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Peggy Hunt (Utah State Bar No. 6060) 
Michael F. Thomson (Utah State Bar No. 9707) 
John J. Wiest (Utah State Bar No. 15767) 
DORSEY & WHITNEY LLP 
111 South Main Street, 21st Floor 
Salt Lake City, UT  84111-2176 
Telephone: (801) 933-7360 
Facsimile: (801) 933-7373 
Email: hunt.peggy@dorsey.com 
 thomson.michael@dorsey.com 
 wiest.john@dorsey.com 
Attorneys for Court-Appointed Receiver Peggy Hunt 

IN THE UNITED STATES DISTRICT COURT  
FOR THE DISTRICT OF UTAH 

SECURITIES AND EXCHANGE 
COMMISSION, 

 Plaintiff. 

 v. 

TRAFFIC MONSOON, LLC, a Utah Limited 
Liability Company, and CHARLES DAVID 
SCOVILLE, an individual, 

 Defendants. 

RECEIVER’S EX PARTE MOTION 
SEEKING AUTHORIZATION TO 

EMPLOY NOTICING, CLAIMS AND 
DISTRIBUTION AGENT AND 

MEMORANDUM IN SUPPORT 
 

2:16-cv-00832-JNP 

The Honorable Jill N. Parrish 

Peggy Hunt, as the Court-appointed Receiver in the above-captioned case (the 

“Receiver”), by and through counsel, and pursuant to paragraphs 17 and 18 of the Second 

Amended Order Appointing Receiver [Docket No. 120] (the “Receivership Order”), hereby 

requests that the Court authorize her to employ Epiq Corporate Restructuring, LLC (“Epiq”) as 

the noticing, claims and distribution agent for the receivership estate in this case. A proposed 

form of Order is attached hereto as Exhibit A. 
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I. BACKGROUND 

A. Commencement of the Civil Enforcement Case and the Receivership Order 

1. On July 26, 2016, the above-captioned case was commenced by the 

United States Securities and Exchange Commission (the “SEC”) against Defendants Traffic 

Monsoon, LLC (“Traffic Monsoon”) and Charles David Scoville (“Scoville” and together with 

Traffic Monsoon, the “Defendants”) by the filing of a Complaint. Docket No. 2.  

2. On July 27, 2016, the Court entered an Order Appointing Receiver 

[Docket No. 11] appointing Ms. Hunt to serve as the receiver of Traffic Monsoon and the assets 

of Scoville (the “Receivership Estate”). Since, the Court has entered an Amended Order 

Appointing Receiver [Docket No. 81] and Second Amended Order Appointing Receiver [Docket 

No. 120] (the “Receivership Order”).   

3. Paragraph 17 of the Receivership Order authorizes the Receiver, without 

Court approval, to use “receivership funds for expenses in the ordinary course of the 

administration of the receivership, including but not limited to costs associated with 

communications with potential claimants and securing information.” 

4. Paragraph 18 of the Receivership Order, among other things, authorizes 

the Receiver to employ professionals to assist her in carrying out her duties and responsibilities 

with approval of the Court.   

5. Pursuant to Paragraph 17 of the Receivership Order, the Receiver 

contracted with Epiq early in her appointment to assist her with securing electronic data on 

Traffic Monsoon’s servers, in managing investor communications as discussed in further detail 

below, and providing certain administrative services to allow the Receiver to coordinate banking 
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services and meeting her reporting requirements.  The Receiver has been paying Epiq on a 

monthly basis as a cost of administering the Receivership Estate.  Generally, these costs have not 

exceeded $5,000 per month, and often are less. 

B. Epiq’s Prior Work for the Receiver 

6. Just prior to and immediately upon being appointed, the Receiver worked 

with Epiq to set up the “Receivership Website” at www.trafficmonsoonreceivership.com and a 

“Call Center” to receive telephone calls, including providing translation services.  

7. The Receivership Website includes, among other things, information 

about how to contact the Receiver through a designated an email address at 

trafficmonsoon.receiver.inquiries@dorsey.com (“Receiver Email Address”). 

