plaintiffs’ due diligence, Simons devoted
considerable time and business relatlonshlps to lining up several traffic-building transactions
that were not dependent upon the completion of due dlhgence )

35. In the period from February through March 2016, Plaintiffs devoted hundreds of hours
to Traffic Monsoon; developed mnovatxve and cost-effective strategies to pursue PayPal and create
txafﬁc—bm!dmg opportunities f01 Traffic Monsoon prevailed upon their relationships to participate in
the effort; and met with Scoville in Los Angeles and Salt Lake City.

36. By March 20, 2016, Scoville had not created the accounts as required Section 4.1 of the
Consulting Agreement. Simons discussed this failure with Scoville, who agreed promptly to
establish tﬁe accounts.

- 37. While Spivak was visiting with Scoville in Utah, Scoville inquired about what Simons
was doing to help build Traffic Monsoon and questioned why he should pay SIC. Spivak explained
that Simons was doing, but also reminded Scovillé that Phaée I was about PayPal and due diligence,
not building new business for Traffic Monsoon, that he (Spivak) was working very long hours, and
that any inequality between SMIG and SIC was a matter to be adjusted between SMIG and SIC, not

by Traffic Monsoon. Spivak specifically advised Scoville that payment to both SMIG and SIC was

-

10
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required and that it did not matter to Defendants who among the Advisors performed the necessary

work, so long as the work was performed. Scoville stated that he understood and agreed. He further

agreed promptly to create the accounts.
38. During the next week, while Spivak focused on the PayPal situation (and fought an
iliness that caused him fever, chills and other discomforts), Simons corresponded with Scoville by

WhatsApp on March 20, 2016. Scoville refused to set up the accounts for SIC, but replied that he

was happy with Spivak’s performance.

39. OnMarch 21, 2016, Scoville sent Simons a follow~up email to their WhatsApp
discussion, which posited questions and answered those questions. That email stated in part ~
(underlined emphasis supplied; bold in initial line in original): ‘

“Am I planning to pay you and Kenin
- Answer: yes, I am. | think it's also fair to know what work you are doing for
this payment. P

Also, when Kenin was out here I was asking him what he's been working on o
and he gave me a full understanding of what he's been doing, and what he's
working towards achieving with me. I feel very comfortable with paying

Kenin, and working with Kenin, _

[ see emails from Kenin showing me something he's written and has been

working on -~ but I'm not seeing emails from you relating to what you're

working on. ‘ : :

I'm asking you what you're doing, what you're working on, and:aiming to o
achieve.. and what you're doing each day working towards these goals and I

am not really given any specifics.. and instead, I'm given an attitude for even
asking. So, after repeatedly asking, and not getting any answers-- but you

asking to be paid... I'm really wondering even more what you're doing? The
attitude you hear from me, is a mirror of the attitude I'm getting from you.”

«

any accounts for SIC or SMIG or otherwise paid any amounts to either.
41, Once it became clear that seeking emergency injunctive relief was an appropriate first

step in the litigation strategy against PayPal, Burke and Spivak discussed that strategy with Scoville

and obtained his approval to proceed, confirmed by Spivak in writing. Based on discussions with

Burke and the substantial workload and expertise required to execute the strategy, Spivak discussed

40. Plaintiffs are informed and believe and based thereon allege that Defendants névér set up
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with Scoville the advisability of retaining a large firm with experience in such matters to work with
Burke. Scoville was apprehensive about whether Burke would be upset. However, once Burke
confirmed that he liked the approach and it would bring needed firepower, Scoville approved of the
plan,

42. Scoyille latter specifically approved of KM to be the priﬁcipal law firm for the Delaware
action and its retainer ($35,000), as well as Potter Anderson and Corron (“PAC™) as local counsel
and its billing rates of $355 per hour to $865 per hour. Scoville received the KM engagement
agreement, which included KM’s other fees and disbursements. He repeatedly assured Spivak and
Burke that he would sign the KM engagement agreement and transfer the retainer. By the time of
the intended filing, the retainer still not had becn‘ paid, despite Scoville’s repeated promises to do so.

43. Thereafter, during the week before Easter, on Good F riday énd throughout Easter
wecekend, Spivak and Burke provided regular progress reports by einail, text and WhatsApp to
Scoville, Spivak and Burke also requésted certain additional information from Scoville. At first,
Scoville-supplied the information, but on or about March 22, 2016, he ceased taking calls from
Spivak or Burké and ceased responding to their emails, texts and WhatsApp messages.

44. Because Scoville had occasionally gone “dark” for a déy or two, Spivak was not at first
concerned and Burke communicated no concern to Spivak, The_reaﬁer; on Easter Sunday, after all of
the lawyers and Spivak and worked feverishly to be ready to file, when Spivak could not reach
Scoville and Burke represented to Spivak that he had been unable to do so, Spivak instructed the
lawyers to stand down. ‘ ' |

45. Spivak and, Plaintiffs believe and based thereon allege, also Burke, repeatedly tried to
reach Scoville. F inally, on March-28, 2016, Burke called the local police to check on Scoville to
make certain he was not injured. The police reported that Scoville was at home. Apparently, «
Scoville had simply chosen to ignore Spivak and Burke. Ultimately, after the police visit, Scoville
spoke to Burke (as Scoville confirmed in a WhatsApp message to Spivak). According to Burke,
Scoville explained that he was angry at Simons for seeking payment and for purportedly doing no
work. He also said he was rethinking the strategy, but again confirmed he would pay KM.

46. Scoville’s WhatsApp message to Spivak stated: “Hi kenin .. I spoke with Dennis and
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had a good conversation with him .. Thank you so much for your concern. How are you?” Spivak
promptly responded, but Scoville did not respond to Spivak’s message. k -

47. After his message to Spivak, Scoville again went “dark,” and ignored repeated emails,
texts, WhatsApp messages and phone calls. Accordingly, on March 30, Sp‘ivak emailed Scoville to
explain that Scoville had to pay KM its retainer and that Scoville should call Spivak to discuss an
“unwind” and “termination.” A true and correct copy of that email is attached hereto as Exhibit 6.
| Spivak sent a text and a WhatsApp message to Scoville pointing out that it was very iﬁpoﬂant
Scoville read the email. |