8. Epiq mans the Call Center with persons who are trained to obtain certain 

information from persons calling in, on how to answer the typical questions asked based on 

instructions provided by the Receiver, and on how to relay information about the Receivership 

Website. Epiq provides weekly reports to the Receiver on summarizing the calls received and, if 

necessary, the Receiver communicates with Epiq about how to resolve certain inquiries.  

9. At the Receiver’s request, Epiq has also created under her direction an 

“Investor Portal” on the Receivership Website.  In this Portal, investors can input information 

about themselves, including contact information.  The Receiver receives weekly reports from 

Epiq summarizing the information input into the Investor Portal. 

C. Proposal to Employ Epiq as Noticing, Claims and Distribution Agent 

10. As previously reported to the Court, the Receiver’s recreation of Traffic 

Monsoon’s business records has proceeded far enough that the Receiver has sufficient 
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information to identify potential claimants, thus allowing her to take the next steps in 

administering the Receivership Estate—setting up, obtaining Court approval of and 

implementing a claims submission process.   

11. The Receiver anticipates that the claims process and, ultimately, the 

distribution process will be complicated, and thus costly, for a number of reasons, including that 

there likely will be over 100,000 potential claimants located in numerous countries. 

12. To determine the best way to handle this process the Receiver has relied 

on her experience with claims and distribution agents who she has observed can provide 

significant efficiencies in large cases assisting fiduciaries in dealing with noticing, claims 

administration and distributions, at a cost that is less than what would be billed at attorney or 

accounting professional rates.   

13. Using this experience, the Receiver has also investigated the claims 

processes used by receivers in cases similar to the present case, evaluated different 

methodologies, and vetted and interviewed several established professional agents about the 

value they would add to the present case. Finally, the Receiver negotiated pricing and contract 

terms with several firms.   

14. As a result of this investigation, the Receiver has selected Epiq as the 

noticing, claims and distribution agent for the Receivership Estate.  At this time it is anticipated 

that Epiq will build on the work it has already done for the Receiver to provide noticing and 

claims processing services.  In the event that the Court authorizes a distribution process in the 

future, Epiq will also assist the Receiver in executing the distributions.   
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15. The Receiver has entered into a “Standard Services Agreement” (the 

“Agreement”) with Epiq, subject to Court approval. A true and correct copy of the Agreement is 

attached hereto as Exhibit B.  

16. Per the Agreement, unless this Court orders otherwise, Epiq will bill the 

Receiver monthly for its services and the Epiq invoices will be due and payable upon receipt as a 

cost of Receivership Estate administration. 

17. The Receiver has fully vetted Epiq for this engagement, and is confident 

that this employment is in the best interest of the Receivership Estate.  The terms of the 

Agreement, including those related to pricing, have been negotiated at arms’ length and in good 

faith, and as a result of the competitive process employed by the Receiver, the Receiver believes 

she has obtained the best pricing for these types of services available.  In addition, Epiq has 

experience in this case as well as in a receivership case similar to the present case, and therefore, 

the Receiver believes that it will be able to provide services in an efficient manner. 

II. MEMORANDUM IN SUPPORT 

The Receiver was appointed for the purpose of marshaling and preserving all assets of the 

Receivership Estate and she has all of the powers and authority of a receiver at equity. Docket 

No. 120 (Receivership Order ¶¶ 1-3). The Receiver has identified over 100,000 potential 

claimants in this case located all over the world, and she requires the assistance of a professional 

to assist her with efficiently and effectively executing a claims process. 

Epiq has the experience and capability to assist the Receiver in providing notices to 

potential claimants, setting up electronic portals through which potential claimants can submit 

claims, processing the claims submitted, synthesizing the information submitted for the 
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Receiver’s use, interfacing with claimants through the Call Center, and assisting the Receiver in 

answering questions and resolving disputes related to the claims submitted.  Ultimately, if a 

distribution plan is approved by the Court, Epiq can also use the information it builds through the 

claims process to assist the Receiver with an efficient distribution.  Given the large number of 

claimants in this case, the Receiver believes employing Epiq to assist in processing claims will 

expedite the efficient, timely, and equitable distribution of the assets of the Receivership Estate. 