48. This time, Scoville responded on WhatsApp, writing:

3/30/16, 10:33:47 AM: Charles Scoville: Hi kenin, there has been a lot on my mind and
I'm evaluating so much plus we just finished building in allied wallet and required
people to upload ID .. And there are so many ID being uploaded for review, and these
must be reviewed before people can make a purchase.. .50 its quite important and
customer impacting.. Plus there are a number of other normal daily things to work
through along with personal matters.. . And I'm just trying to do too much [Slc]

49, “Spivak responded, but until Plaintiffs scnt a demand letter to Defendants on Aprll 4,
Scoville did riot communicate with Plaintiffs by any means. o o

50. After the remainder of March 30 through the morning ‘of April 4 paésed with no
communications from Scoville —'des‘pite repeated emails, texts and WhatsApp messages from.Spivak
and Simons, as well as attorney Burke’s representation that hé:had been unable to reach Scoville, on
April 4, 2016, Plaintiffs made written demand on Defendants to perform their obligatiéns un;ier
Sections 2.2 and 4.1 of the Consulting Agreement and fufther demanded assurances that Plaintiffs
would perform under Section 4.2 of the Consulting Agreement. A true and correct copy of the
| demand letter is attached hereto as Exhibit 7.

51. - Scoville finally responded to the demand letter. Spivak and Scoville exchanged several
emails explaining their respective positions. Scoville again confirmed that the KM retainer belatedly
would be paid. Spivak repeatedly requested that Scoville call him or visit with him in person to
attempt to resolve the problems, including as to whether Plaintiffs should continue to render all or
some of the services described in the Consulting Agreement (which Spivak repeatedly made clear

SIC and SMIG were ready to do), or that a termination or other modification might be arrived at by
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compromise. Scoville never responded specifically to Spivak’s repeated requests for a telephone or
in-person conversation and essentially disregarded the scope of Phase I, his last-minute abrogation of
the strategy he had approved regarding PayPal, or the process necessary fo_r SIC and SMIG to secure
business for Traffic Monsoon, including, for example, setting priorities, completing due diligence
and ending or neutralizing PayPal’s attacks on Traffic Monsoon. Scoville’s emails instead described
a scenario in which almost instantaneously, with no diligence or process, Scoville expected SIC and
SMIG to cause PayPal to release the funds it was holding and generate “billions” in new revenues
for Traffic Monsoon.

52. Scoville’s emails to Spivak described terms and conditions for a relationship that were
inconsistent with the Con§ulting Agreement, pacticularly as to the scope of Phase 1 and Defendants’
obligatioﬁs and instead described impractical expectations, even aside from the superseding fact that
Defendah{é’ multiple breaches of the Consulting Agreement had sabotaged the effort. Inan Api'il 7,
2016 email, Scoville wrote: “[N]Jo work has contributed to the revenues cunently coming info thc
company PayPal lsn't releasing anything.. so until I see this plan get executed I feel extnemely
uneasy paying % of revenues to anyone.” To this date, Defendants have not performed their material
contractual obhganons, as described in this Complamt

53. In his emails, Scoville wxote of possibly paying SMIG for services rendered, but he
condltxoned payment of SIC and SMIG pursuant to Sections 4.1 and 4.2 of the Consulting

k]

Agreement on: ‘
| | a. PayPal’s ﬁfompt release of funds. That condition, which is not in the Consulting
Agreemenf, is implausible because Scoville abrogated the strategy architected by Spivak and
approved by Scoville; Defendants failed to provide the information required to file litigéfion;

Defendants failed to timely pay the counsel involved in executing the strategy; and
Defendants ceased communicating with Spivak and their attorney, Burke. Further, while the
pcrcentagc applicable to the PayPal Fee increases if the release of funds is accelerated: the

base percentage of 1.5% has no such condition; and ‘

b. Immediate material revenue for Traffic Monsoon from business development

efforts to be undertaken by Plaintiffs. The Consulting Agreement does not require business

14
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development efforts during Phase I. Business development is a Phase I activity. Further,

throughout the Term (Phases [ and II), the percent and timing of the Percentage Fee aré

unrelated to Plaintiffs’ business development efforts or résults, though the base amount on
which the Percentage Fee is computed likely would increase as a result of successful business
development efforts. Importantly, there is a separate Business Development Fee in Section

43 of the Consulting Agreement that is only payable based on the nature and success of

Plaintiffs’ business development activities. Moreover, the completion of due diligenceis a

‘condition to Plaintiffs’ business development efforts. Spivak repeatedly made clear to

Scoville that SMIG would not waivé the requirement, SIC was somewhat flexible regarding

pursuing very limited business development with Simons’ close relationships who are in the

same business as Traffic Monsoon prior to the completion of due diligence. As a practical

matter, however, the same metrics Plaintiffs’ requested for due diligence are needed for a

proper understanding of Traffic Monsoon’s business. Without that understanding, business

development efforts generally would be cmbarrassihg for Plaintiffs and unprdductive for

Defendants. In any event, Scoville discontinued business communications with SIC and then

SMIG, and so SIC’s business development efforts could not be brought to fruition.

54, Section 7.1 of the Consulting Agreement prdvides in pertinent part: “There can be no
assurance that Client or Advisors will be successful in their efforts and no Party has made any
representations to the contrary.” ' | _ |

55. According to PayPal’s report to Traffic Monsoon, as oi‘ about March 22, 2016, PayPal
was holding $61,152,494.07 of Traffic Monsoon funds, $55,338,472.82 of which were “available”
and $4,814.021/25 of which were being held pending resolution of claims made by Traffic Monsoon
customers, '

56. All conditions required by the Consulting Agreement for Defendants’ performance
occurred. Without limitation, except as excused by Defendants’ breaches, Plaintiffs have performed

all obligations required by the Consulting Agreement through the date hereof.

/
f
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FIRST CAUSE OF ACTION
_ {Breach of Contract)
(Plaintiffs against Defendants Traffic Monsoon, Scoville [and PayPal for relief only])

57. Plaintiffs incorporate by reference paragraphs 1 through 56 of this Complaint as though-
set forth in full herein. ; ; |

58. Though Scoville approved of the retention of KM and PAC and repeatedly promised to
execute the KM engagement agreement and immediately pay its retainer, Plaintiffs failed to execute

the engagement agreement. Plaintiffs are informed and believe and based thereon allege that after

numerous discussions and assurances, Defendants finally paid the KM retainer on April 13, 2016,

|| too late to support filing of the PayPal litigation intended to result in the more rapid release of Traffic

Monsoon funds held by PayPal.

59. Defendants additionally breached the Consulting Agreement by failing to set up the
accounts required by Section 4.1 of the Consulting Agreement or otherwise pay the Section 4.1
Percentage Fee. |

60, From March 22, 2016, Defendants have materially breach(;d Section 10 of the
Consulting Agreement by failing and refusing to accept phone qalls from Spivak or Simons, failing
and refusing fo respond to phone calls, emails, texts or WhatsApp messages to advance Plaintiffs’
performance undér the ’Cokns\u iting Agl‘eement and by failing to provide the information required for
the action againgst PayPal or the due diligence required for Phase [, The only communications from
Scoville since delivery of the demand pertained only to payment of KM’s retainer and posturing.
Scoville has refused to speak with Spivak or Simons by telephone or in person.

61. By failing to timely pay KM, failing to provide information necessary to file the
litigation approved by Defendants and failing to communicate with Burke or Spivak, Defendants
made it impossible to pursue the PayPal litigation and thereby thwarted the graduated fee provisions
of the PayPal Fee requested by Sqoville.

62, By failing to communicate with Simons or Spivak and failing ever to provide the
required metrics and other due diligcnée information, Defendants made it impossible for Plaintfﬂ's to
perform and thereby frustrated the purposes of the Consulting Agreement. .

1
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63. As a direct and proximate result of Defendants® breach, Plaintiffs have been damaged in
an amount that exceeds the jurisdictional limits of this Court, which will be established at trial.

64. Plaintiffs seek a preliminary injunction directing PayPal to withhold the PayPal Fee
from any funds relc;ésed to Traffic Monsoon and further to withhold an amount equal to the PayPal

Fee from Traffic Monsoon’s funds with respect to any other funds released from Traffic Monsoon's

PayPal account.

-

65. Plaintiffs seek a permanent injunction, as more fully set forth below in the prayer for
relief: (i) ordering Defendants and those acting in concert with them, to establish irrevocable,
segregated accounts for each Plaintiff with its payment processors, including PayPal, Payza,
Solidtrustpay and Allied Wallet, into which the Percentage Fee and PayPal Fee will be deposited in
accordance with the Consulting Agreement; (i) ordering PayPal: (a) to the extent Defendants have
not established hievocable, segregated PayPal accounts for each Plaintiff, to directly do so (biwitlx
respect to Traffic Monsoon furidé held by PayPal depbsit the PayPal Fee directly into Plaintiffs’
seg1 egated accounts, and (c) to release the PayPal Fees deposited in Plaintiffs’ segrcgated accounts
pro rata and pari passu with PayPal’s unblocking or other distribution of other funds in the Traffic
Monsoon PayPal accounts and (m) ordeung Defendants to 1mmcdxately pay KM and PAC any

balance of then fces and costs.

, SECOND CAUSE OF ACTION
’ (Breach of Covenant of Good Faith and Fair Dealing)
(Plaintiffs against Traffic Monsoon, Scoville [and PayPal for relief only])

66. Plaintiffs incorporate by reference paragraphs 1 through 56 of this Complaint as though
set forth in full herein. )

67. The Consulting Agreement is governed by California law. California law imposes a
covenant of good faith and fair dealing in all contracts. Among other things, this covenant requires a
party to a contract to perform in good faith so as not to fiustrate the purposes of the contract.

68. /By failing to timely pay KM, failing to provide information necessary to file the
litigation approved by Defendants, failing to communicate with Simons and Spivak, and failin.g ever

to provide the required metrics and other due diligence information and doing and failing to do the

17
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other things described in this Complaint including in the First Cause of Action, Defendants frustrated
the purposes of the Consulting Agreement and made it impossible for Plaintiffs to perform their
services in Phase I or to evaluate whether to proceed with Phase I1.

69. As a direct and proximate result of Defendants’ breach, Plaintiffs have been damaged in
an amount that exceeds the jurisdictional limits of this Court, which will be established at trial.

70. Plaintiffs seek a preliminary injunction directing PayPal to withhold the PayPal Fee
from any funds released to Traffic Monsoon and further to withhold an amount equal to the PayPal
Fee from Traffic Monsoon’s funds with respect to any other funds released from Traffic Monsoon’s
PayPal account. |

71. Plaintiffs seek a permanent injunction, as more fully set forth below in the prayer for
relief: (i) ordering Defendants and those acting in concert with them, to establish irrevocable, .,
segregated accounts for each Plaintiff with its payment processors, including PayPal, Payza,
Solidtrustpay and Allied Wallet, into which thg Percentag’ng’ee_ and PayPal Fee will be depésited in
accordanqé with the Consulting Agreement; (ii) ordering PayPal to (a) to the extent Defendants have
not established irrevocable, segregated PayPal accounts for each Plaintiff, to directly do so (b) with
respect to Traffic Monsoon funds held by PayPal, depésit”the PayPal Fee direcﬂy into Plaintiffs’
segregated accounts, and (c) to release the PayPal Fees deposited in Plaintiffs’ segregated accounts
pro rata and pari passu with PayPal’s unblocking or other distributibn of other funds in the Traffic
Monsoon PayPal accounts, and (iii) ordering Defendants to immediately pay KM and PAC any

remaining balance of their fees and costs.

THIRD CAUSE OF ACTION
(Anticipatory Breach of Contract)
(Plaintiffs against Traffic Monsoon, Scoville [and PayPal for relief only])

72. Plaintiffs incorporate by reference paragraphs 1 fhrough 56 of this Complaint as though
set forth in full herein. . |

73. Defendants breached Section 4.1 of the Consulting Agreement by failing to pay the
Percentage Fee to SIC or SMIG or to set up accounts for Plaintiffs with Traffic Monsoon’s payment

Processors.

18
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74. Defendants breached Section 10 of the Consulting Agreement by, among other things,
ceasing to consult with Plaintiffs or provide necessary information regarding PayPal, due diligence
or efforts to build Traffic Monsoen.

75. On April 4, 2016, Plaintiffs demanded written assurances from Defendants that
Defendants would pay the Section 4.2 PayPal Fee. Thereafter, Scoville sent messages to Simons
asserting that Defendants had no obligation to pay SIC and engaged in email exchanges with Spivak
culminating in the assertion that Defendants would not pay Plaintiffs unless, af)parently, PayPal took
actions that are not a requirement for payment under the Consulting Agreement — and ever then,
Scoville did not confirm that payment would occur. '

"76. As méently as March 21, 2016, Scoville assured Simons via email that SMIG would be

paid, that he asserted that SIC would not be paid. Notwithstanding the foregoing assurances, no

payments have been made to SIC or SMIG and no accounts have been set up. v

77. As described above, in emails sent to Spivak subsequent to the demand letter, Scoville
conditioned payments to SIC and SMIG in accordance with the Consulting Agreement on activities
and results that are not mquired by the Consulting Agreemeni for the Percentage Fee or PayPal Fee,
are specifically excluded by Section 7.1 of the Consult‘ing‘Agréement énd are iixconsistent with
inclusion of the separate Business Development Fee in Section 4.2 of the Consulting Agreement.