As noted, the Receiver initially contracted with Epiq at the beginning of the receivership 

to set up the Receivership Website, Call Center, the Investor Portal, and to retrieve Traffic 

Monsoon’s electronic data. She did this pursuant to Paragraph 17 of the Receivership Order, 

which authorizes the Receiver, without Court approval, to use “receivership funds for expenses 

in the ordinary course of the administration of the receivership, including but not limited to costs 

associated with communications with potential claimants and securing information.” Because 

Epiq’s services have been limited to assisting the Receiver in communicating with investors and 

securing Traffic Monsoon’s information, she did not seek Court approval to employ Epiq in that 

limited role. However, as claims administrator, Epiq will play a much larger role in the 

administration of the Receivership Estate than it has to this point, and thus out of an abundance 

of caution, the Receiver requests Court approval to employ Epiq as outlined herein and in the 

Agreement and to pay monthly Epiq as a cost of administration of the Receivership Estate.  
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III. CONCLUSION 

For the reasons set forth herein, the Receiver requests that the Court enter the proposed 

Order attached hereto as Exhibit A, authorizing her to employ Epiq as discussed above.  

 

DATED this 14th day of September, 2018. 

DORSEY & WHITNEY LLP 
 
 
      /s/ Michael F. Thomson  
Peggy Hunt 
Michael F. Thomson  
John J. Wiest 
Attorneys for Receiver, Peggy Hunt
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Peggy Hunt (Utah State Bar No. 6060) 
Michael F. Thomson (Utah State Bar No. 9707) 
John J. Wiest (Utah State Bar No. 15767) 
DORSEY & WHITNEY LLP 
111 South Main Street, 21st Floor 
Salt Lake City, UT  84111-2176 
Telephone: (801) 933-7360 
Facsimile: (801) 933-7373 
Email: hunt.peggy@dorsey.com 
 thomson.michael@dorsey.com 
 wiest.john@dorsey.com 
Attorneys for Court-Appointed Receiver Peggy Hunt 

IN THE UNITED STATES DISTRICT COURT  
FOR THE DISTRICT OF UTAH 

SECURITIES AND EXCHANGE 
COMMISSION, 

 Plaintiff. 

 v. 

TRAFFIC MONSOON, LLC, a Utah Limited 
Liability Company, and CHARLES DAVID 
SCOVILLE, an individual, 

 Defendants. 

ORDER GRANTING RECEIVER’S EX 
PARTE MOTION SEEKING 

AUTHORIZATION TO EMPLOY 
NOTICING, CLAIMS AND 

DISTRIBUTION AGENT AND 
MEMORANDUM IN SUPPORT 

 

2:16-cv-00832-JNP 

The Honorable Jill N. Parrish 

The matter before the Court is the Receiver’s Ex Parte Motion Seeking Authorization to 

Employ Noticing, Claims and Distribution Agent and Memorandum in Support [Docket No. ___] 

(the “Motion”). In the Motion, Peggy Hunt, the Court-appointed Receiver (the “Receiver”), 

pursuant to paragraphs 17 and 18 of the Second Amended Order Appointing Receiver [Docket 

No. 120] (the “Receivership Order”), requests authorization to employ Epiq Corporate 

Restructuring, LLC (“Epiq”) as the noticing, claims and distribution agent for the receivership 

estate in this case effective as of the date of the filing of the Motion, September 14, 2018, 
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pursuant to that “Standard Services Agreement” (the “Agreement”) attached hereto as Exhibit A. 

The Court, having considered the Receivership Order, the Motion, the Agreement, and 

applicable law, and for good cause appearing, 

HEREBY ORDERS that: 

(1) The Motion is GRANTED; 

(2) The Agreement is APPROVED; and 

(3) The Receiver is AUTHORIZED to engage Epiq Corporate Restructuring, LLC, 

as the noticing, claims and distribution agent in this case, effective September 14, 2018, pursuant 

to the terms of the Agreement. 

 

DATED this ___ day of ____________, 2018. 

 

       BY THE COURT: 
 
 
       
       ____________________________________
       The Honorable Jill N. Parrish 
       United States District Court 
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CERTIFICATE OF SERVICE 
 

I hereby certify that on this ___ day of September, 2018, I caused the foregoing to be 
electronically filed with the Clerk of the Court using the CM/ECF system, which will send 
notification of the filing to all counsel of record in this case. 
  

 

      /s/  
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