78. As aresult of the foregoing, Defendants have anticipatorily breached Section 4.2 of the
Consulting Agreement, in that Defendants have aésérted that no Section 4.2 PayPal Fee will be paid,
absent aétivities and results not required by the Consulting Agreement and/or activities or results that
cannot occur by reason of Defendants’ breach of the Consulting Agreement and Defendants have
specifically declined to confirm th/cir intention to perform their obligations under Section 4.2 of the
Consulting Agreement.

79. At the time of Defendants’ repudiation, Plaintiffs had performed all of the cohditions and
things on their part to be doﬁe and performed, except as excused by Defendants’ breaches of the

Consulting Agreement and then were ready and remain ready, able, and willing to continue their

] performance.

fl
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accordance with the Consulting Agreement; (ii) ordering PayPal to (a) to the extent Defendants have

80. As a direct and proximate result of Defendants’ breach, Plaintiffs have been dama'ged in
an amounf that exceeds the jurisdictional limits of this Court, which will be established at trial,

81. Plaintiffs seek a preliminary injunction directing PayPal to withhold the PayPal Fee
from any funds released to Traffic Monsoon and further to withhold an amount equal to the PayPal
Fee from Traffic Monsoon’s funds with respect to any other funds released from Traffic Monsoon’s
PayPal account, |

82. Plaintiffs seek a permanent injunction, as more fully set forth below in the prayer for
rellef (i) ordering Defendants and those acting in concert with them, to establish irrevocable,

segregated accounts for each Plaintiff with its payment processors, including PayPal, Payza,

Solidtrustpay and Allied Wallet, into which the Percentage Fee and PayPal Fee will be deposited in

not established irrevocable, segregated PayPal accounts for each Plaintiff, to directly do so (b) with
respect to Traffic Monsoon funds held by PayPal, deposit the PayPal Fee directly into Plaintiffs’
segregate;j accounts, and (c) to release the PayPal Fees deposited in Plaintiffs’ segregated accounts
pro rata and pa) i passu with PayPal s unblockmg or other distribution of other funds in the Traffic
Monsoon PayPal accounts and (iii) ordering Defendants to immediately pay KM and PAC any

balanco of then' fees and costs

FOURTH CAUSE OF ACTION
(Declaratory Relief)
(Plaintiffs against Traffic Monsoon, Scoville [and PayPal for relief only])

83. Plamtlffs incorporate by refm ence paragraphis 1 through 56 of this Complaint as though
sct forth in fu]l herein.

84, Defendants, failed to pay SIC or SMIG the Percentage Fee or set up accounts for
Plaintiffs with Traffic Monsoon’s payment processors.

85. Defendants ceased consulting With Plaintiffs or providing relevant information as to
PayPal, due diligence or efforts to build Traffic Monsoon. .

86. An actual controversy has arisen and now exists relating to the rights and duties of the -

parties herein in that Plaintiffs contend that the Consulting Agreement requires that Defendants, by -

20
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this time, should be performing material obligations pursuant to Sections 2.2, 3, 4.1 and 10 of the
Consulting Agreement and also should be unconditionally confirming performance of Section 4.2
thereof, as described in this Complaint. Defendants, however, contend that they are not obligated to
pay any amounts to Plaintiffs unless and until: (i) Plaintiffs generate incremental revenues for Traffic
Monsoon, in amounts sometimes characterized as haVing to be in the “billions” of dollars; and

(ii) PayPal releases Traffic Monsoon funds, apparently prior to the 180-day initial hold PayPal

S L o/ S D ST LA B e O e A A A S A T R B A A S S R A S Y T e R S O D IR D A R G P AR
placed on such funds.

87. Plaintiffs desire a judicial determination of their rights and duties, and a declaration that
Plaintiffs’ interpretation of the Consulting Agreement is correct, A judicial declaration is necessary
and appropriate at this time under the circumstances in order that Plaintiffs may ascertain theit rights
and duties under the Consulting Agreement. Declaratory relief would have practical effect by
informing the parties’ future conduct.

88. As a direct and proximate result of Defendants’ bréach, Plaintiffs have been damaged in
an amount that exceeds the jurisdictional limits of this Court, which will be established at triél.

89. Plaintiffs seek a declaratiof\ of their rights and preliminary and pérmanent injunctions as

set forth below in the prayer for relief,

FIFTH CAUSE OF ACTION
(Quantum Meruit - Reasonable Value of Services)
(Plaintiffs against all Defendants [against PayPal for relief only]) -

90. Plaintiffs incorporate by reference paragraphs 1 through 56 of this Complaint of this
complaint as though set forth in full herein. o

91. Plaintiffs devoted hundreds of hours Sf high-l&el consulting scrviceé to Defendants
during the period frorﬁ February 1 through March 30, 2016. Dufing that period, Simaons, Spivak,
Maloney and Swanson diligently performed the services described above in this Complaint.

97. Plaintiffs further made introductions to Defendants, thereby placing their reputatigns at
risk for Defendants’ benefit. '
I
i
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1 93. Plaintiffs further suggested and detailed potential material improvements in Defendants’
2 [} business model, including improvements that would convert trafficmonsoon.com’s fringe business
3 |{model into a more profitable mainstream business model.
4 94. All of the foregoing was undertaken on the basis of the various forms of compensation
5 []to be paid pursuant to the Consulting g Agreement during the Term thereof, and thereafter, as provided
6 |l forin the Consultmg Aoreement
7 95. The reasonable value of the unpaid services provided by Plaintiffs will be established at
8 |{trial of this action. The Consulting Agreement sets forth the parties’ agreement as to the reasonable
9 || value of compensation for the services Plaintiffs provided to Defendants.
10 SIXTH CAUSE OF ACTION
11 (Unjust Enrichment)
i (Plaintiffs against all Defendants [against PayPal for relief only])
13 96. Plamtlffs Incorporate by reference paragxaphs I through 56 of this Complamt of this
14 |{complaint as though set forth in full herein.
15 97. Plaintiffs performed valuablc services for Defendants that have assisted Defendants in
16 || securing the release of funds from PayPal; the 1eductlon or cessation of PayPal disparagements of
17 || Defendants; introductions to lawyers and experts; and business ideas that can help convert -
18 || traffiemonsoon.com’s fringe business model into 2 more profitable mainstream business model.
19. 98. ‘As a result of the foregoing, Defendants were unjustly enriched by receiving Plaintiffs’
20 ||services and work product without paying adequate compensation therefor. To prevent injustice and
21 {|the unjust enrichment of Defendants, Defendants should be required to pay to Plaintiffs the
22 || reasonable value received from Plaintiffs, including as to structural improvements in Defendants’
23 Il business, i xmplovements in accounting systcms acceleration of payment from PayPal and innovative
24 ||ideas for making trafficmonsoon.com more mainstream.
25 ||/
26 [|//
27 ||/ v
28 ||// |
22
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SEVENTH CAUSE OF ACTION
(Accounting)
(Plaintiffs against all Defendants except PayPal)

99, Plaintiffs incorporate by reference paragraphs 1 through 56 of this Complaint as though
set forth in full herein. ’

100. Based on the allegations set forth herein and the on-going computations to be made for
the Section 4.1 Percentage Fee and Section 4.2 PayPal Fee, Plaintiffs are entitled to an accounting
from Defendants regarding Gross Receipts and the amounts released by PayPal.

101. The amount of money due from Defendants to Plaintiffs is unknown to Plainiiffs and
cannot be ascertained without an accounting of the Grass Receipts and amounts released by P;yPal.
102. Contrary to the requirements of Sections 4.1, 4.2, 5 and 13.8 of the Consulting

Agreement. Defendants have failed and refused, and continue to fail and refuse, to render an

accounting and pay Plaintiffs.

PRAYER FOR RELIEF .

WHEREFORE, Plaintiffs pray for judgment against Defendants and each of them as follows:
1. For compensatory damages according to proof, including payment to Plaintiffs of:
(i) the PayPal Fee in the amount of $2,140,337.29; plus (ii) the Percentage Fee in the amount of
2.5% of Gross Receipts with respect to the Phase I period from February 1, 2016 through July 31, '
2016, in an amount to be established at trial and as of the date of this Complaint befieved by "
Plaintiffs to be in excess of $250,000; plus (iii) the Percentage Fee in the amount of 2.5% of Gross
Receipts with respect to the first period of the Phase II, from August 1, 2016 through July 31, 2018, -
in an amount to be established at trial. 4
2, A declaration that: |
(i) The Consulting Agreement is a valid, binding and enforceable contract * |
between the parties thereto in accordance with its terms.
(i)  Plaintiffs have performed all obligations required of them under the
Consulting Agreement, except as the performancé thereof is excused by breaches of the

Defendants.

23
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1 (iii)  Defendants must honor and immediately perform the obligations to pay the
2 Percentage Fee and PayPal Fee to SIC and SMIG set forth Sections 4.1 and 4.2 of the
3 Consulting Agreement.
4. (iv)  With respect to Traffic Monsoon’s Gross Receipts from and after February 1,
5 2016 and Traffic Monsoon funds on deposit at PayPal, PayPal must create segregated
6 accounts for the benefit of SIC and SMIG in accordance with Sections 4.1 and 4.2 of the
7 Consulting Agreement,
8 (v)  Defendants must pay KM and PAC any remaining balance of their fees and
9 costs for services rendered with respect to the PayPal situation through and including
10 services rendered on Easter Sunday, March 27, 2016 in accordance with Sections 2.2 and 3 of
11 the Consultmg Agreement, ’
12 3. A preliminary injunction directing PayPal to withhold the PayPal Fee from any funds
13 |{released to Traffic Monsoon and further to withhold an amount equal to the PayPal Fee from Traffic
14 || Monsoon’s funds with respect to any other funds released from Traffic Monsoon’s PayPal account.
15 4, A permanent injunction ordering Defendants and all those acting in concert with
16’ || them: &
17 @@ To pay the Percentage Fee pursuant to Section 4.1 of the Consulting
18 Agreement in an aggregate amount equal to 2.5% of Gross Receipts, as defined in the
19 Consulting Agreement, payable one-half to SIC and one-half to SMIG with respect to the
20 period commencing February 1, 2016 and continuing until July 31, 2018.
21 (a) All amounts accrued thi‘ough the date of the order shall be paid within
22 three business days of the Court’s order by wire transfer directly to each of SIC and
23 SMIG by Defendants,
24 (b)  With regard to Gross Receipts remitted through gateway processors
25 (e g., PayPal, Payza, Solidtrustpay, Allied Wallet and credit card companies) after the
26 date of the order and through July 31, 2018, Defendants shall be ordered to
27 immediately cause each processor to create a special account for each of SIC and
28. SMIG at that processor and to direct each such processor to deposit each of SIC’s and
24
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SMIG’s percentage fees of 1.25% into their respective special accounts. From and
after the date of the order, each of SIC and SMIG will have sole ownership and
control over that Plaintiff’s special account, such that upon request of a Plaintiff to the
applicable processor, that processor shall transfer to that Plaintiff the funds in that
Plaintiff’s special account at a time and on terms no less favorable to the Plaintiff than
the timing and terms applicable fo Defendants.

(c) With respect only to any Gross Receipts received by PayPal fiom and
after February 1, 2016, that PayPal also is ordered to comply with the‘requirements
set forth in paragraph (i)(b).

(d)  With regard to Gross Receipts remitted to an account for the direct or

~ indirect benefit of Traffic Monsoon or Scoville, other than a payment processor

covered by paragraph (i)(b) above (e.g., JPMorgan Chase & Co. or and any other
account) after the date of the order and throﬁgh July 31, 2018, Defendants shall be
ordered to immediately cause each such account-holder to create a special account for
each of SIC and SMIG at that account-holder and to divect each such account-holder
to deposit each of SIC’s and SMIG?s pércehfage fees of 1.25‘% into their rcspectiyve
special accounts immediately upon receipt of any deposits into that account. From
and after the date of the order, each of SIC and SMIG will have éole ownership and
control over that Plaintiff’s special account, such that upon réquest of a Plaintiff to the
applicable account-holder, that account-holder shall transfer to th:a‘tk Plaintiff the funds
in that Plaintiff’s special account at a time and on terms no less favorable to the
Plaintiff than the timing and terms applicable to Defendants.

(&) As to any Gross Receipts accruing after the date of ‘this Otder for
which the foregoing accounts are not duly created and the Percentage Fees fully and
timely deposited therein, Defendants shall remit payment ta Plaintiffs based upon
estimated Gross Receipts within fifteen (15) days after the end of each calendar
month. Reconciliations based on more complete data will be made on a calendar-

quarterly basis within 45 days after each calendar quarter and again following

25
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completion of each year’s audited financial results and tax returns.

(i) To pay the PayPal Fee in accordance with Section 4.2 of the Consulting
Agreemcnt,_ in an amount equal to 3.5% of the amounts released by PayPal, payable one-half
to SIC and one-half to SMIG. Funds shall be deemed “released” when approved by PayPal
for ransfer to Defendants, Defendants’ lawyer or other account acceptable to Defendants,
including direct payment to Defendants® customers, members or affiliates. '

(iii)  To immediately pay KM and PAC any remaining balance of their fees and
costs for services rendered with respect to the PayPal situation through and including
services rendered on Easter Sunday, March 27, 2016, to be established at trial of this action,
in accordance with Sections 2.2 and 3 of the Consulting Agreement. In the alternative, that
Defendants must immediately pay such amounts to SMIG and SMIG shall immediately pay
over such sums to KM and PAC.

(ivv To give written notice to Plaintiffs of any payment processor or other account-
holder used by Defendants to receivé Gross Receipts as of the date of the order, or used at
any tune ﬂom and after July l 2016 and through the date of the mdel including the name
and address of the processor or other account-holder, the name on the account, and the -
account number

‘(v‘) To give prior written notice to Plaintiffs of any payment processor or other
account-holdel proposed to be used by Defendants to receive Gross Receipts with respect to
the period from and after the date of the order and through July 31, 201 8. Thereafter, asto
each such payment processor or other account holder, within 24 hours after establishing the
relationship, to provide the name and address of the processor or other account-holder; the
name on the account, and the account number.

5. That the permanent injunction furthgr order PayPal:

@) To create a special irrevocable account for each of SIC and SMIG and deposit
into each an amount equal to 1.25% of Gross Receipts, as defined in the Consulting
Agreement, received by PayPal from and after February 1, 2016. Each of SIC and SMIG

will have sole ownership and control over that Plaintiff’s special account, such that upon

26
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request of a Plaintiff to PayPal, PayPal shall transfer to that Plaintiff the funds in that
Plaintiff’s special account at a time and on terms no less favorable to the Plaintift than the
timing and terms applicable to Defendants. To the extent that Defendants first create the
special irrevocable accounts with PayPal, PayPal shall not be required to duplicate that prior
performance. q

(i)  To irrevocably segregate an amount equal to 3.5% of the amouﬁts held in all
Traffic Monsoon accounts and not disburse those funds to any individual or entity, including

PayPal, except as instructed by an order of this Court or pursuant to irrevocable, notarized

instructions executed by all parties hereto with respect to the PayPal Fee pursuant to Section

L]

4.2 of the Consulting Agreement. ’

6. On the Fifth Cause of Action, payment to Plaintiffs of the reasonable value of their
services in an amount to be established at trfal. '

7. On the Sixth Cause of Action, payment to Plaintiffs of restitution in an amount to be
established at trial.

8. On the Seventh Cause of Action, an accounting of all *Gross Receipts” (as defined in
the Consulting Agreement) and amounts released by PayPal (as defined in the Consulting
Agreement), for the period from February 1, 2016 through the date of the Court’s order.

9. On the Seventh Cause of Action, for payment over to Plaintiffs of the amount due

from Delendants as a result of the accounting. and interest thereon as allowed by contract and law.

10.  Prejudgment interest;
11.  Attorneys’ fees as allowed by contract or law;
12. Costs of suit;
13. Such further relief as may be appropriate and as the Court may order.
Respectfully submitted.
Dated: April 18,2016 DELMAN VUKMANOVIC LLP

By: /(J/I/@? ,1// Ty

Dana Dehman, Esq.
Attorneys for Plaintiffs Simons Investiment
Company and SMI Group LLC
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VERIFICATIONS

I, Jordan Simons, am the CEO of Simons Investment Company, one of the plaintills in the
above-entitled action. [ have read the foregoing Complaint and know the contents thereof. The

1| same is true of ' my own knowledge, except as to those matlers which are therein alleged on

information and beliel or pertain to SMIG, Spivak or interactions between Spivak and Defendants,
and as to those matters, [ believe them to be true.

I declare under penalty of perjury under the laws of the State of California that the loregoing
is true and correct and that this verification was exceuted at Beverly Hills, California.

dr

oxdan Simons

Dated: April 18,2016

I, Kenin M. Spivak, am the CEO of SMI Group LLLC, onc of the plaintifls in the above-
catitled action. T have read the foregoing Complaint and know the contents thercol, The same is
true of my own knowledge, except as 1o those matters which arc thercin alleged on information and
belief or pertain to SIC, Simons or interactions between Simons and Delendants, and as to those
matters, [ believe them to be vue, :

[ declare under penalty of perjury under the laws of the State of California that the foregoing
is true and corrcet and that this verilication was exccuted at Beverly Hills, California.

Dated: April 18,2016 AR RS W

Kenin M. Spivak

VERIFIED COMPLAINT
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SUM-100
(cm?éig")’if}"ﬂ.é’?c L (ol SRCOURTUSE ORLY
NOTICE TO DEFENDANT: '
(AVISO AL DEMANDADO):

Cw%u‘g\%%t‘%oa\%%“m

Supe“"’“y SrLon Ande>®
cou

1970

TRAFFIC MONSQOON LLC, a Utah limited liability company;
Additional Parties Attachment form is attached

YOU ARE BEING SUED BY PLAINTIFF;
(LO ESTA DEMANDANDO EL DEMANDANTE):

grfolert
SIMONS INVESTMENT COMPANY, a Colorado corporation and SMI “ﬂm gm% \iive oy
GROUP LLC, a Delaware limited liability company s\xe““.“' szt
11 | 89

NOTICE! You have been sued. The court may decide against you without your belng heard unless you réspond within
below.

You have 30 CALENDAR DAYS after this surnmens and legal papers are served on you to file a written response at this court shd have a copy
served on the plaintiff. A lefler or phone call will not protect you. Your written response must be in proper legal torm if you want the coust to hear your
case. There may be a court form that you can use for your response. You can find these court forms and more information at the California Courts
QOnline Self-Help Center (wwaw.courdinfo.ca.gov/selthelp), your county law library, or the courthouse nearast you. if you cannot pay the fillng fee, ask
the court clerk for a fee waiver form. If you do not file your response on time, you may lose the case by defaull, and your wages, money, and property
may be taken without further warning from the court,

There are other legal requirements. You may want to call an aftorney right away. If you do not know an attorney, you may want to call an attomey
refercal servica. if you cannat afford an attorney, you may be eligible for frea legal services from a nonprofitlegal servicas prograrh, You can locate
thesa nonprofit groups at the California Legal Services Web site (wwav.lawhelpealifornia.org), the California Courts Online Self-Help Center
(www.courtinfo.ca.gov/selfhelp), or by contacling your local court or county bar assaclation. NOTE: The court has a statutory lien for waiyed fees and
costs on any seltlement or arbitration award of $10,000 or more in a civll case. The court’s lien must be paid before the court will dismiss the case.
JAVISO! Lo han demandado. SI no responds dentro da 30 dlas, fa corte puede dacidir an su contra sin escuchar su versién, Lea la informocion a
continuacién,

Tiene 30 DIAS DE CALENDARIO dsspués de que le entreguen esla citacién y papeles legalas para presenlar una respuesta por escrilo en osta
corte y hacer que sa entregue una copia al demandante. Una carla o una lfamada telefénica no lo protegen, Su respuests por escrito tiene que estar
en formalo legal correcto sl desea que procesen su caso en la corte. Es posible que haya un formulatio que usted pueda usar para su respuesta,
Puede enconlror estos formularios de la corte y mas informacion en el Cenfro tle Ayuda de las Corles de Califomia (www.sucorte.ca.gov), en la
biblioteca de leyes de su condado o en ia corte que le quede més cerca. Sino puede pagarla ctiota de presentacion, plda al secrefario de la corle

que le dé un formularlo de exencién de pago de cuolas. Si no presente su respuesta a llempo, puede perder el casa por incumplimiento y la corte lo
podré quitar su sueldo, dinero y blenes sin mas advertencia.

Hay olras requisilos legales. Es recomendable que llame & un abogado inmediatemente. Si no conoce a un abogado, puiade lamar & ua servicio de
romision a ebogados. Sino puede pager a un abogado, es posible que cumple con los tequisilos pare oblener servicios legales gratuitos ds un .
programa de servicios legales sin fines de lucro. Puede encontrar estos grupos sin fines de fucro en el sitio web de Califomia Legal Seivices,
(www.lawhelpcalifarnia.org), en el Cenlro de Ayuda de las Corles de California, (erww.sucarte.ca.gov) o poniéndose en contacia con la gorte o ef
colegia de sbogados locsles. AVISO: Por ley, e corte liene derecho a reclomer las cuolas y los coslos exenfes por imponer un gravamen sobre
cualquier recuperacién de $10,000 6 més de valor reciblda mediante un acuerdo o una concasidon de erbilraje en un caso de derecho chil. Tiene que
pagar el gravamen de la corte antes de que la corte pueda desechar el caso.

ays. Read the information

The name and address of the court is: . L
(El nombre y direccion de la corte es): 'West Judicial District

" 1725 Main Street

Santa Monica, CA 90401

CASE NUM

(Nammdolcw) S C j_ 2 5 7 2 4

The name, address, and telephone number of plaintiif's attorney, or plaintiff without an attorney, is:
(E! nombre, la direccion y el nimero de teléfono del abogada del demandanle, o del demandante que ho tlene abogado, es):

Dana Delman Esq., 2600 Michelson Dr., Ste 1700, Irvine, CA 92612 213~ 94»? ~1340 .
pate: APR 192016 n Slerk, by 1 z , Deputy
{Fecha) Shoni &, Gafﬂei‘.ﬁm‘ (Secrelario) (Adjtnto)
(For proof of service of this summons, use Proof of Service of Summions (form POS-010).) " '~.J
{Para prueba de entrega de esta citatién use el formulario Proof of Service of Summons, (POS-070)).
NOTICE TO THE PERSON SERVED: You are served
feEAL) 1. [C7] as an individual defendant.
2. ] as the person sued under the fictitious name of (specify):
3 on behalf of (specify): Traffic Monsoon LLC .

under; L1 CCP 416.10 (corporation)

{7 cCP 416.20 (defunct corporation)

[ CCP 416.80 (minor)
1 CCP 416.70 (conservatee)

[ ] CCP 416.40 (association or partnership) [XX CCP 416.90 (authorized person}

[T other (specity):
4. [XH by personal delivery on (date):

Popotott

Forrn Adoptod for Mendalory Uge
Judido! Council of Califomio
SUM-100 |Rev. July 1, 2009]

SUMMONS

Cote of Civd Procedure §5 412,20, 465
wivw.courtinfo.ca.gov

Amnicon LealNat, Inc |

~
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SUM-200(A)

SHORT TITLE: GASE NUMBER:
. SIMONS INVESTMENT CO. v. TRAFFIC MONSOON LLC

INSTRUCTIONS FOR USE

- This form may be used as an attachment to any summons if space does not permit the listing of all parties on the summons.

- Ifthis attachment is used, insert the following statement in the plaintiff or defendant box on the summons: "Additional Parties
Attachment form Is attached.”

List additional parties (Check only one box. Use a separate page for each lype of parly.): -

] Plaintiff - Defendant [ ] Cross-Complainant [ ] Cross-Defendant
CHARLES SCOVILLE, an individual; PAYPAL, INC., a Delaware corporation; and DOES 1-10, inclusive

Page 2 of 2

Page10of4

SUM-200{A} {Rov. January 1, 2007} Attachment to Summons

Form Adopted for Mandatory Use

Y Adopled o Handalory ADDITIONAL PARTIES ATTACHMENT
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sumM-100
(CITAGION SUDICIAL) ol SR 5 A

NOTICE TO DEFENDANT: :

(AVISO AL DEMANDADO): - %gg‘j,
TRAFFIC MONSOON LLC, a Utah limited liability company; q%‘é&é‘&%ﬁ ¢ Laitotnia
Additional Parties Attachment form is attached suporiol Ggi“&g nelos
YOU ARE BEING SUED BY PLAINTIFF: Gour L

(LO ESTA DEMANDANDO EL DEMANDANTE): R 18 s
SIMONS INVESTMENT COMPANY, a Colorado corporation and SMI m\,‘e“a&%\!‘(\\mﬁ ;JBD“W
GROUP LLC, a Delaware limited liability company ghonti e NV
L Q S;D \lr.\\e‘-'v

NOTICE! You have been sued, The court may decide against you without your being heard unless you respond within
below.

You have 30 CALENDAR DAYS after this summons and legal papers are setved on you to file a wiillen responsa at this court and have a copy
served on the plaintiff. A letier or phone call will not protect you, Your written response must be in proper legal form if you want the court to hear your
case, There may be a caurt form that you can use for your response. You can find these court forms and more information at the California Courls
Oniine Sell-Help Center (vmcourtlnfo.ca.gov/selﬂ1elp). your county law [Ibraty, or the courthouse nearest you. If you cannot pay the filing fee, ask
the court clerk for a fee waiver form. If you do not file your response on time, you may lose the case by default, and your wages, money, and property
may be taken without further warning from the court.

There are other legal requirements. Yout may want to call an attorney right away. i you do not know an attorney, you may want to cafl an attornay
refercal servica. If you cannot afford an attorney, you may be eligible for free legal sarvices from a nonprofit legal services prograr. You can locate
these nonprafit graups at the California Legal Services Web site (www.fawhelpcalifornia.org), the Califomia Courts Online Self-Help Cenler
({wwvw.courlinfo.ca.gav/selthelp), or by contacting your local court or county bar association, NOTE: The court has a statutory lien for waived fees and
costs an any setilement or arbitration award of $10,000 or more in a civil case. The caurl's lien must be paid before the court will dismiss the case,
JAVISO! Lo han demandado. S!no responds denira de 30 dlas, la corte puede decidir en su contra sin escuchar su version, Lea la informacién a
continuactén.

Tiene 30 DIAS DE CALENDARIOQ después de que le entreguen esla citacidn y papeles legales para presentar una respuesta por escrito en esta
corte y hacer que se entregus une copia al demandanie. Una carta o una llamada telefénica no lo protegen. Su respussta por escrito tisne que estar
en formalo legal corecto si desaa que procesen su caso en la corte. Es posible que haya un formulario que usled pueda usar para su respuasta.
Puatde encontrar eslos formularios de la corle y més informacién en el Conlro de Ayuda de las Cortas de California (www.sucorte.ca.gov), enla
biblioteca de leyes de su condado o en la corte que le quede més cerca. Sl no puede pagar la cuota de presentacion, pida sl secretario de la corle
que le dé un formulario de exencion de pago de cuolas. Sf no presenta su respuesta a tiempo, puede perder el caso por incumplimignto y Ia corle le
podrd quitar su sueldo, dinero y bienes sin més advertencla.

Hay ofros requisitos lagales. Es recomendable que llame 8 un ebogado inmedisiamente. Si no conoce a un abagado, pueda llamar a un servicio de
remisién a abagados, SI no puede pager a un sbogado, es pasible que cumpla con los requisilos pare oblener servicios legeles gralullos de un
programa de servicios legales sin fines da fucro. Pusde encontrar estos giupos sin fines do lucro en el sitio web de Califomfa Legal Services,
(www.lawhelpcalifornia.org), en el Cantro de Ayuda de las Corles de Callfornia, (wwvi.sucarte.ca.gov) o poniéndoss en contaclo con la corts o 6f
colegio de abogados locales. AVISO: For ley, la corte Hene derecho a reclamar las citolas y los costos exentos por imponer un gravamen sohre
cuolquier recuperacion de 810,000 6 més de valor recibida mediante un scuerdo o una concesién de erbilraje en un caso de derecho civil. Tlene que
pagar el gravamen de Ia corle antes de que la corte pueda desechar ¢l caso.

days. Read the information

The name and address of the court is: CASEN
(El nombre y direcclon de Ja corte es): ‘West Judicial District imrodo Caor SC 1 2 5 '7 2 ,:1
1725 Main Street

Santa Monica, CA 90401

The name, address, and telephone number of plaintif's attorney, or plaintiff without an attorney, is:
(El nombre, fa direceidn y el niimero de teléfono del abogado del demandante, o del demandante que no tiene abogado, es):

Dana Delman Esq., 2600 Michelson Dr., Ste 1700, lrvine, CA 92612 213-9}% 1340

pate: APR 192016 . Slerk, by «ij , , Deputy
{Fecha) o ahend £, QW-W (Secretatio) LN {Adjunto)
(For proof of service of this summons, use Proof of Service of Summons (form POS-010).) TR

(Para prueba de enlrega de esta citatién use el formufario Proof of Service of Summons, (POS-070)).
o) NOTICE TO THE PERSON SERVED: You are served

1. as an individual defendant,
2. {_] as the person sued under the fictitious name of (specify):

3. 1 onbehalfof (specify):

under: 1 CCP416.10 (corporation}) ] CCP 416.80 (minor)
(] cCP 416.20 (defunct corporation) ] CCP 416,70 (conservatee)
{1 CCP 418.40 (association or partnership) "] CCP 416.90 (authorized person)
[ other (specify):
4. @‘ by personal delivery on (date):

.

Pagof ot §
Form Adoplud for Mondalory Use SUMMONS Code of Givd Procedure §§ 412.20,465
Judiaal Counail of Cafifonta wivw.couiinfo.ca.gov

SUM-100 {Rev. July 1, 2008)

{Amercon LeaniNat ire. |



Case 2:16-cv-00832-JNP Document 55-12 Filed 10/31/16 Page 39 of 39

SUM-200(A)

SHORT TITLE: CASE NUMBER:
__ SIMONS INVESTMENT CO. v. TRAFFIC MONSOON LLC

»

) INSTRUCTIONS FOR USE
- This form may be used as an attachment to any summons if space does not permit the listing of all parlies on the summons.

-} If this attachment is used, insert the following statement in the plaintiff or defendant box on the summons: "Additional Parties
Attachment form is attached.”

List additional parties (Check only one box. Use a separate page for each lype of party.): ’
[] Plaintiff Defendant [ ] Cross-Complainant [_] Cross-Defendant
CHARLES SCOVILLE, an individual; PAYPAL, INC., a Delawate corporation; and DOES 1-10, inclusive

Page 2 of 2

Page1of4

Form Adopted for Mandatory Use

Sudictat Couneil of Galiforela ADDITIONAL PARTIES ATTACHMENT
SUM-200{A) {Rev. January 1, 2007} Attachment to Summons
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Case 2
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